
BOARD OF DIRECTORS 
SAN JACINTO RIVER AUTHORITY 
MINUTES OF REGULAR MEETING 

JANUARY 25, 2018 
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A regular meeting of the Board of Directors of the San Jacinto River Authority was held at 7:30 a.m., 
January 25, 2018, at the San Jacinto River Authority General and Administration Building, a notice of said 
meeting was posted as required by law. President Lloyd Tisdale, Secretary Gary Renola, Assistant 
Secretary Jim Alexander, and Treasurer Ronnie Anderson were present. Vice President Fred Koetting was 
absent. General Manager Jace Houston, Deputy General Manager Ron Kelling, Director of Financial and 
Administrative Services Tom Michel, Director of Raw Water Enterprise David Parkhill, Woodlands 
Division Manager Chris Meeks, GRP Division Manager Mark Smith, Lake Conroe Division Manager Bret 
Raley, Highlands Division Manager Kimberly Wright, Administrative Services Manager Cynthia Bowman, 
Financial Advisor Ryan Nesmith, and General Counsel Mitchell Page were in attendance. 

1. CALL TO ORDER 

The meeting was called to order at 8:00 a.m. 

2. PLEDGES OF ALLEGIANCE 

The Pledges were led by Mr. Anderson. 

3. PUBLIC COMMENTS 

Ms. Jennifer Tucker, Kingwood, Texas, spoke in regard to finding a permanent solution to flooding 
issues in and around the Kingwood area. 

4. DIVISION UPDATES 

a. G&A: 

Mr. Houston provided an update related to recent meetings with the Lake Houston Chamber of 
Commerce, The Woodlands Area Chamber of Commerce, and State Representative Huberty and 
City of Houston Councilmember Martin. 

b. G&A: 

Ms. Trow provided an update related to an article written about the Authority's Woodlands 
Division with assistance of Authority staff, which was highlighted in Municipal Water Leader 
magazine. She provided further details related to upcoming participation with local associations 
and workshops. 

c. G&A: 

Mr. Michel briefly discussed item 5b, stating that unaudited financials for the month of November, 
2017, are being provided this month instead of last month due to the scheduling of December's 
Board of Directors meeting. 
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d. Woodlands: 

Mr. Meeks provided no update relative to the Woodlands Division. 

e. GRP: 

Mr. Smith provided no update relative to the GRP Division. 

f. Raw Water: 

Mr. Parkhill provided brief details related to the Raw Water Enterprise First Quarter Newsletter. 

g. Lake Conroe: 

Mr. Raley provided no update relative to the Lake Conroe Division. 

h. Highlands: 

Ms. Wright provided no update relative to the Highlands Division. 

5. CONSENT AGENDA 

Mr. Anderson made a motion to approve the consent agenda as recommended. The motion was 
seconded by Mr. Alexander and carried unanimously. 

a. Approval of Minutes 

Approve the minutes of the San Jacinto River Authority Board of Directors Regular Meeting of 
December 14, 2017. 

b. Unaudited Financials for the Months of November and December, 2017 

Approve the unaudited financials for the months of November and December, 2017. 

c. Increase to an Existing Purchase Order 

Approve an increase to an existing purchase order with Andrews Myers in the amount of $15,000, 
related to the legal review of and revisions to the standard professional services agreement, 
miscellaneous services agreement, and various construction contract documents. 

d. Resolution for Participation in the Texas Comptroller of Public Accounts Cooperative 
Purchasing Program 

Adopt Resolution No. 2018-R-Ol, of the Board of Directors of the San Jacinto River Authority 
authorizing staff to execute any and all documentation pertaining to its participation in the Texas 
Comptroller of Public Accounts Cooperative Purchasing Program, attached hereto as "Exhibit A". 



e. Resolution Adopting List of Qualified Brokers 
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Adopt Resolution No. 20 l 8-R-02, of the Board of Directors of the San Jacinto River Authority 
adopting list of qualified brokers authorized to engage in investment transactions with the 
Authority, attached hereto as "Exhibit B". 

f. Resolution Amending the Policy for Investment of San Jacinto River Authority Funds and 
Appointment of an Investment Officer 

Adopt Resolution No. 2018-R-03, of the Board of Directors of the San Jacinto River Authority 
adopting amended policy for investment of Authority funds and appointing investment officer, 
attached hereto as "Exhibit C". 

g. Law Enforcement Interlocal Agreement with Harris County for Highlands Division 

Authorize the General Manager to execute a Law Enforcement lnterlocal Agreement with Harris 
County in the amount of $69,165, for law enforcement services commencing on March 1, 2018, 
and ending on February 28, 2019, for the Highlands Division. 

6. REGULAR AGENDA 

a. G&A 

1. Comprehensive Annual Financial Report for the Fiscal Year Ended August 31, 2017 

Ms. Pam Steiger, Controller, presented information related to the Comprehensive Annual 
Financial Report ("CAFR") for Fiscal Year ended August 31, 2017. She introduced Ms. 
Jennifer Wienecke, audit manager with Knox Cox and Company, LLP, who reported an 
unmodified "clean" opinion based on auditing standards and the evidence obtained through 
auditing procedures. Ms. Wienecke explained that the CAFR is a culmination of a tremendous 
amount of effort and information and commended staff for the quality of service during the 
audit as well as the work performed in assembling the CAFR. On behalf of the Finance 
Committee, Mr. Anderson reported that they met on January 5, 2018, and recommended 
approval. Mr. Anderson made a motion to approve the Comprehensive Annual Financial 
Report - Audited Financial Statements and Related Notes for the fiscal year ended August 31, 
2017. The motion was seconded by Mr. Alexander and carried unanimously. 

b. WOODLANDS 

1. Professional Services Agreement and Work Order No. 1 for Preliminary Design Services 
for Wastewater Treatment Facility No. 1 Aeration Basin Nos. 1 and2 Replacement 

Mr. Meeks provided information related to the Wastewater Treatment Facility No. 1 Aeration 
Basin Nos. 1 and 2 replacement project. He stated that both were constructed in the 1970's and 
are showing signs of structural and mechanical deterioration, safety concerns, and corrosion as 
a result of their age. He stated that this contract will allow for a preliminary engineering report 
and related items for the ultimate removal and replacement of two aeration basins. He stated 
that the contract also allows for a nutrient removal study related to potential upcoming 
regulations. Mr. Renola made a motion to authorize the General Manager to execute 
Professional Services Agreement and Work Order No. 1 with Ardurra Group, LLC, in an 
amount not to exceed $499, 758, for preliminary design services for Wastewater Treatment 
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Facility No. 1 Aeration Basin Nos. 1 and 2 Replacement in The Woodlands. The motion was 
seconded by Mr. Alexander and carried unanimously. 

c. RAW WATER ENTERPRISE 

1. Resolution Authorizing Participation in a Regional Flood Protection Planning Project 

Mr. Houston provided information related to a regional flood protection planning project being 
put together by the Authority, Montgomery County, and the Harris County Flood Control 
District. As background, he explained that approximately eighteen months ago, the Authority 
partnered with Montgomery County and the City of Conroe on an application to the Texas 
Water Development Board ("TWDB") for a Phase 1 flood protection planning grant. He stated 
that the project covered the Lake Conroe watershed as well as the West Fork of the San Jacinto 
River just south of Lake Conroe to the confluence of Lake Creek. Further, he stated that the 
City of Conroe later added Alligator Creek, a targeted area within the city that they wanted to 
address with flood mitigation strategies. Mr. Houston stated that after Hurricane Harvey, the 
Authority, the HCFCD, and Montgomery County began discussions related to the creation of 
a scope of work for a new, larger regional flood study to be jointly funded by HCFCD, 
Montgomery County, and SJRA. He stated that this study would cover the entire basin, 
focusing on drainage basins north of Harris County, including Luce Bayou and the East Fork 
of the San Jacinto River. Mr. Houston explained that further development of flood predictive 
models, expansions to the hydrologic monitoring system throughout Montgomery County, 
improved hydraulic and hydrologic modeling throughout the basins in Montgomery County, 
and improved joint operations and communications between Harris and Montgomery counties 
and SJRA would be included in the scope. In addition, the scope would also include flood 
mitigation strategies. He went on to explain that HCFCD would facilitate the project and 
provided additional information related to the process. Mr. Houston explained that approving 
the resolution authorizes the General Manager to enter into a contract with multiple 
governmental agencies in an amount not to exceed $125,000 to fund SJRA's participation of 
the study; authorizes an amendment to the Lake Conroe budget; and authorizes the withdrawal 
and utilization of funds from the Lake Conroe financial reserves to fund this study, as it was 
not an anticipated budget item during the budgeting process. Mr. Alexander made a motion to 
adopt Resolution No. 2018-R-04, of the Board of Directors of the San Jacinto River Authority 
authorizing participation in a Regional Flood Protection Planning Project, providing a source 
of funding therefor, and other actions in connection therewith, attached hereto as "Exhibit D". 
The motion was seconded by Mr. Renola and carried unanimously. 

7. EXECUTIVE SESSION 

The meeting was called into Executive Session at 8:39 a.m., under the provisions of Section 551.071, 
Texas Local Government Code, for consultation with the Authority's attorney. 

8. RECONVENE IN OPEN SESSION FOR ACTION FOLLOWING EXECUTIVE SESSION 

The meeting was reconvened in open session at 9:47 a.m. No action was taken regarding the items 
discussed in executive session. 

9. ANNOUNCEMENTS I FUTURE AGENDA 

Mr. Tisdale announced that the next San Jacinto River Authority Board of Directors meeting would 
take place on February 22, 2018. 



10. ADJOURN 

Without objection, the meeting was adjourned at 9:48 a.m. 
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Assistant Secretary, Board of Directors 
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RESOLUTION NO. � D (8--(<_ -0 I 
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER 
AUTHORITY AUTHORIZING STAFF TO EXECUTE ANY AND ALL DOCUMENTATION 
PERTAINING TO ITS PARTICIPATION IN THE TEXAS COMPTROLLER OF PUBLIC 
ACCOUNTS COOPERATIVE PURCHASING PROGRAM. 

WHEREAS, the Texas Comptroller of Public Accounts is authorized to provide purchasing 
services for local governments pursuant to §271.082 and §271.083 of the Local Government Code; and 

WHEREAS, the San Jacinto River Authority, is a conservation and reclamation district, body 
politic and corporate and a governmental agency of the State of Texas created and operating under the 
provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular Session, 1937, as amended, enacted 
pursuant to the provisions of Section 59 of Article XVI of the Texas Constitution (the "Act"), and 

WHEREAS, the San Jacinto River Authority is defined as an entity qualified to participate in the 
Cooperative Purchasing Program of the Texas Comptroller of Public Accounts pursuant to §271.081 of the 
Local Government Code; and 

WHEREAS, in accordance with the requirements of 34 TAC §20.85 administrative rules, the 
Agent(s) of Record, being the General Manager and the Purchasing Manager are authorized to execute any 
and all documentation for the San Jacinto River Authority pertaining to its participation in the Texas 
Comptroller of Public Accounts Cooperative Purchasing Program; and 

WHEREAS, the San Jacinto River Authority acknowledges its obligation to pay participation fees 
by the Texas Comptroller of Public Accounts. 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN 
JACINTO RIVER AUTHORITY THAT: 

A request be made to the Texas Comptroller of Public Accounts to approve the San Jacinto River 
Authority for participation in the Texas Comptroller of Public Accounts Cooperative Purchasing Program. 

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, at a regular 
meeting on the 25th day of January, 2018. 

