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SAN JACINTO RIVER AUTHORITY

RATE ORDER
(GRP PARTICIPANTS)
THE STATE OF TEXAS §
§
COUNTY OF MONTGOMERY §
RECITALS

WHEREAS, the San Jacinto River Authority (the "Authority"), is a conservation and
reclamation district, body politic and corporate and a governmental agency of the State of Texas
created and operating under the provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular
Session, 1937, as amended, enacted pursuant to the provisions of Section 59 of Article XVI of the
Texas Constitution (the "Act"); and

WHEREAS, the Authority is authorized by the Act, and the general laws of the State to
purchase, construct, acquire, own, operate, maintain, repair, improve, or extend, inside and outside its
boundaries, any and all works, improvements, facilities, plants, equipment and appliances necessary
to provide a water supply system for serving its needs and/or the needs of its customers; and

WHEREAS, the Authority has entered into certain contracts (the "Customer Contracts") for
the financing, construction and operation of the Woodlands Water Supply System (as defined in the
Customer Contracts) to serve the conservation and reclamation district customers of the Woodlands
Division of the Authority; and

WHEREAS, each of the Customer Contracts has been amended and supplemented by a written
addendum, dated as of November 10, 2009 (the "Addenda"), in order to address compliance with
groundwater reduction requirements imposed by the Lone Star Groundwater Conservation District (the
"Conservation District") and that were applicable to the Authority and the Woodlands Water Supply
System; and

WHEREAS, the Authority has entered into contracts (the "GRP Contracts") with certain
groundwater users in order to address compliance with groundwater reduction requirements imposed
by the Conservation District that were also applicable to the water supply systems of such groundwater
users; and

WHEREAS, the Addenda and the GRP Contracts provide, in pertinent part, that the Authority
will: (a) develop, implement, administer and enforce a groundwater reduction plan ("GRP") for the
Woodlands Water Supply System and the water supply systems of such other participating
groundwater users (collectively, and inclusive of the Authority, the "Participants"); (b) plan, design,
permit, construct, operate, maintain and administer a surface water treatment and transmission system,
including all related facilities, improvements, appurtenances, property and interests in property and
contract rights needed therefor, and administrative facilities needed in connection therewith (the
"Project"); (c) furnish and sell treated surface water from the Project to certain of the Participants, as
feasible and necessary to implement the GRP; (d) assess fees on the pumpage of groundwater wells

=1



operated by the Participants; and (e) utilize revenues derived from such treated surface water sales and
pumpage fees to finance the Project and the GRP, including the pledge of such revenues to the payment
of, and as security for, the bonds or other obligations of the Authority issued or incurred to finance or
refinance the Project and the GRP; and

WHEREAS, the Board of Directors of the Authority deems it necessary and proper at this time
to establish certain fees, rates and charges applicable to the Participants, as authorized and required
under the Addenda and the GRP Contracts, in order to: (a) achieve and maintain compliance with the
rules of the Conservation District and the GRP; (b) develop, implement, administer and enforce the
GRP; (c) accomplish the purposes of the Addenda and the GRP Contracts, including making available
alternative water supplies; (d) recoup certain losses, damages, costs, interest or expenses; (€) purchase,
lease, reserve, option or contract for alternative water supplies, by, through or with third parties or the
Authority; (f) meet operation and maintenance expenses related to the Project and the GRP; (g) pay
certain capital costs, as well as the principal of and interest on certain notes, bonds and/or other
obligations issued or incurred, or to be issued or incurred, in connection with the Project, the GRP or
the Authority's obligations under the Addenda or the GRP Contracts; (h) satisfy all rate covenants
relating to any of such notes, bonds and/or other obligations of the Authority; and (i) establish,
accumulate, maintain or replenish one or more operating, debt service, contingency or emergency
reserve funds, as deemed reasonably necessary by the Authority;

NOW THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF THE SAN
JACINTO RIVER AUTHORITY THAT:
ARTICLE ]
FINDINGS; EFFECTIVE DATE; PRIOR RATE ORDER
Section 1.01: Findings. Each of the recitals stated in this Rate Order are hereby adopted as

findings of fact of the Board of Directors. All statutory and contractual requirements and conditions
have been met for the establishment of fees, rates, and charges under this Rate Order.

Section 1.02: Effective Date; Prior Rate Order. This Order shall be effective as of February
1, 2026 (the "Effective Date"). That certain prior Rate Order adopted by the Authority on August 28,
2025, designated as Order No.2025-0-04, shall be repealed and superseded hereby in all respects as of
the Effective Date.