ATTEST: 

ry, Board of Directors 
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President, Board of Directors 



fit StateofTexasCO-OPProgram 

State of Texas CO-OP Application 

Elton D. Brock, MBA, CTPM, CTCM, CPSM, C.P.M. 
Name of Authorized Individual 

(NOTE: This person is authorized to sign for purchases ond will receive all correspondence from CPA. Additional authorized 
signers or Agents of Record maybe listed on the resolution with the signatures documented at the bottom of the resolution.) 
San Jacinto River Authority 
Organization/Qualified Entity Name 

1577 DamSite Road 
Address 

Conroe, Texas 77304 
City, State, Zip Code 

purchasing@sj ra.net 
Frnc1tl Address (More than one may be listed.) 
936-588-71 01 936-588-3043 

Phone Number Fa� Number 

The annual membership fee For parti(1pation in the State of Texas CO OP is: $100.00- FEE IS NON-REFUNDABLE 

Please make checks payable to: 
Texas Comptroller of Pub l ic Accounts 

Please mail to: 
Texas Comptroller of Public Accounts 
P.O. Box 13186 
Austin, TX 78711 

PLEASE RETURN TH I S FORM WITH PAYMENT 

AND ALL REQUIRED DOCUMENTS AND SIGNATURES 

Questions? Contact the CO-OP at (512) 463-3368 or at coop@cpa.texas.gov. 
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Documents required for proof of eligibility 
Submit all documentation required as proof of eligibility at the time you apply for membership in the State ofTexas CO-OP. All 

documentation must be on file at the State ofTexas CO-OP BEFORE a determination of eligibility can be made. 

Local Governments 

County, Independent School District, Municipality, Jr. College District, Volunteer Fire Department 

Documents required: 
./Board approved resolution 

MHMRCommunityCenters 

Documents required: 
./Board approved resolution 

Special Districts or Other Legally Constituted Political Subdivisions of the State 
Documents required: 
./Board approved resolution 

./ Documentation evidencing creation of entity including statutory citation. 

This can be in the form of: 

a. Legislation in which the entity was created by name 

b. A resolution passed by a city or a county stating that there is a need for the entity to exist and actually creating the entity 

Assistance Organizations 

Non-profit organizations that receive state funds and provide educational, health, or human services or provide assistance to 

homeless individuals 

Documents required: 
./Board approved resolution 

./ Articles of Incorporation and Certificate of lnco rporation. A letter from the Secreta ryofStatewiththe entity's charter number 

evidencing that the entity filed for incorporation will be accepted in lieu of a Certificate of Incorporation. TheState of Texas 

CO-OP cannot acce pt by-laws in lieu of Artic les of Incor poration 

./Current contract or grant from a State agency to prove State funding. This document must show beginning and end dates for 

the current State ofTexas Fiscal Year, and these dates must be valid at the time the application is reviewed. 

Texas Rising Star Providers 

Childcare providers certified as Texas Rising Star Providers by Texas Workforce Commission 

Documents required: 
./Board Approved Resolution 

Publication #96-1356 (08/11) 



StateofTexasCO-OPProgram 

What is the State of Texas CO-OP Program? 

Created by legislation in 1979, the Texas Comptroller of Public Accounts (CPA) State ofTexas CO-OP Program offers members a 

unique opportunity to make the most of their purchasing dollars and efforts by using the StateofTexas volume buying power. 

Who can join? 

• Local governments 

• MHMR community centers 

• Assistance organizations 

• Texas Rising Star Providers (certified by theTexas Workforce Commission) 

Sections 271.081-271.083, Local Government Code, and Sections 2155.202 and 2175.001(1), Government Code, provide the 

legal authority for the CO-OP Program: 

Why should you join the State of Texas CO-OP? 

• Get Best Value for Your Purchases-Our purchasers competitively bid and award hundreds of contracts in accordance with 

state purchasing statutes and competitive bidding requirements. You reap the savings for your organization and ultimately 

forthe citizens ofT exas. 

• Save Valuable Time and Effort- No bidding, just order from hundreds of established state contracts. 

• Search Thousands of Vendors - Looking for something not on one of our negotiated contracts? Use our Centralized Master 

Bidder's List to identify vendors from our database of over 12,000 companies (including HUB). 

https://mycpa.cpa.state.tx.us/tpasscmblsearch/index.jsp 

• Post Bid and Award Notices on the Electronic State Business Daily - As a CO-OP member, set up FREE password access to 

the Electronic State Business Daily (ESBD) where you can post your entity's solicitations to increase vendor participation and 

provide public notice of awards. http://esbd.cpa.state.tx.us/ 

• Save Money on Travel - Qualified CO-OP members may use the State Travel Management Program for discounted rates on 

rental cars and overl,000 hotels. 

If you have any questions or need more information about our program please feel free to e-mail 

coop@cpa.texas.gov or call (512) 463-3368. 

Glenn Hegar Texas Comptroller of Public Accounts 
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Accessing the State of Texas CO-OP on the Internet 

Go to the State of Texas CO-OP web site: https://www.comptroller.texas.gov/purchasing/programs/co-op/ 

• CO-OP Forms Library: This is the complete CO-OP forms library, to include the application, name change form, purchase 

order forms, and school bus specifications. 

• Term Contracts: All CPA term contracts have been competitively bid, saving you valuable time. This is a complete numeric 

listing of all of the current CPA term contracts. To access the contract, click on the contract number. To use state term 

contracts please follow the ordering instructions on the contract. The state's online ordering system, TxSmartBuy willgenerate 

a state purchase order on your behalf, forwarding a copy to you and to the vendor. The vendor will then ship the merchandise 

and invoice your entity directly. CPA has awarded term contracts for many commodities and services, including: 

• Vehicles • COMPTROLLER TEXAS GOV 
• Office Supplies t� t,'I), • l�"'AJ'IWI• • lff>UOU'r PUIJll .... _ .... .It.A.II'> • Atl•AJI • 

• Procurement Card 

Services 

• Appliances 

• Road and Highway 

Equipment 

• Police Equipment 

• Pharmaceuticals 

• CleaningSupplies 

• Food 

• TXMAS Information: This 

is a complete listing of the 

Texas Multiple Award 

Schedules (TXMAS). TXMAS 

contracts feature the most 

favored customer pricing 

Q Pur c lir1S'rl? 
STATE OF TEXAS CO-OP PURCHASING 
PROGRAM 

.f"•"·<l!,)'"i ·'�''· ' :. <l">'•H"·"·,-J"I''' , ... ,.,,.�•t' •' -"' �·:'.l·(c»�t•$-.•r., ... •-.»"t 
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and the possibility of negotiation. TXMAS can be used as 

alternative volume contracts if you cannot find the items 

you need on the CPA term contracts. 

• Managed Contracts: Managed term contracts are established 

by CPA or the Council on Competitive Government (CCG) for 

unique items and allow you to order directly from the 

awarded contractor. 

I'>: Buy 

• CMBL Search: This feature enables you to access the state Centralized Master Bidders List (CMBL) to create a bid list by 

product/service code. You may narrow the search by entering a county, city or zip code. This is a vendor list only. You should 

use this only as a vendor resource. You will need to follow your local bid requirements to purchase from these vendors. 

• State Travel Management Program: Texas Government Code, Sections 2171.001-2171.055 extend the state travel 

management contracts to certain members of the State of Texas CO-OP program. Eligible entities include Municipalities, 

Counties, School Districts, Public Junior and Community Colleges, and Emergency Communication Districts, hospital districts 

and transit/transportation districts. 



RESOLUTION 

State of Texas 
County of _M_ o_n_tg_om_ery _______ _ 

Whereas, the Texas Comptroller of Public Accounts is authorized to provide purchasing services for local governments 

pursuant to §§ 271.082 and 271.083 of the Local Government Code; 

and WHEREAS, the Board of Directors 
(e.g., Commissioner's Court, City Council, School Board, Board of Directors) 

of San Jacinto River Authority , is a: (Check one of the following.) 
(Name of Qualified Entity) 

0 County 

0 Municipali ty 

� Political Subdivision (Special Districts, Other) 

0 Assistance Organization 

0 Independent School District 

0 Junior College District 

0 Mental Health and Mental Retardation Community Center 

O 
Texas Rising Star Provider 

(certified by the Texas Workforce Commission) 

defined as an entity qualified to participate in the Cooperative Purchasing Program of the Texas Comptroller of Public 

Accounts pursuant to§ 271.081 of the Local Governm ent Code; and 

WHEREAS, in accordance with the requirements of 34 TAC §20.85 administrative rules, the Agent(s) of Record, 

Jace Houston General Manager 
(Name of Person) (Title) 

(and Elton Brock Purchasing Manager l is/are authorized to execute 

(Name of Person) (Title) 

any and all documentation for 
San Jacinto River Authority 

pertaining to its participation in the Texas 

Comptroller of Public Accounts Cooperative Purchasing Program; and 

WHEREAS, San Jacinto River Authority 
acknowledges its obligation to pay participation fees 

established (Entity Name) 

by the Texas Comptroller of Public Accounts. 

NOW, THEREFORE BE IT RESOLVED, that request be made to the Texas Comptroller of Public Accounts to approve 

San Jacinto River Authority 
f 

. . . . 
h 11 f bl' c · 

h · p __________ or part1c1pat1on 1n t eTexasComptro er o Pu 1cAccounts ooperat1vePurc as1ng rogram. 

(Entity Name) 

11t::+'v -r 

Adopted this_w__day of J £l.X\lla.lli 

·�:; 
\ 

(Printed Name) 

��k��eY 

. tDl i by San Jacinto River Authority 
(Entity Name) 

(Name/Title of Agent of Record) 



San Jacinto River Authority 

To: TEXAS COMPTROLLER OF PUBl 8941750 

Invoice Number 

MEMBERSHIP 2018 

Date 

11/17/2017 

Description Amount 

$100.00 

TOTALS: $100.00 

Check Number: 

Date: 

Discount 

$0.00 

$0.00 

35267 

12/04/2017 

Paid Amount 

$100.00 

$100.00 



Printed: 11/16/2017 9:56:13 AM 

PURCHASE ORDER 

Purchase from: 
TEXAS COMPTROLLER OF PUBLIC 
ACCOUNTS 

PO BOX 13186 

AUSTIN, TX 78711 

Phone: 512-463-3368 

Bill to: 

PO Number: 18-0391 
PO Date: 11/16/2017 

San Jacinto River Authority 
Accounts Payable 

PO Box 329 

Conroe, TX 77305 
Phone: 936-588-3111 

Buyer .. ·Account Number with,Vendor 
·' 

�· -.,. ' j Curre!lCY 
. ,. 

Brock US$ 

Lti. lterji Number; Rqd o,scrlptlon � ._ 
1·,.. ' Req'd Date 

�y'' -. , 

'i?\ 

1 Membership mm State of Texas Co-Op Application 8/24/2017 

State of Texas Co-Op Application 

Ship to: 
San Jacinto River Authority 
General & Administration Office 

1577 Dam Site Road 

Conroe, TX 77304 

Phone: 936-588-3111 

Terms "" ,._ ��,� 'lo·�"" - • 

��wse . sl1ipplngMetllOa ... 
� � �" 1' ., \'h.i ·1, Req#. 

N ET30 R:9691 BESTWAY 

Qfy ... U/1A ·Unit • · "  :� EX'tcost 
' .  

cost -
J· 

1 Each s 100.00 $ 

This Purchase Order is subject to SJRA standard terms and conditions viewable at Subtotal $ 

www.sjra.net, and standard insurance provisions (when applicable) unless otherwise Freight $ 

stated and agreed upon by both issuer and receiver. Misc $ 

Tax $ 

Total $ 

SJRA: Accepted by vendor: 

1�1 liJ4./ \l\t1orn 
Authorized 3igr tature Date' I Authorized Signature Date 

L 
·' 

� 8· "'�·· 
··:. 