ARTICLE I
DEFINITIONS; INTERPRETATIONS; REFERENCES

Section 2.01: Definitions. In addition to terms defined elsewhere in this Rate Order, and unless
the context requires otherwise, the following terms used in this Rate Order shall have the following

meanings and, to the extent applicable, shall serve to supplement terms defined elsewhere in this Rate
Order:

"Act" is defined in the recitals hereto and means and includes any amendments to the Act.



"Addenda" is defined in the recitals hereto and means and includes any amendments or
supplements to the Addenda.

"Authority" is defined in the recitals hereto and means and includes the legal successors or
assigns of the Authority.

"Authority Meters" has the meaning ascribed to such term in the GRP Contracts.

"AWS Well" means any groundwater well operated by any Participant, whether currently in
operation or placed into operation hereafter, that produces water from the Catahoula Formation
(Catahoula Restricted Aquifer).

"AWS Wells" means each and every AWS Well, collectively, whether one or more.

"Conservation District" is defined in the recitals hereto and means and includes the legal
successors or assigns of the Conservation District.

"Contract Quantity" has the meaning ascribed to such term in the GRP Contracts.

"Conversion Date" means the date upon a Converted Participant shall begin making payment
for Surface Water.

"Converted Participant”" means a Participant receiving Surface Water from the Project.

"Converted Participant's Receiving Facilities" means the water plant or other water system
facilities at the Point of Delivery where a Converted Participant receives Surface Water from the
Project.

"Customer Contracts" is defined in the recitals hereto and means and includes any amendments
or supplements to the Customer Contracts.

"Effective Date" is defined in Section 1.02 hereof.
"Fees" means the Pumpage Fee, the Import Fee and the Surface Water Fee, collectively.

"GRP" is defined in the recitals hereto and means and includes any amendments or supplements
to the GRP.

"GRP Administrator" has the meaning ascribed to such term in the GRP Contracts.

"GRP Contracts" is defined in the recitals hereto and means and includes any amendments or
supplements to the GRP Contracts.

"GRP Drought Contingency Plan" means the Drought Contingency Plan for San Jacinto River
Authority GRP Division, adopted by the Board of Directors of the Authority on April 24, 2024, and
any amendments or supplements thereto.




"GRP Water Conservation Plan" means the Water Conservation Plan for San Jacinto River
Authority GRP Division, adopted by the Board of Directors of the Authority on April 24, 2024, and
any amendments or supplements thereto.

"Import Fee" means the fee imposed under Section 3.02(a) hereof.

"ORS" means the online reporting system offered and maintained by or on behalf of the
Authority, currently the "D365 Customer Portal" system or any successor system.

"Participant" means any of the Participants, without distinction.
Farticipant y p

"Participant Meters" has the meaning ascribed to such term in the GRP Contracts.

"Participants” is defined in the recitals hereto and means and includes the Authority, and any
groundwater user that executes a GRP Contract with the Authority.

"Payment Commencement Date" has the meaning ascribed to such term in a Participant's GRP
Contract with respect to such Participant, or August 1, 2010, with respect to the Authority, if applicable.

"Plan" means the District Regulatory Plan adopted by the Conservation District and includes
any amendments, revisions or supplements thereto as may be adopted by the Conservation District as
of the Effective Date.

"Point of Delivery" has the meaning ascribed to such term in the GRP Contracts.

"Project" is defined in the recitals hereto and means and includes any and all extensions,
modifications, enlargements or improvements to the Project permitted under the Addenda and the GRP
Contracts.

"Pumpage Fee" means the fee imposed under Section 3.01(a) hereof.

"Surface Water Fee" means the fee imposed under Section 3.03 hereof applicable to Surface
Water delivered by and through the Project to a Converted Participant.

"Surface Water" means treated surface water delivered by and through the Project (i.e., "Water"
as defined under the GRP Contracts).

"Well" means any groundwater well operated by any Participant, whether currently in
operation or placed into operation hereafter, other than an AWS Well.

"Wells" means each and every Well, collectively, whether one or more.



Section 2.02: Interpretations. The article, section, subsection and paragraph headings of this
Rate Order are included herein for convenience of reference purposes only and shall not constitute a
part of this Rate Order or affect its interpretation in any respect. Except where the context otherwise
requires, words imparting the singular number shall include the plural and vice versa. References to
an entity refer to the legal successors of such entity, and to the board of directors, officers, or other
officials of such entity where appropriate.