. '",,. 
100.00 

100.00 

0.00 

0.00 

0.00 

100.00 



SAN JACINTO RIVER AUTHORITY 

BOARD RESOLUTION 



RESOLUTION PRESCRIBING RULES, REGULATIONS, PROCEDURES, AND POLICIES 
FOR THE PURCHASE OR CONSTRUCTION OF MATERIALS, EQUIPMENT, 

IMPROVEMENTS, OR SERVICES 

WHEREAS, the San Jacinto River Authority (the "Authority"), acting by and through its 
Board of Directors and its General Manager, Deputy General Manager, Director of Financial and 
Administrative Services, and Director of Raw Water Enterprise (collectively, the "Senior 
Management Team"), Division Managers and other authorized employees, from time to time 
requires the purchase and/or construction of materials, equipment, improvements, and/or 
services; and 

WHEREAS, the Board of Directors of the Authority wishes to ratify and confirm the 
current policies of the Authority relating to such activities and to establish further and additional 
policies for certain purchases and acquisitions; and 

WHEREAS, the Board of Directors of the Authority deems it appropriate and advisable 
to set forth in writing the scope and application of certain purchasing procedures and to adopt 
guidelines and procedures for the procurement of certain professional services; NOW, 
THEREFORE, 

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN JACINTO 
RIVER AUTHORITY, THAT: 

Section 1: It shall be the policy of the Authority that all purchases made for or on behalf 
of the Authority, or any Division thereof, shall be made in a manner that is consistent with the 
Authority's Purchasing Policies and Procedures Manual, as now existing or as same may be 
hereafter adopted or amended (the "Manual"), and in compliance with all applicable 
requirements of the general and special laws of the State of Texas, including the Authority's 
enabling legislation, as amended (the "Act"), Chapter 49, Texas Water Code ("Chapter 49") and, 
in certain instances, Chapter 2269, Texas Government Code ("Chapter 2269"). Such purchases 
may be further categorized and described as follows: 

Non-professional or non-construction related goods and services 

Purchases of non-professional or non-construction related goods and services shall be 
accomplished through purchase orders, the Authority's State of Texas Procurement Card, 
or other written authorizations given and approved in compliance with the Manual. 

Purchases of not more than $5,000 that do not require standard liability insurance policies 
listing the Authority as an additional insured may be made using either (i) a purchase 
order approved by the appropriate Division Manager or Senior Management Team 
member, or (ii) the Authority's State of Texas Procurement Card, subject to the approved 
expenditure levels established by the appropriate Division Manager and approved by the 
General Manager. 

Purchases of not more than $5,000 that do require standard liability insurance policies 
listing the Authority as an additional insured require prior approval of the appropriate 



Division Manager through the use of a purchase order or other written authorization 
given and approved in compliance with the Manual. 

Purchases over $5,000, but not more than $25,000, require (i) prior approval of the 
appropriate Division Manager, and (ii) a minimum of three (3) informal quotes unless 
waived by the appropriate Division Manager due to impracticality or time constraints. 

Purchases over $25,000, but not more than $50,000, require (i) a minimum of three (3) 
informal quotes, and (ii) prior approval of a member of the Senior Management Team. 

Purchases over $50,000, but not more than $75,000, require (i) a minimum of three (3) 
informal quotes, and (ii) prior approval of the General Manager. 

Purchases over $75,000 require a minimum of three (3) informal quotes on uniform, 
written specifications and prior approval of the Board of Directors. Board approval is not 
required if the proposed expenditure is for an item of equipment, appliances, materials, 
supplies, services, or other property that is itemized, categorized, or otherwise described 
or contemplated in the currently approved operating budget of the Authority. 

Professional Services 

It is hereby declared the policy of the San Jacinto River Authority that services of the 
type provided by professional consultants shall be performed by the staff of the Authority 
unless, in the opinion of the General Manager or the Board of Directors, considerations of 
time constraints, capability, or professional or administrative propriety require the 
retention and engagement of consultants who are not full-time employees of the 
Authority. Any contract, including individual work orders, for professional consulting 
services, including but not limited to, fiscal, accounting, auditing, engineering, and/or 
technical specialty services, for an annual sum of not more than $50,000 may be initiated, 
concluded, and administered by any member of the Senior Management Team. 
Consulting contracts and individual work orders for amounts more than $50,000 but not 
more than $75,000 shall be initiated, concluded, and administered by the General 
Manager. Consulting contracts and individual work orders for amounts in excess of 
$75,000 must be approved by the Board of Directors. Individual work orders that are 
components of a single project must be approved by the Board of Directors when the 
aggregate sum of the individual work orders exceeds $75,000. 

Prior to entering into a contract for professional consulting services, the Authority's staff, 
under the direction of the General Manager, shall solicit, review, and evaluate such 
qualification statements and/or proposals as deemed appropriate. After an evaluation of 
such qualifications or proposals, the General Manager shall select and conclude a written 
contract with a qualified consultant or, as provided above, shall submit to the Board of 
Directors a recommendation as to the selection of and the principal terms of a written 
contractual agreement with a qualified consultant. All such contracts shall be in writing 
and shall set forth the term, scope of work, schedule and, to the extent reasonably 
foreseeable, the anticipated costs to be incurred. 



Unless a contractual term in excess of a twelve month period is approved by the Board of 
Directors in the initial consulting contract, no consulting contract or individual work 
order in excess of $75,000 shall extend for a term beyond a twelve month period unless 
continued or extended by recommendation of the General Manager and approval of the 
Board of Directors. A consulting contract or work order that is subject to termination by 
the Authority without cause upon notice of less than ninety (90) days is not considered a 
contract with a term in excess of a twelve month period. 

The procedures for selection of professional consultants herein shall be subject to all 
other applicable requirements of the general and special laws of the State of Texas 
including, but not limited to, the provisions of the Chapter 2254, Texas Government 
Code (the Professional Services Procurement Act), and Chapter 1201, Texas Government 
Code (the Public Security Procedures Act). 

Construction Contracts 

The form, terms, advertising, and award of any contract for the construction of 
improvements or the purchase of materials, machinery, or equipment to comprise the 
works, plants, or facilities of the Authority ("construction contract") to be made and 
entered into by the Authority shall conform to the requirements of Chapter 49 or, in 
certain instances described hereinafter, Chapter 2269. 

Construction contracts of not more than $5,000 do not require solicitation of quotes. 
Construction contracts of more than $5,000, but not more than $25,000, require 
solicitation of a minimum of three (3) informal quotes or proposals unless waived by the 
appropriate Division Manager due to impracticality or time constraints. Construction 
contracts of more than $25,000, but not more than $75,000, require solicitation of a 
minimum of three (3) informal quotes or proposals. Construction contracts of more than 
$75,000 require formal advertising with sealed competitive bids in accordance with the 
competitive bidding procurement method prescribed under Chapter 49; provided, 
however, that any contracting and delivery method authorized under Subchapter D, E or 
F of Chapter 2269 may be used in the alternative to said competitive bidding procurement 
method. The Board of Directors hereby delegates to any member of the Senior 
Management Team the authority to determine which procurement method provides the 
best value for the Authority and, further, directs that such a determination be made prior 
to advertising. This resolution shall serve as notice of such delegation for purposes of 
Section 2269.053(b) of Chapter 2269. The approval by the Board of Directors of a 
construction contract under Subchapter D, E or F of Chapter 2269 shall constitute an 
election that Chapter 2269 supersede Chapter 49 with respect to such contract for 
purposes of Section 2269.003(d) of Chapter 2269. 

Construction contracts of not more than $25,000 require prior approval of the appropriate 
Division Manager. Construction contracts over $25,000, but not more than $50,000, 
require prior approval of a member of the Senior Management Team. Construction 
contracts over $50,000, but not more than $75,000, require prior approval of the General 
Manager. Construction contracts over $75,000 require prior approval of the Board of 
Directors. 



Section 2. For all purchases of goods or services described in Section 1 above, the 
requirement to obtain prior approval of the Board of Directors is hereby waived in the event that 
the Authority experiences an emergency condition that, in the judgment of the General Manager 
or a Deputy General Manager, may create a serious health hazard or unreasonable economic loss 
to the Authority. In the event that a purchase is authorized in response to an emergency 
condition, as outlined in this section, the General Manager shall, within three (3) days of the 
authorization, provide a description of the conditions requiring such action and the terms of the 
purchase to an officer of the Board of Directors. A report shall also be provided to the full Board 
of Directors at its next ensuing meeting. 

Section 3. All approvals or authorizations required by this resolution shall be in writing 
or in a form that creates an electronic record of the approval or authorization. 

Section 4. Nothing herein shall be deemed or construed to authorize the purchase or 
acquisition of materials, machinery, equipment, or improvements for purposes or in amounts not 
previously authorized by action of the Board of Directors of the Authority or included within the 
spending authority of the approving officer or within the scope of the current budget of the 
Authority. 

Section 5. For purposes of this resolution, the term "Division Manager" shall also 
include General and Administration Department Managers. 

Section 6. All prior resolutions inconsistent or in conflict with this resolution are hereby 
repealed to the extent of such inconsistency or conflict. 

Section 7. This resolution shall become effective September 1, 2013. All references 
herein to the Act, Chapter 49, Chapter 2269 or any other laws of the State of Texas shall mean 
and refer to such laws as amended and in effect as of said effective date. 

PASSED AND APPROVED this 22nd day of August, 2013. 

President, Board of Directors 
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Ch. 12 SAN JACINTO ltl\'EI?. Art. 8280-121 
Art. 8280-121. San Jacinto Hh:cr Authority 

. 
SL'ction 1. It hcing clecfared by Cons titutionnl provision the pol

icy of th<? State of Texas, Section 50, Artlclc. JG, to provide for the 
conscl'\'ation nnd development of all the natural resources of Urn 
Stale, including the control, storing, pl'!?servatfon, nntl distribution 
of its storm and flood waters, the wnter::. of its rivers and streams, 

·fol' irrigation, power, nnd all other useful purposes, th� i·eclamat.Lon 
.nnd irrigation of its nricl, semi-ni•i<l, nnd other lands needing irrigation, 
tho reclamation and drainage of its overflowed lands, nnd other lnnds 
needing drninnge, the conservatio·n and davelopment of its fqrests, 
\v;ite1· ttnd hydro-cleclric power, the navigation of its inlnrid and coast
al waters, and the prese1·vation and conscn·ntion of all such natural 
rcsom·ces of the State, are each and a11 he1·cby declared J)ublic rights 
and duties , which mny be effected through the crention within the 

· State , or the divisions of the State, into such number of conserva
tion and redamation disti;cts as may be cletctmhied to be essentinl 
to the accomplishment of the purpose:; of the policy expressed in the 
Constitution of the State; such Districts to be governmental agencies 
and bodies politic and corporate, with nll rig-Ms, privilt!ges, and func
.tions as mRY be coniel'!"Cd by law, there is herel.iy created the San 
Jaeinto River Conservalion a;nd Reclnma.tion District [now San Ja
cinto River Authol'ity], 

Sec . .2. The San Jacinto Rive•· Conservation and R�clamation 
Districl [now San Jacinto D.iver Authority] is cre(lted us u govern
mental agency, a body politic a1id corpornte, vesten with all the nu
lhol'iLy as such. unner the Constitution nnd laws of tlie State; nnd 

·shall h:we ancl be recognized to exercise all of the powers of such 
govcrnn)entnl ng-ency and )Jody politic and corpor�lle ns expressly au� 
lliorizcd in fae pro,1isions of the Constitution, Section 58 of Article 

lG ;/i'.or DisLricls C'.rcated to conserve, c.ontrol, nnd \itilize lO' he1i"cnrial 
service lh'e storrn and fiood wate1·s of ri•1ers rmcl strcarrn> of the Sbte, 
Ol' SllC.h powers as mny lN contemplntccl .:rnd impii<:d by the 'fjlfrposes 
of this pro

·
v-rSTon of the Constitu'cion, and ns may bc co1�forrcd by 

Gencrn_l Lnw, and �n the provishins of this Act; :md shall ha:-;·e n.nd be 
reeognLed to exercili'.e all the rights r.nd powers of an indepencleut 
govcrnmenlnl ng·cncy, body politic nnd corp1:il':itc, to formulate nn:t 
and all plans cleemcd essential to the opcrntlo11 of the District nnd 
for its ·adminb;tration in �!.10 control, $.{oring, Jll'L'<:crvntion, nnd dis

i.l1bu1iQn lo [l}J \lseful purp1)f.L>:.e. of the sto1w and f1oo(J.-\vntcrs of the 
Snn .facinlo niwr and its tributnry Rtri;-flm::.; :md ns such district, 
sh:ill ht1.\·c-·i\rnl be rec0gniz.ed lo cx\lr<'.ise such nuthol'ity and pow�i· 
of conlrol nncl rcg-tiblion ovo.r stich s�orn1 n11d f1ood wntt:'r::; of the · 

San Jacinto r.ivcr un<l ils tril>utarics ti.s ma:�· l;o exercised 'Uy the 
Slate of Texas, suiJjc>d to the provisions. of the Cot1stitulion tlnd the 
Acls of the Lcgislntt:i:�. 
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�<'C, :i. The .Sun .T;tcinto Rh·ct• .-\uthodtr, in .1rltlition lo nll powers 
c;.;prrii�lt 01· implictll;" gi·nntcd by other $cctio;1;; cf. this Act, hy cotnplyini:; 
where ,'.lpplicn l1lo with the provisious of Chapter 1, Tille l 28, Vernon's 
Tc:rns Civil Statute!'., as nm<lndcd, is hereby empowered :i..� follows: 

1"(i) to .�t.or.::. 1.conlrol nnd consei·vc the lilonn nnd floocl wnters of lhc 
\\'rtlcr;;hccl nf the San ,Jnt'into Rivel' nnd its tributaries,-R.rril-to··p-rcrl!'nt.tfic 
,hscnpn of an:: such \\'nlcr:> throug-h C\'C!T pt•ncticnl nii:nns; so as Lo 

--./prevent the 1lcvnstnlion of lands from l'ecurrent ovcrfio\1·s, :ind to pt·otcct 
life iqid p·op<>l'ly; - - °(ii) to _provide t.h1·ough every practicnl mcnns for the control, uliliza· pon nnd eoorclinnUo'n of l't!i,rulation of the waters of the San Jacinto River 

'bnd its tributaries; 
. . )(.(iii)\ t.Q_Jrnp1·oprJ:i.te �he waters oi thu San Jacinto River and its tdbu-

itnJ·ics, lo conHtruct dnms a11d other focili�iEs (or the impoundmc11t, con· 
: jservntion, div�rs\on ni1d utiliznt.ion of such water:-:, nntl to di.:vcte such 
1 wntc1·s to municipal, domc-.�tic, al(ricullurn.l, c�mn1crcir.l, industrial, ni'iu-

!ni;r. nnd other bcilcikinl ·uses: within and wilhoui lhc wi:.t12rshad- of :>:i.id 
, ·Rhrcr; 
i - (i\') to provid€: wntcni for the irrigation of lauds where il'rigntion is 
j �req.uit.�d for :i$;ric.ulturni 1iurpoSC'S 'ur mny be <lccr:·.cd he!pf.u.i�-m�re 
. -.,..\pro!.il:.tblc .ngTicult1.nl\l jlroduclton; 

(v) to prnvidc wnicl' for don1estic:, municipal, commercial, industrhil 
and mining purpn1-tcs. within and without the w;1tc1·shcd of snicl Rivel', in
cluding- water ,o;upplil?s for cities, towns and industric1>, and in connection 

"thcrcwiLh to coustnicL or othen�·isc acquire water lransportation, tl'c:tt
-' mcmt and dislributif)n facilities and supplementn 1 sources of i;upply; 

(vi) to c-ncoun1gc nild develop d1·ainngc s,1•si.f!r:.s and provi>.ions for -
dl'ainngc of bnds in the rnllcys of tlie S:in J[lcinto Rh·cr .:111d its tribu}ary stream� needing- d1·nitw.gc fol' pi:ofitnlile ngriculturul production; and 
drninngo for other lands in the watcrsh\"!d areiJ. d 1.\-.e _.\;;thci'lt1• requiring 

· clrainai;re for the most adv:iningeous use; . • · 

(vii) to encouri1g-c t.hrough prnctic:il nnd ler;:il menns the conscry:ition j of soils 11g.1in.5l dr.11tructivc erosion and thereby !Jl'CVenting the increased 
flood nwnncc incident t11c!'cto; 

(viii) to forr.i;t ;rnd rcforc�t nncl to aid in the foresting- nncl reforo:;f.ing-

J. ·
of the watershed ru·c!l of ll1e1 San J<icinto River ;iml ils tributaries and to 
prevent rmtl aid in the prc•·ention of Roil 0ro�ion r.nd floorls in, on, and 
upon nil l:inch; l'itun.tcd within t.he bount111ries of said �\uthoril�·; 

(ix) to l!onll'ol, glorc, n.nrl r.rn1pl(ly lhc waters oi Uw San Jacinlo Rt\'e't 
\ o.nd its tributni•ics in the dcvclopmC"nt nnd di�t.1·ibutir111 oi hydroC'lccldc 
) power�, where such use m:iy be cconomicnlly coordi1;r.t<:d with other o.nd 

superior usc1', :ind subardinntcd to tho uses cecl:nC'd br law fo be sup�rior; 
� (x). to cncournge, nid, n.nd ·jwotcct navig-ntion ancl harbor improve· 
mont.s; j1' ·(xi) to HCfJUire lnnd a<ljn�.cnt to or in the vkinity of any wutcrs im- -
pournfod by the /\uthorit.r 01· adjJccnt to or in lhc \'icirdl)' of lhc S::in 
J:icinto Ri\'el' or till)' of it.s i.ril.JuLnrir:ii fo1· ptid> and rc<.:l'<�.'ltion purpo�es 
nncl to acr1ulrc or t·o:1Atruct pnrl\ nnd ruc:n�ation focili!i.::s ther\!011 .. Ex
cept Ill'> nwy 01l1t'l'\1·isC' be J)l'OVitle<I br lhc i!�ll·:l·n!. i:>.w, ihc ilCquisition or 
C'.OH�lr11din11 of any 1·ccrcaUon nncl pnrk fa�ililic� i.iy ll1c .AuU1orily ;;h:ill bt: 
1;ubjcct lo the ilPJH'O\'a! of lhc Texas Sl:ltc Parks :rnd Wildlife Comrni:::sion 
and lo such cor�tliliorrn as 1.hc Comini:>!\io:i m;�y prcscrili12; 

J(xii) to ncqufrc or conslrnct fndlitic<1 for tl:c ;nthcri:;g, 1l·;i.n:;porlil1r;, 
tl'enii11i! nn.d di)lpoi;inl! of �<·11·1H:c anrl ill\lustri:tl wa��e nnd dfincmt; 
. \f. (xiil) lo conlrol, .�lore <Hid employ :ill oi- nny o:: ;,ndi :wnlcrn for each 
:llld every purpose for whith the same when conlro!lcd n:id con�crvcd mo;• 

I . 

; . 
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h e  uli l izcd i n  the pcrform:i.l1ce o f  n usefu l  service n s  con lcmy;l :i.tcd :i n rl 
in1 t h orizcd hy 1 h e  pl'ovisi ons  of the Co nslilu ti o n  a n d  lhc pub l i c  pol icr }here in  d !!clarcd ; . 
. (.xiv) Lo co nF.i l'u c t nnd  othends(l n c q u i l'e n n cl  to rc p n i t', i m p rove,  -
cldcn d, op e ra t e  n n d  ' ma i n t:\ f n  nll ).l'ork.si-··pl.a.nt.:; :i n d  .. o.t])pr ft1 c f l i t i c s  11 1'.!C('S· 
sa 2·y 01·  us e fu l  in _ lh c  further��ncc of nny po w c 1· f{rnntCd br l aw to the 
Au thori lr, i n c l u d i n t ,  but not l i m il� d to, wa te r storni,:c rcscnoil's, dams, 
can n !s, wnt erwn,i·s, and w:i.t.eo2· trn n s p o r 1 a t. i o n  f nc i l i t i c s  of  al l  :-in rli;, wn tc1· 
tr c n t m c n t  fa c i l l li cs ,  h y d roolcc l l'ic faci l i l i c s, rn u n i c i p ;i l  wnt e r  s u p p l y  !n
c i l i lius ,  fa c i l l l ics  fol" lli e trc � tm c n t  of s c w n i;c nn cl i ndu .� l r ia l  wnsil! a n d 
c f fl u o n t, park.� and re c reat ion fac i l i ti es, nn d al l  o lher necessary nnd  u se-
ful structu res, faci l i ti e s a11 <l c q n i p m o n � ;  

. / (xv ) t o enter i n lo nny nnd  a l l  n c ccss nry an d proper c o n trnc ts wi lh  -

ot'hcr Fe dera l  or Stn tc n scn c ics, dis tl'icts nn d bo clirs p o l i ti c  and  corpor�te ,  
, n n d  cthc.i·s, t o  make and cnlcr  i n t o  such coopera t ive n n d  CC>orcli n,ntivo c o n -
. tracts w ith s u c h  ngc n c i o!\,  d i str i c t s  a n cl  b o d i e s  pol i t i c  nntl cor pornte,  · n n d  
' o thers,  nccc�� 11 ry o r  use fu l  i n  t h e  furthcrn n c c  o f  a n y  power grnntcd by 
! l a w  to Lh e A u l h o r i ty, i nc l utl ing  th e power to p l e d g e  its f u 11 d s  nnd its o th e r  I . 
i ttsscts o r any p;11t th c rc o f ; · - · · i J (�v i )  to n c q u ire a n y  p r o pc.rt ics  n c c cssn1·y fot• any o f  i t s  corpol.·n to 
i lrn rposcs .bY purchase ,  u;; condenrn nt ion  as c l �ewhcr�  )))'OY i d.ed  in th i s  Act, 
;
, 

o r  by gift,. a n d  to a cqu i r n  prope rt�· by l e a s e  o r  other c o r. Lr n c t , · u p o n  such 
·' tcl'ms as mny be accepted by the  Authori ty' s B on.rd of Direc tors ; 

, I (xvi i )  to o p crn te t h e  wa le r  n n d  sewage  prora:rtics ::. n d  fo c i lit.ics of 
"'lt _ otl1cr p ubl i c  bod i es or po I i  ti cul  sub d i v is io1 1s  upon :; u c h  terms ;i s  th e  A u th or

ity· m a y  nio-cc in c:oni1 0 ctio n w i lh th e.  s u p plyi n g  by the  A u t h or i ty oi n n y  
wat�r or s e w a g e  o r  w n s lc d isposal  or o th er �ervi c cs to p u 'J l i c  b o d i e s ; � (xvi i i )  . t o en ter i n to su�h c o ntl·n cts ,  u po 11 such  tern; s  a n d  ior s u ch 
period .� o f  ti m e  as th e B o a r d  of t h e  Author i tr mil'h t anpro.,· c ,  with m u ·  
nici'p!tl i l i �.s ol' oth c1· c o rpornte  b o d i e s  o r  perBonl' ,  pub l ic or priyn tc, for ih e 
pu 1·posc of tista b l i s h i n R  r. n tl  c ol l e c t i n g ,  n n d  by i·esc l u U o n o r  or<l e 1· t o  oth er
wi s e  e�tnli l i sh �t ti cl c o i l cct, rntcs n n d  other cha ri:;e s  fo r th e s a l e  or u .� c  of 
wntc r ,  watct• t ra n � m i ssi o n ,  treat m e n t  o r  c o n n l!ct ion faci l i t i es ,  s c',vag-c  01· 
i n d u strial  or o t h e r  \\' n R t c  d i �po�n l  $ Gl'V icC's  u n d  faci l i ti e s  o f  n l l  t )'pcs, p:'lrk 