Section 2.03: References. For the avoidance of doubt, any reference in this Rate Order to a
document shall mean such document and all exhibits thereto, as amended or supplemented from time
to time.

ARTICLE III
FEES AND RATES

Section 3.01: Pumpage Fee.

(a) General. Each Participant shall pay a Pumpage Fee of $2.51 per 1,000 gallons of
groundwater pumped from its Wells during each whole or partial calendar month, beginning on the
later of the Effective Date or the Payment Commencement Date stated in such Participant's GRP
Contract. Such pumpage of groundwater shall be metered by Participant in accordance with Article
VIII hereof and reported to the Authority in accordance with Article IV hereof. Payment of the
Pumpage Fee shall be remitted to the Authority in accordance with Article V hereof.

(b) Exception. Notwithstanding paragraph (a) above, no Pumpage Fee shall be due with
respect to Wells acquired by Participant that is a municipality if such Wells were formerly owned or
operated by a conservation and reclamation district or entity that functioned under a groundwater
reduction plan separate from the GRP, and such Participant has notified the Authority in writing that
the Wells owned or operated by the district or entity will remain part of the groundwater reduction plan
that is separate from the GRP. If a Participant is exempt, in whole or in part, from paying a Pumpage
Fee pursuant to the above, then Participant shall submit a statement describing with reasonable detail
the basis on such exemption in place of, or along with, payment to the Authority under Article V hereof.

Section 3.02: Import Fee.

(a) General. Each Participant shall pay an Import Fee of $2.51 per 1,000 gallons of water
imported by Participant from any person or entity, during each whole or partial calendar month,
beginning on the later of the Effective Date or the Payment Commencement Date stated in such
Participant's GRP Contract. Such importation of water shall be metered by Participant as in accordance
with Article VIII hereof and reported to the Authority in accordance with Article IV hereof. Payment
of the Import Fee shall be remitted to the Authority in accordance with Article V hereof.

(b) Exceptions. Notwithstanding paragraph (b) above, no Import Fee shall be due if —

(1) such imported water was supplied to a Participant from another Participant;

2) such imported water was derived from the re-use of water (from any source) or



wastewater effluent;

3) such imported water was derived from water withdrawn from an AWS Well;
or

(4) such importation is necessary due to an emergency impacting the ability of
Participant to meet its water demands, the period of importation lasts for less than fifteen (15)
consecutive days, and Participant has not imported water during more than thirty (30) days
during the current calendar year.

If a Participant is exempt, in whole or in part, from paying an Import Fee pursuant to the above, then
Participant shall submit a statement describing with reasonable detail the basis for the exemption along
with, or in place of, payment to the Authority under Article V hereof.

Section 3.03: Surface Water Fee. Each Converted Participant shall pay a Surface Water Fee
of $3.10 per 1,000 gallons of Surface Water delivered by and through the Project to the_Converted
Participant's Receiving Facilities during each whole or partial calendar month, beginning on the later
of the Effective Date or the Conversion Date. Such delivery of Surface Water shall be metered at the
Point(s) of Delivery by Authority in accordance with Article VIII hereof and reported to the Converted
Participant in accordance with Article IV hereof. Payment of the Surface Water Fee shall be remitted
to the Authority in accordance with Article V hereof.

ARTICLE IV
REPORTING
Section 4.01: Self-Reporting.
(a) Measurement of Groundwater. Each Participant shall be responsible for measuring the

amount of groundwater pumped from each of its Wells and/or AWS Wells by reading the Participant
Meters on the Payment Commencement Date and on the first day of every month thereafter.

(b) Measurement of Imported Water. Each Participant shall be responsible for measuring
the amount of water imported from any non-Participant by reading the Participant Meters on the
Payment Commencement Date and on the first day of every month thereafter. A Participant shall not
be responsible for measuring the amount of water imported from another Participant.

(c) Measurement of Surface Water. The Authority shall be responsible for measuring the
amount of Surface Water supplied to each Converted Participant by reading the Authority Meters on
the Conversion Date and on the first day of every month thereafter. Such reading shall generally be
conducted remotely but from time to time may be conducted by direct reading by the Authority or its
agents.

(d) Other Measurement. In order to monitor Participant water demands, the GRP
Administrator may implement reasonable procedures to directly or indirectly measure (1) water
imported from another Participant, and (2) water demands met by a Participant with water derived
from the re-use of water (from any source) or wastewater effluent. Such procedures shall not require
the installation of meters unless such installation is at the cost and expense of the Authority.
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