� or r c c re u t i o n  fnci l i l ics, p o w c1·, e lec t ri c e t H ? l'!!Y,  n n d  ::m y ·o�h el' � � r v i c c s  s o l d .  
furnis h e d ,  .o t s u pp l i ed  b r  t h e  A11t h o l'i tr, wii i r.: 11 f e e s  n o d '  c hnrgei; sh n l l  be 
sufficient  to produce  l 'C\"c> n u c  o.d equnie-. J( l )  t .o pay cxpcli!ics--n·ccess nry to th e o pcrn!.ion and m a i n tenance 
of �he pl'operl.i ti s  ;1 1 1 c l  f o e i l i l ies  o f  the  A u th o r ity ; .) ( 2 )  to pny th e i n tere�t o n  or t h e  11 ri n c i p n l  o f n n y  b o n d s .  01· of.h er 
obl i i-:nti on s  issued by lli u  A 11 tl1 o r i ty w h e n  a n d  as s a m e  become cl u e  a n tl  
pnyab lc mi d t o  f u l f i l l  a1 1.v r e � c n• e  o r  o lh !!r i u n d  obl i gn lions o f  the Autl)oriir i n  c0 1rn e e t i o n  wi th  s u � h  bon d s ; a n d  ¥3 )  to p a y  s u ch other oxp o n s<?!'. n s  l h e  B,1m·d of D i r c c to 1·s sh:i l l 
d e em h C' Ccs::: nry n n d  proper  for a l lY  p u  rpo�e i ll the corpo rn t e  opcrnt ions. 
and, iunel ions  of th\? A tl t h o rHy ; 1:rnd J Cxix ) to :1 u lhorizc by i ts c on trn cts a n y  o t h r.:r cl i ;; t r i ct;;,  a g c n r i cs ,  n n d  .,.,.
bod 1 e!:: pol i t i c .'.I n d  corpar:itc  :in d  i n d i v i d u al .� to p a rt i c i pn tc i n l h e  jol n t  
constrtJ c ti o n , opcra U o n ,  n n rl mn i n t e n a n c c  o f  a l l  of !' a i d  w n t c i· sto i'.1 f:l\ 
rcsel'v o irs,  ti n ms .  c n n a l � ,  w a t e i·w i-tYl!,  n n c! w a te r l i n es ri n d  _ a l l  oth e r  
structu re, fa c i J i l i es, an d equ ipm en t  fn co1 1 11 ectio n thcrr.�wi lh ,  O l' i ll C O il ·  
n c c:t ion with  i; c \\•; 1l!c  or w a s l �  fac i l i ti es o f  .1 ! 1  \ y p c s ,  :i n d  :i l l  n c c c.s;;:'\ry 
foc i l i l i es for t h a  m a n u fa ctu re,  s a l e ,  n n d  tr :l l 1i;port: 1 l i o n  uf s u c h  hydro· 
e l c dric ]lO \'.' t'.' l', : t-l oni;- - \\' i lh - sn i d  A u tl 1 0 1·i ty, ·  nntl s : 1 id  A u t h o ri ty m ny l>y 
s u c h  c o n tract.� n l l ow � u e h  olh cl' :a i;-� n c i i'.'f', cl i � t ri c ts ,  n n d b o d i i.'ll pol i t i c 
a n d  corpora te ,  a n d  o Lhcr:-; Lo t·c c e ivc  s u c h  por! i o n  o r  the rcv cm1 c s  de· 
r ived from l h c  � :d e  of w a l c t· n n d  h y d ro e i c ctric powa o r  f u rn ish i n r;  
scwngc :i n d  w:ti; Lc f: t d l i L ics  a n d  s u n i c 11s,  a s  t h e  Board of D i l' cctol's s h a l l  
d eom j u sl, N J  u i tub l <i! n n cl 1i ropc1' . 

SP.c. � 11 lli P JH1 c d  b� A c ts 1(107 ,  GO lh Leg., p. 1 2 12,  ch.  5·17, § 1 ,  c m c rg, cfi. 
J u n e  1'1 ,  1%7.  



J<:)cc: 4; - The rowers a n d  <l ll l i cs  h er e in  dc\·c lopcd upon  lhc San J a
c i n t o  R ivet' AuLh o l'iiy a rc rc c o g n i i e tl lo b e  i:t k c n  subj ect  t o  :i l l  l eg i � 
Jutivc cl c c l n t'tl ti ons. of p u b l i c  pol icy i n  t h e  max i m u m  u t i l i z ::i l ion  o f  th e 
storm ,  fl ood an d u n n p p ropriutcd  f l o w  w a tel's of Lh e Stnlc for the  p ur• 
pose ·ror w h i c h  the Au ll1 ori ty is c 1· c·ti tc:d , as ex p1·e s s c d  n n d  in<lic:ilc d in  
this J\ ci, n fi  am<'lHle<l ,  :in d i;ubjcct t o  the c o nt i n uin g r i�hts o f  s u pcn=is ion 
Iir the S Ln tc wh i ch  sh: d l  be cxercii;cd th rou gh. t h i:  Tcxo:s Wr.tc1• �hrh ts 
Commis� ion ,  w h i ch a g c u c y  sha l l  be chnri;ed ·with t h e  : rnii w ri l y  a rid 
d u ty to ap prov e ,  01· to l'Cf use to a pprove, th e a d c q u :i.cy of nny • p lan or  
plans ( cl 1?dscd i n  th e exerc i s e  of irn r  power grn n t c J  u n der t h i s  Act) 
wl1 ich contcmphtc im ll rovc m('nts 01·  foci l i tl t> s, Lh c pb.n!l p�rtai n i n g  to 
wh i ch .we rcqu ii ·cd to ll !!  supc!l'"\'i!lod o r  approved by s n i ci ngency u 11dcr 
1.hc IWc>\· i s ion:;  o f  the Gci�cral Law. If nnY such  plnM contcmpln te the 

· insl:i.l lnt ion ,  cons lru ction o r · o th er n cquis it io 11 of parks .:i.11 d l 'c crMtion  
faci l it ies o i· o f  faci l it ies for th e gr.thcr in!', brn Aporti n 1t  01' d i :>po�nl of 
SC\\'Hg-ci, or i n d 11 s tr i 11l wnstcs nnd  eff l u en t, s ai d  Comm ission shn.'1 1  not 
;ippro\·c su ch plans u n ti l  i t  f i n d s  th [l. t  the T .:;:rns Sl:it" Park:> nn ll \Yi l d 
l i fe Commi s5 \ on or the T exas Watei· Po l l ution Co n trol l3 o :ir..:l, ;1. s  tlw cni;c  
mar be, h os issued · ·  su�h H fl p J·ovn l s  o r  r; r.rmi L s  r elatin tr to su ch mat· 
tel's ns nl."LY be requ ired by th i s  Act or the G e n eral Law. 
Sec.  4 amended by Acts 1 9 G 7 ,  GOth Leg. ,  p. 1214,  c11 . 5-17, § 2, emerg, eff. 
Ju n e  14, 1%7. 

Sec. 5; Tho area of snid Disfrict is hereby estnbl i shed to c�mJ1 l'i sc oil  the territ.oty \\' i UtiJ\ Urn watershed of the San Jncinlo R iv er nncl i ts trib n t.ary s t i:cni n s ,  save nncl except  Ul a t  p orti on  of sa i<l watersh ed lying  and bc. ing· s i tu n tcd with in tho bcnndnries of Harri s County, i\'hiclt i.s h c rC'b.)' ox1 1res:-;ly cxc1 ndcc1 from th e bounclnl'ies of sa id Dislrict. Prov i rlscl ,  that prior to SC?.11tembcr 1 ,  H J .11 ,  the nch,ri.J  boun dari es  
o r  snid D is tr ict  shal l  be establ i shed  by the Reclamati on D0pnrtmc11 t  of the General Land O flicc ,  so tbt the sr:m� may be exp ressed in writ
tcm cal l s  o f  the metes and bo unds  of said D istr ic t. The wri tten description of sa id  bou n daries sha l l  be ccrtiliccl by th e Commissioner of the G enenil L:<nd O nie,; , a ppi·oved by th e S tc-.te Iloal'cl of Water  En� g·i n ccrs , n n rl reconkll in the minu tes of s n i <l D i.s tr ict. The Doal'cl of D ircclqrn shall cani;e a copy o f  s.'l i r1 c arti fi c d  bvnnd{lr 1cs  to be fi!Cd :i.nrl recorded in  the o fiicc of the Col �nt:: C l c t·k of r�1 ,:: l ;  co11n ty t•ing  in whole  o r  i li pa1t wi lh i n  1..h c  b ou 1H1 a t" ! l'S o[  s :1 i d  'D i s trid, an(i shal l  nlso file a co p.V U1erco f. togc t.hC!l' w i lh ;t m n p  sho1\" i 1 1g  s ;i i d  bou n rl nrics with the Tax AS$cs�or nnc1 Cnll.Qcto r o-f each o [  th0  cou n U cs ly ing i n  whole  
or in  pmt wi lh i n  · sn i d  D i s l ri ct. A s  amc,nd e<l, Acts l fJ . U ,  ·17 th Lr.g . ,  
p� 7 G�, ch. 4 80 ,  § 2 .  . 

.i 



"'3cc. G .  Th e ma nagement nncl control o f  nl l  the n rra i L·s of sa i d 
D istri ct sh a l l  I.le vcslrd i n ,  and the J)Owe1·s, l'igh ts,  p1·i\' i l q�cs, and 
fui1ct ions of the D is t ri c t  shnll  bo c>:crcli;ccl b.r ."I D oard of D i rectors 
consist ing of s ix  (G) mcm bel's, all of wh om shnll be frach ol rl propcrly 
tnx pa�'c>rs nntl k;g:aTv otol's of the State of TcxM. Xlfcmbers o f  such 
J Jon rd of D i rcctots shnlJ  be . appoi nted by lhc Sbtc Boo.rd of ·water 
Engfoccrs for Lc1·ms of six .(§J years. P royidcd, the present B o ard 
o( six (.Q) <lf rt?cto1·s of sa id  D i stri ct, appoi nted by th e Sta le DoflHl 
n r  Wahn· Eng i neers ttl1(1e1· autho rity of House D i l l No. IOD·'i. Chnpter 

I 
G13, Acts or the Rugnlar .  Sess ion of the Foi'ty-scv e n th Legi s l atu re,  

; amc1Hl ing Secti on G of  Ch a1itcr •126, A c ts of the Rcg:ulnr Se�sion of 

' the Fo1tr-fiJth Legislature, as umcnded l?Y House Bi l l  No. 828, Ch:i.p
; tcr 180, .Acts of the Regular Session of the F'orty-scYcnth Lcgi slnture,  
) . .  fo.- tcn))S of two 0.1 fou r  ( •1 ) ,  and s ix 1 . .?.J rears, shall continue to 
l scl've as sllch unti l  the expi ration of th e rc.specth· e  terms for wh ich 
\ . t hey were appo in ted. Upon the expirtiti on of th e terms for whi6h 
! th e pres ent members of the Bonrd of  D irectors "· ere appoin ted, tha : su ccessors of each .and rill of them shall be appointed by the State · 
· 'Beard of Water Engi neers for a term of six ( 6 )  years . 

�The Directors shnl l  ho ld  ot1lce after their appointment ai1 cl  qtr n li� 
ltcntion until their successors sha ll be <ippoi n lec1 and qunlifl ed. Should 
nnr vacancy occur i t1 th e Board of D i rectors , the s a m e  shall be filled 
in  'l ike m aun er by th e State Do:w<l oi" Wntcr Engine<.>rs fo r the mrnx� 
p in:d term. The Direc tors a ppointed shal l ,  within th irty ( 3 0 )  d nys 
nftc1• the ir  appoi ntment, qual i fy by tnki ng the officinl oath requ i red 
of County Commission ers , and slr nll execute bond in the sum of Five 
Thous:mcl Dol l ilrs ($ () , 000 )  payabl e to the D i s tri ct, thq s n flkicncy o f  
wh ich bo11 d shall be clet.erm i nccl by the State Board o f  Wn tcl' En-
gineers, wh i ch bonds after bc i 11g recorded  in the of.l e.la! bond records 
6[  the cou n t)' in which the D istri ct mainta ins i ts office shn.11 be cl t!
pos i tcd wi th th l'. cl cpo<litory sel ected and approved  for the depos i t  of 
the fu nds of th e D istri ct. · · 

i . 
/The Bonr<l of  Di l'cctors shall  orga n i ze by electi n g  one of i ts lll Clil· 

bers Presi dent,  o n e  Vi ce-Pres i dent, o n e  Secretary, ai i d  one Trea s u rer. 
Fom· (·1 )  members, i nclud ing  th e presi d i n g  oflicer, ' shal l  cons titute a 
(l\torum lo trn n s n ct bu s i n ess .  Th e President shal l  p 1·cs ide  at a l !  lncct
i n gs of th e Board and shall  be the ch i ef  executi v e  olll ccr of the D is
tri ct. 'l'h e V ice-Pres i de n t  shnll act ns  Presi dent in  rnsc of th e a bsence 
o r  d i sabi l i t�: o f  the P re s i d e n t. The Sec.rt>tary shal l  net ns Secretary 
of tl rn B oard and sha l l  be chari;;ecl \\' i th t h e  duty o f  keeping n rccorrl 
of all proceed i n g s  �incl nll o r d er.s of the D o nni . T h e  Trc:l.'rnrer  sh:t l l  
l'ccc ive  anrl rece i p t  for 3 l l  moncys . i·cccivcd  by tl1 e D is trict and sha l l  
krcp  b o o k s  and records of a l l  lllOlH:.ys rccein�ct and cxpe11 d cd. 1 1 1  cnsc 
o f  th e abscncl' 0 1· i n abi l i l.1r of the Sccrcta l'Y to act, a. Secretary pro 
tem E'h:il l  be sel ected by the Di rectors . 



JThc domic i le  of lhc D i s l ei c t  shn l l  be in  lhc Cit)r of Com�oc, in the  
Cou nty of  Mon tgomcrr. Trxns, where the D i s lriec shall mn inta ln  i t..s 
priqci pnl office. The D o a !' cl of  D i l'cdol's shtll l hnvc  au thor ity to fix 
the time, place n n cl nnmbc1· of  mcct ing-s of  su ch B oal'd by proper 
i·csohi t i o l l s ,  rcgu l:it.ions and bylaws passed by sa id  B oard. Sa id  
Board  s h a l l  cnusc to be kept  com j?l ctc and  accurate accou nts con form - · 

i ng to approvc>d n1 ethods o f  bookkeep ing, S:i. id accou nts a n d  al l  con� 
trncts, docunients,  and records of the D i s trict sha l l  be kept nt sn i d  
p ri n ci pa l  o flke, .:ind  snmc sha l l  be ·open to .Publ ic  i nspection a t  nll rcn� 
sonablc t imes .  As amen ded,  Acts 1 9 1 1, ·1 7 th Leg. , p. 7 G9, ch .  •! SO, § :3 ; 
Ac ts J V .J l ,  47 th LC'g., p. 1350 ,  ch . 613 ,  § 1 ;  A cts 1 9 -4 3 ,  4.Sth Leg., p .  
653,. ch. 37 1 ,  § 1 . 

. . )sec. 7, (n)  Th e Bonrd o f  D irect.ore shal l  h.:wc a l l  pow ers, bolh ex· 
pre s s  and J m p l i c d ,  to <l o  n n d  p e rform n n y  ri n d  al l n e ts for nny on be
half of Oie Authority wh i ch n rc ri u ihorized b y  the Cons t i tution 1111d laws. 
of. the l;n itccl S t<1tes of Amcric11 a n d  t h e  State of Texas fo1· th e pu r-: poi;c of th e nc h i e\' c m ent of t h e  pl n.ns a n <l  pu rposes i ntended i n  t h e  c m ·  
ll ti o n  of th e A u t.11 o rity n n d  in the exercise of nll p ow e rs elsewhere h c ra

. in i::rnn tctl lo t h e  .A u thor i ty ; a n d  sa id  Bo.:n<\ of Directors sha l l  h: w e  
· fu l l  ;rn d comp l e t e  au thority t o  do nnY a n d  al l n ets n e c cssar)· o r  c o n ·  
vc n i c n t  to  the c�:orcis.:i of th e po�vcrs ,  pri v i leges ,  and fu;i ct ions · con forred 
upon sn id  A u thority and  i ts  Bonrd of D irec to1·s b y  th i s  Act or  any other 
Act or lnw. · 

J (b)  'Th e  Il o:i r d  of D i i·ectorg is hereby au thori zed :i n d  d irected to 
make o r  can.>e to be mnde s u rv e rs a ;i d  e r. gineeri n g- i 1J\" esti g-ntions for 

·: th e i nformation of the A u lh or\tr an d to d eterm ine t h e  p l a n s  nec ess ary 
to l h e  fi c c·om p l i � h m c n t  of t h e  p u rposes  for  w h i c h  th e A u t h o ritr is ere·  
ated , n n cl  may employ e n gineers , attorn eys, . :i.nu ;;. J j  ot:�er · t e chnlc:i l a n d  
non-tcchn icnl  ns s i !ltanti> o r  e m p l orces a n d  fix and pro-.·i dc t h e  a m o u n t. 
a n d  n111 n 11 c r ·  of th e fr c om pen sation  f o r  t h e  mnking of s u c h  s u r\·eys, the 
prcpar;:i t i o n  of p l a n s, nnd . th e  co l ) edion of data e s o c n t i : d  to t h e  d eter
min ation of the c h ara c t C' t', ex( e n t, a n d  c ost o f  all i m p rovem e n ts es s e n 
t i a l  i n  t h e  ex crci s� o f  a n y  p o w e t  gr:i n t e cl  h c rnin o r  i n  any o lher  J aw 
ii p p l i ca b l c  t o  t h e  A u t h o ri ty, n 11 cl  f o r  expen d i t u res fo u n d  ess e n tial in th e 
nrn f n l c. n nncc a n d  ;1 cl m i n i s t.rn t i o n  of the A u t h o rity ,  T h e  members of 
th e Bo ard o f  D i rcc�ors s h a l l  rece ive a p e r  cl i em of n ot m o r o  th an , .  
Twe n ty-fi l' e  ( �25.00 ) D o i  l nrs p e r  day foi· the  ricri od  served ,  to geth er 

· with t.rn vcl i u g  n n u  olhcr n c c e � sm·y cxpen s ic s .  Any d i re c to r  may pe r-
form n ri Y  .scrv i c·a re q u i red by the  Boarcl ,  b u t  i n  su ch  c n s e  m::ij' not r c -
c e iJle. th e per d i um a1 1d  o t h er c o m p e n s a t i o n  at.. ihc  s a m e  time.  · 

. ( c )  A l l  b o n d s  i s sued  by the Author i t y  sh � ; J  be : r n rl  :we h e reby 
cl c c l :1 r c d  to bu J a r. a l  n n <l a u thori z ed  i n vestments f o r  b a n k � . ·  savings 
ba1 1ks,  tru:;t compa n ies, bu i l d i n g  and l o .'.l ll r. � �ocht ion� ,  i:uw rn n c c  com
pa n i e s, f i d uciar ies  a n d  trustees ,  a n d  for any s i ;i k i n g  funds  of c i t i es, 



tow n s, \' i l l :i frcs ,  c ouu t i c s, schoo l  d i s t.r ids a n cl  oth e r  po l i t ical  corpor:i
t lons n n cl  subd iv i s i o u .� of the S t;itc  of Tcxn s .  Such bon d& �ha l l  ba e l i ·  
gil>l c to  s e c u re l h c  d epos i t  of n n y  nnd ::il!  pub l ic  fu n cl s  o f  t h e  Stnlo of 
Toxas .1 n cl  �my and n l l  p u b l i c  fl l n d i:  of c i t i es, towns, v i l l :i gc�, countks, 
schoo l d isldcls n n d  othc1· p o l i t i rn l  corpom lions 01' sub-d iv is ions  of the 
St:itc o f  T c x a � .  a n d  s u ch b o n d s  shall b e  l a wful n n d s uff i c i ent s ecu rity 
for s n i d  tl c pos i f s  a l  l l t c ir  m a rk e t  ,·a l u e  w h u n  acco mpan i e d  by al l  un
malurcd c o u p o n s  nppu rtcu a n t  th Elnto. 

J ( cl )  � [oncy in any fun d of lhe Autbor i Ly or any fun d esb1bl ish ed 
by th e Board o f  D i 1· c c tors · in  conn ect ion  with  th e :i.ut l1 0 1· i zn l ion of  i t s  
b o n d s ,  i n c l u d i n g  b u t  n ot l imited to in·o c e e rl.:> from lhe sale  of bon ds, nnd 
wh i c h  funds  a !·c n o t  ncoded to  snt i sfy tlw ir p art i c u l a r  purpose for nny 
periotl of  t i m e  nw y be inv �ste d o l' rdnvasted from t in1e to tima in  d irect 

: oblign t i on!1 o f or o b l : g n ti o n s lh e princ ipa l  <i n d  intcH� t of  which ere · 

g u a r a n te e d  by the  Unitcr.J Stntes  of Americn  or i n \'c !i l c d  i n  d i rect ob
' l i g-ntl om of 0 1· parti c i pation  certif icates p:u ar:rntcC?d  b�· th e Fed 131·nl I n 
:· tcrnrndin.ta Cred i t  Ba nks, F e d e ral  Lnnd· D anks, Federa l  Na tional  .Mort
' i.rnRe Associat ion ,  Federa l Home Lonn B a n k s ,  B a nks for Coopcrnlivcs, : nn d in cert i f icates o f depos it of any b a n k  or  tr ust company the d epos its 
' of wh ich a rc f u l ly secured by n p]ed i;e of s e c u r i ti e s  of :rn �· of the  k ind  
· h c r e i n above sp e c i f iC?d . Th e trp e a n d  matur i ty of invest m e n ts m11cle  h ere

u n d e r  s h n l l  b e  cl c terni i n e d  b.V t h e · B o :i rd wh ich ,  i n  ihe c a s e  of  fu n ds 
estab l ish ed  in co n n e ct i o n  with the n u tll o r i z !! t ion of bonds, shall pro
vide  app ropriate reci t a l s  w ith rcgn r cl  t h e r e t o  i n  th e resol u t i o n s  i·e lut
i n g  to t h e  i s s u n n c c  o f  s u ch bo 11·d �. In c ome ii n d  pro f i t.> o n  such i nves t
m en ts s h nll  be a jl p l i c d  <1s prov ided i n  nny s u ch reso l u ti o n ,  �nd,  ·:i.bs e n t  
s u c h  11rovi s i o n ,  s h a l l  be nppl i e d  t o  the  u s e s  hereinabov c sp ecified f o r  
b o n d  p ro c e e ds .  
Sec. 7 amen r.led b y  Acts H l 67, 60th Leg. ,  p. 1 2 1 5 ,  ch . 547 ,  § 3, cmerg. eff. 
J u n e  14, 1%7. 

Sec. S. For the pl1 rpose of prnYi rl ing fuuds req uhite to procm·c 
n l.'l.!C'.ss::ll'�- e n g i neering s u rv eys, the col l cct'i o 1 1  nnd comp ibt ion  of dnta 
respect ing- regi o n al and g·en eral condit ions  enter ing  into and  in l lucnc� 
l ng- the cluu·acter an(] cxtl'n t  of the improvcmcnt.s necessary to the 
f.tM11gc, Control ,  COl) S C l"\' a tion ,  nn rl equ i tr,)J )e o i stri b ti l ic>n,  to the great
est pub l i c  :Hlvanl.ag-c of  st1 ch floo(l \\'a tcrs when stored and con trnl lcrl, 
) l  is hcl'cby proYidcd t.h n t  n ny cou n ty iy i n g  in \rllol e or in  pnl't with i n  
Lhc -ar e a  o f  the. lcmpornr.r D istric t,. as  herein defi ned ,  m a y  con ll' ibutc  
t o  the  funds fr.on'i" );c·ai: ·1aj;caFl'or Ii l.l cl i  e�ri.!liI..A�LJ.:Y,gn <1 11<1  tlw 
compi lation of d n.ta esscnt in l  to t.hc progress of floocl control im pro\' c
m cn i  i n  s 1.1ch nrnon l l t  ;i.s may ba rl ecm c<l ,"l. n cqn f Ls.b i l� p;\rt of th e cost 
o f  such surveys nncl the  com p i l a t ion of necessary i n fo rnr n t ion in  the  
cst inrn tcd rclal ions  of  such e>:: p cn d i lmcs to  th e contcmplnl<H1 ::1 11 tl 
p robnlJJo bcncfi l  io be sccu rccl ' lo th e resp ective cou n U cs from th o . ac
comp l i sl 1mont 0f the  plans ; r n d  pmp0s('S of thc cl'ca t ion  of th e D ist  r id ,  
and for th e JH'O \' i s iun  of  such funcl 11r nr mnJ.;c the n cces.sary col lect ions 
tlt 1;ough their l'e:s pectivc g-encro.l funds ,  or may a p p ropri ;i to the nmount 
of the ostinrntod eci u i tnbl c  conffiriulTo 11 or  s u ch cos ts . of dcvclopi tlg- es
sential e n g iliocri n g  clata from the ir  gcncr<il fund .  



Sec. 9. Th e San Jaci nto River Conscrrntion · and  R.cclnmnl i<m 
Di!;l.1:i ct is  l lc1·eby dl'clarcd to be n. Coi1scn=.:iti on and Ifoclnmnt ion  D i s
tr ict, huv irlg' nll and s ingular, tl rn powcri;, cl uti es, f nnctions, m1cl tu 

. .  obscn·c in·9c9(l\irc.� in so fo1· ti!> the same m n �· be nppl i cab lr.  and Jirnc
. ti cali lc·, to a'cc'oiiii)i ish the purposes of: th is Act ,  n s  i s  prov ided by Chnp

t c r  25 of th e G eneral Laws of th e Th irty-11 i n lh Legislatu re, Regula :· 
Sess ion,  mid the scnirnl Amendmen ts  thercoD::; ]'lrov idccl  hO \\' CYCl', 
th nt  the p1·od s i o ns of said Chnpter 25, a n d  th e subsequent Amcn<1-
mc11 ts thereto, sh'1l l  not apply to any mutter spcd ricnl ly provi ded for 
h erei n ,  01· expressly or impl icrl ly  excluclccl,  rcbting  to the crcr,t ion 
of a district nnd to the issu::m c� oi 1n·el imiuary bonds to · fina n ce th ,� 
making of invcsti p;a tions U J)Oll which to b:i.se a pl an  for improycmcn t:; 
a.nc1 the levy of a tnx thcrc fo1-. Jt is ,  h owcYer, provided  th at th e- D is
ll'id mny npon <L "ote o f  th e qmiliflcd  dectors issue su ch p rel i m i n n r.r 
bonds al ld levy a to.x to i·c til·� the s a m e ,  wh ich b.x m n y  be in ncld i li ou  
to  a l l  oth er tnxcs he t•c:by n u th ori zeci ; Section 1 5  oI  Ch:<p t.cr 2RO; G crn
cral ancl Spcci;�l Laws of the Fortr-fl rs t Legislature of TCX<1S, Rcgnlar 
Session ,  amen d ing· sn id .  Clrnpter 25 ,  GcncrRI Laws of tho Th irty-ni nth 
Lcgislatm·c, R cgu l M' Silssion �.  nnd Sect.ion G of Cha pter 1 07 of the 
G cncral alld S pccin l  Laws of the }'ortic th Legislah1 re, Fi rst C alled 
Sess ion, amen ding said Ch apti.'r 25 3, sh <'!.11 n ot control th is D l s tdct, 
b u t  in  l i eu  thereof it is specifi cnlly p1·0,·i cled as fol lows : 

( a )  After the compl e ti o n  nnd app rov al of a p lnn for: th e coord ina
tion -of im provem ents deemed ncl0rl\rntc to serve said ·watershed a ;;  a 
\\'h ole,  ns h erei n pro\· J cl e·d for, th e Stntc  B oard of Wntor'Eng ine>crs 3 J J C1 
the Reclam ati on Dcp;1.rtmcnt of the Gen eral Lanrl Office of Texas in  
a.uth orizi ng impro\-Gmcn.ts to  contl'ol the  w aters of, ·nnc1, Ol' in  n l l ocnt-
1ng the ri gh t to 1 1se wa ters from snicl Snn Jacinto River ;:md its tribu
bu-ics shn l l  sub1hnnt.inliy con form t.o , mi d shnl l effcchrn l l .r prcscrni · 

the bcni:>fits of, the pbn form'.i latccl by th i s  Dls tl' i ct, a n d  sa id  Distri ct 
sbn.11 h1.1xe the rhrh t  to enforce the obs crrnnc.e of the s a m e  by j l1 (1 ic ial 
decree>. 

(b )  This D i str i c t  slw l l  have the pO\\'Cl' to in·oy ide and 111 a i 1 1 tnin 
i mpl'ovcmcrn ts fo1· the con1 111 01r bcm o fi t  of s a i d  Distric t  as a \\'hole, s t1 b
jcct only i l l  nppropl' iate case to th e con s'd tu t i o 1r nl and  statu tory p ro
visions con c.c1·n i ng  n vote by th o qua l i fi ed el cclo !'s of the Disfri ct. 

( c )  Espcc. i al l .r sh:i l l  s:-i i cl D i s tr i c t  h;wc n l l  .:i n d  s ingulnr tho, .pow
crs con1.n incd i n  S1.' �"t '.on H i  of s ;1 i d  Chnptc,r_�l.Q., Gene ml and Speci a l  
Laws o f  th o ForLr- f:nt  Le·�i slarn rc, r�J a ti ng Lo improvemen ts  pccu l ii\l' 
to cll'.!f1ncd :ire;,.::; wiLhin a d i strict. 



{ <l )  Jt is .  ho�vevct', fm'ther µrovid Qcl t i l :it if th e elccto1·s of any 
·a (.'11ncd :ll'ea wi t h in this Distri ct  d e s i re t h ey may becom e a wat e 1· con
t l'nl and frnprovcm cn t d i.slr ict  fo r the  purpose of i J; d cp(r ni.lentl)' pro4 
\'i i l ing1 01wrnting-, and nr n i n tai n i n g  im provcm cmts dcsi g-11 cc1 pecul iarly 
to sc1·v c $\lch defined a ren. Such con l n inccl defined nrea m n r  be so  
�·on� L i tutccl under the appl icable pl'ovi�i ons of sai\1 Clr npte1 ;  2t) o f  the 
G c1; crc1l L;L\\'S of th e Hegulm· Session of the  Thir ty-ninth Legislature. 
1n l i ke manner :my oth er politi cni subdiv ls ion of th e S tate of Texas 
hei ng  in whole or in  11a.1t in this D i s t rict may inde1)e n clcntly pro
Yidc, maintain, <i n d  operate worlis lJCcti l i u rly  designed to b13neflt such 
hotlr politi c .  In  ei lhe1· cnse, however, such works and the  opel'ati on 
thereof s !rnl J  be COllSll'L1decJ and O}lCl':-ttecl in SUc ] l  m:m n et l\S will con
form to this Disti·i ct's plan to the greatcsL prn.�tica\J) c <l cgyce. 

(c) · ·ro th e extent necessary to en able this Dis trict to construct, 
nHd n t.:iin , and operate works beneiki al tu th e Dis trict as a wh ol e ,  or 
to �ive supervision, or to perform any servi ce inuri llg to the benefit 
of the D i s t"rict a fi  a whole and provicl.e funds ad�q uate to  defr;1y th e 
co!'.t of tho  nrlmin istrntion to this D i striet, it sh all have power to l evy 
and coll ect tnxes,  equitably distribute d ,  which taxes shall be in addi
t ion t o  other  taxes t lHtt may l:�wful ly b e l evied by the State ancl. oth e1· 
poli t i cal  subdivisi ons  th e1·eof. 

· 

(f) This Leg·islnture finds and cleclares font th e recu rrent, 
<l cv<i.stat i ng;  fi oor1s i n  the val l e y  of the San Jflcinto Ilivcr ,  which h a v e , 
�vcr 11 l ong- period of years, cau secl a d eplorabl e loss of life ancl.  prop
e>rL:;, and th a erosion of i.h a sol l ,  and a depl etion of the ferti l i t}' of th e 
lands in said val ley and th e watershed Sr.21'\'ecl b:r the San Jacinto Rivei: 
in  Texas ,  and the pnhlic h i g- h w1tys an d ;;truct u rcs m�d lands belonging 
to the S tate of Tex as situated within said w;:iters h e c1 .  to be a pul>Hc 
calami ty, and the San J<1cinto Ri ver Con s ei;vo.tion �md Reclam ati on 
District  is h ercb;; au t1 1 o rizcd to rlo any and  rill things ne>ccssarr 01· 

· sui w1lile for th e prcvcrntio n of snc,h p-�l>lic cal amitr. A s  amen d ed,  Acts' 
HJ.1 1 ,  17th Le�. ,  p. 'IGD ,  ch . ,180, § 5 .  

1 ,\ 1·\ l � lc  iS��-1' � t  seq, 
• Arl ldo JSS0-1 ::o. 
i A rt lcl o  i �$t1-n. 

Sec. 10 .  Th e San Jaci n to River Conservation and Ti cclnmntion 
Dis trii:t shall not  be aui.h ol' i zecl to i ssue  bond s nor i:o incur any form of 
con t.inuing- obligations o r  i ndebtedne ss for }Hn·poscs of effecting im 
pronmcnts compreh ended in  th e plrm of org :in b:ntion nnd :i.clmi nls
tr<1t ion of the D i str i c t ,  nor incur n.ny l n clcl.i ted:i � ;;$  in t h e  form of r1 
conti n u i n g  chn n;rc u pon l and or propert ies  wi(.i i in  th e District, un
Jci;s such pt•opos i l ion :;;hal l  ki .ve  been su limit t.oci t.o th c qun l i fwd prnp ... 

c1·[;y tnxpn�·· i ng  votcl's of th  c Dis  t l ' ict ,  or ,  in <: ppropriate case, su ch 
voters of a denned � r ca or poli t.ical subdivis lc,n  wi t idn  the D istrict, 
and npprovcd b�r !l m ajority of such elector:; "oU r: g· th eroon .  

Sec. Hln. 'L'h c Doarcl. of D irecto rs of th e San Jac into  H iver Con
s crvalion :ind J : cdamaUon Di s l ri ct, a S l ntc  A gency, shn lr  hnve fu l l  

··' 



au thority to neg-otin.te nnd deal and/or conhad with  tb c United 
States of Am c dcn o r  wil.h nny of i ts gov ei-nmcn tnl ngcncics n o w  in cx'is tcncc o r  t.h:i t mn.y hercnfter come into exi stence .nnd/o t· o th ers for r;wn ts,  ancl/o t· loans nnd/or allotm ents nn<l i s  h crcl>r grnntccl th e J ' ight nnd power io l'cceivc and accept s:;-rnnts an(l/Or Jomis and/or allotments f rom the U11 i tcd Stntes of America and/01· others for the l)\trposc of nrn.liing i nvesti gations m1d nsscmbling data and/or for .nny ono or ·more purnoses set forth in__!h!� . .A.�.� and/or the A.ct creating _tl�a San Jncinto Consei-vation and RocJ<i.mntion DishicCilnd. /.  
t o  -i·cccive· ·a:11<hise-saJ<l mo.i1 cys. f.o.l' tli·e· pLl1�j;6·s·e· 1110;1-t'foi1 ea· iiisam-Acts. Ad_ded Acts 1039 ,  46th Leg., Spec.L., p. 1 097, § 1.  

J Se c. l Ob. · ·  The Authol'it)' sha l l  have the rm lhori ty and is  h e r eby au
t h o rize.ti to i s s u o  from t ime to t ime its  11 cgoli n b l e  rev e n u e  b o n d s  for  thr 
p u n,ose of n:i_a.ki n !( , _i_� �· �st i!:i�tior.i_s _ _  �Ji.�t:i.tr;..�.t!:\�.l>J.fil�-�ta ; foi; th e pu r· 
pos�s of pu rc hni;i n g-, n c q u 1 n n g, o.nd/or conu ��u.oR-lnll.fl.§, c :; � c m () n ts,  ' 
rirrhts-of-way and other  prop e r Lies : and iOi·�th e  purµpg of constl'U c t- : 
i n g, r c p n i l'i n g, improv i nl!  n n cl  ext end ing  n11y s tru ctu res,  clnms. reservo irs, i 
tran s m i ss i o n  iac i l i ti es, wnt.cr tren tment,  wntel' suppl y, sew a ge :rnd oth · : 
er waste gather ing ,  t rn n s m i � s i on ,  tren t.m e n t  a n d  d i sposal fac i l i t i es, .i._or <l c_�ct!'l.JLJ�:irk ::i n d  rec i· on ti_QJLf�!C.�l!JL�_s ; a n d  for the  p u rp o s e s  of "ac· 
QUlr in !(, con struct i n g ,  improv i n g, 1· t p n i ri n g  n r. d  e x ten d i n g  nny oth er 
propert ies · and faci l i t i es  d e emed  npproprio.tc b�· lhc Don  rd of D i r e ctors 
of  the Au lhority in th e CX C' r c i s o  of pow e rs gr:lntcd the A u t h ori ty in Sec
tion 3 n n c.!  c ] S 8 \\'l1 cre in  this A ct. Any one Q I' m o r e  or n c orn b i 1 1 :i tion 
o f  th e fore g o i n g- p u rposes mny b e  combin(!d  i ll lo a $ill g l c  if<s U c  of ·bo n rl s .  
Such b o n d s  shnl l b e  i ssu e d  i n  o c corr.l a n c e  w i th ,  n n d  mny be se c u r e d  by 
an d pnynblc  f ron1 a:l)' 0 1· n l l  t h e  t'e\·c n u c 5  of t.h .,; At1 t h fJ l'i ty p c nn i tlcd 
by, Section 10c h er c o �, i n c l u d i n";;, but not l \m iicd to, th e pro c e e d s  of n n y  
o n e  o r  more contni c t s  b � tw!!en  t h e  A u 1 h o :' i tr n n d nny p e1· so11s, fi rms, 
corporati ons,  t'l\"l"e'S"''fft'i'ci' po l i t i c a l  s u b d i v i s i o n s .  

· 

Ju and w h e n  th e Ler; is lnlure i:.giJits._Jl) Q _ _ J!.'.!. • . •  'i.!:.!.QE£!!1.J::� in t.h e 
c o u n ti es for n c e rta i n  11 c r i o d  o f  y e :n's , th e D i r.:cto rs m o y  i l1' th e i r  d i s
c 1·c l i on  if n c c c -"sil l'Y w i t h  n p 11 r o rn l  of t h e  C o m rni s � i o n c r s  Court oi th e 
c ou11 ty i n  the w nll!r�h N \  u s e  p :i 1·t or n l l  o f  t h e  tn:x:C$ i· c ni i t t c c.!  lo s n i d  
coun t i e s  for t h e  pun>osl'.! of  1rn y i n rr  b a c k  t o  t h <!  li n i tc cl S l :i !.c:> of  J\ m c r i cn. 
o r  a n y  of i ts n g c n c i c s  or o t h e l's th e m o n ey b o n o w c d  by t h e  A u t h o riLJ• 
for the p u rp o s e s  hc rcill 111 c n t i o1i.c d. 

Set. l Oh am<'ndc<l  by 1\ cb 19G7,  60th Leg.,  p .  1 2 1 G , ch .  5 ·17 ,  § ti , emerrr . eff. 
J u ne 1 1, 1%7. 



Sec.  l Oc. The bonus i ssued by the .  nu tho 1· ifr of lhis Act llH \ \' 
ei ther be ( 1 )  1>old fol' cnsh , ;1t publ ic  en· pri\'ate  sdlc, n t  such pric e di· 
pri�(!S · ;is  lhc Boarcl of Dlrectors shall  dcfel'm i ne,  r.o t  to be for' less . .  , .. · .  
ihnn par nnd n.ccn1cd i n terest, provided t h n t  t.b e i n terest cos t of th e 
nio1 1C.r rccei vcrl t h erefor, co m p u ter! to m ;i tu ri Ly i n  :w: on1ancc w i th 
tha slnnrlar<l bond:-; tnh lcs in g'C?ti ernl use llY banks  and i 1 1 i; u rnr1 c c  cnm
f1an ies ,  shall not cx cccct f1\' e (5 } :pcr cen t per n n n u m ,  01 ·  (2)  mny l.J e is
s\i e·d on such terms ns t i l e  Bo<\ni df D irr)1:t ( 1 1"� s h i .\ l l  cl .:c1�1 ncccssnry or 
convenient f�11' any corpornle nu.rpo::,1,;, o r  . ( 3 )  nuw be issued to refu nr! 
n ny boi1ds issued nt a1 1r time  under  n u t!h) l'i ty of this Act.  All suci 1 
bon ds �hall be nuthol'i zed b�· l'llso lut ion or 1 ·esol u l io n s  of the  Dom·d 
of Dii·ec tors conc urred in uy ti rnajol'ity of the memb ers of th e l:oard ,  
and shnl l  bear such date o r  dates, made n t  s uch tim e o r  times ,  beai· 
interest at such rate or rates (not exceed i ng  five ( 5 )  per cent per 
nnn u m )  p:iy:ibl e nnnuaJ Jy ·01• semiannu a.ll ;,r, th at such denom inations 
ue i n  such foi-m1 eliher coupon or n�gistered, canying sti�h registered 
privileges ns  to principal only Ol' ns to both principal and interest, ·  and 
a� to exchange of coupo·n houds for re�;i 5 t e l'cd bonds 01· vice versa, in 

· exchange of bonds of o n e· dcn ominution for bonds of oth'l.l' dcnomi nn.
ti ons, be execu ted in s u ch m n nncr and be payable at such place or 

· places withi n or witl1 out  the State of Texas , as such reso lution or 
resol ut.ions m ay pro\'lde .  Any reso lut ion or resol ut ions r;u thorizing 
nn}' bonds m,�y contain pro\')si ons ,  wh ich shal l  be lJ(lrt o f  t h e  contrnct 
bet.ween the d il'eciors ;mcl the bondhol d er s  thereof from tim e  to 
time. 

(n.) Reservin g  t h e  right to re.c].c�.m such bonds nt st1 ch 1.ime or 
t imes,  ln  such am ounts  and a t  su c-h prices not excce:c Eng one h un<lrer! 
nnd t-wo ( 1 0 2 )  per cem of th e principal am ount  thel'eof, pl us accru ed 
interes t, as m ay be provided ; · 

(b) Providing for th e sett i ng  aside o f  s inking funds or rescn e "fu nds and Lh e rcgu ht L i on a n  cl d i sposition th ereof ; 
(c) Pledgi ng to S (' C \ l l 'e  the P<1Y m e n t  of ll i e  princ i pal ancl i nterest  

on  s u c h  bo nds and the  � ink ing  funrl or i ·es Q rY c  funcl p nym enls a g-rcerl 
to be mad e in rr.spec t to such bonds all 01· any pnrts of the mone:irs 
that  m n y  be dona ! cd n n o /or granted here i n  by the St:i t e  of 'fexas 
and all or nn�· p:n·t. of the gro s.s or net reven ues h ere�J tel' received 
hy th e d h ; t rict  i n  respect of th <'. pr o p erty,  renl , pers o i;n l ,  or mixerl,  
to be acqu ired nnd/or constrLic led 'dth such bonds or wi th proceeds 
t h ereof, or n l l  01· nny part of th� i;rO:ss or n e t  i·ev e n u e s  thercnfter re
ceived by th e Dls lri c t  from '\' 11 atsoc\·er s o u rce derhed ; 

( d )  Prc�cribing  t h e  p u rposes to wh i ch  .such b�nds  or a n ?  bonds 
thercafLer to be )ssucd or ihe prnce eds th orl'.lof, m a y  be applied ; 

( c )  A �rccin f\" to fi x  an cl co l l ect n1 te s  a n d  ch ttrges su fl ic icn t t o  
produce  rev c n u 01> togctl 1 1.1r with the  m 011 C.\'R t h at m :-i r  be g·ra n t cd 
nnd/or do nnl cll !Jy t h o  Stn 1 e of Texas ad,'ctt 1 <1tc to p;i y th e . H ems 
l'ipcc ifiod herei n, an d prescri lJ i ni;  the use 'nnd d l s pos i t !on of all "re\·o� 
nues ; 

( f )  P n n.;c.rihi n g- l i m ii. al i ons  u po n  the. i s�uance:  of ;i. c\ n i t i onal bcmds 
and \l p(i n  a l l  a,t:"rccm,� n t s  whith  m a y  be m nclc wiih  lhc  purclrnscr and 
su�.cc-..ss \ \: c  br1 ndholdc l' s ; 



(g} Wi \. \ i  l'cgnnl to the cons tl'Ucti on ,  ex te nsion,  im pro,i ement, 
opemt ion,  mni nlcnnncc .  d a\)r<."ciat ion , l 'ep! 11 rcm1 cn t ,  anrl betterments 
o(  the 111·opcrti e:;: of th e Di l'.tl' ict and cnnying- of i n surance upon nil  
or .:mr part of linirl iwo1icrty ('(iver ing- l os1; or donuige or loss of us� 
nn<l ot cnpance  1·csu1 t ing from specified risks ; 

(h )  Flxi np; the  Jll't1ct>durc,  if :rnr, by whieh , i f  lhe  D i s tl"ict nh al l  
!->O dc.<; i l'C ,  t11c tcrrh s Of n ny COl1 t l'aCt  wi th bon d l lo l dcl'S o{ SU Ch bo nds 

mny be am ended oi· abrog-ntod, the  <imou nt of bonds th e holders of 
such m u s t  con sent thereto, and the m a nner in wh ich ::,u ch consent 
lih nll be cviflcnccd , for th e execu ti on and delivery by th e d i stl'i d to 
th.e bank 01· trust company nu lhorizcrl by law to accept snch trust ,  
or to th e United S tates of Am el'icn 01 ·  nny omcc or ng-ancy th ereof, of 
)ndenturcs or agTaements thel'cin authorized to be made witlt all for 
the benefit of the holders of such bonds and such.

' other provisions · 
· · as  m ay ba con tained in such indentures Ol' ng1'eem enls ; and 

( 1 )  Such other provisions not inconsis tent with provisio;ns of 
this Acl as the Bonrcl may approve. 

Any such· resol u tion an d nny i nden ture or agre emen t entered in
to pui•suan t th ereto n� provid e t h at in th o event th at, 

· 

( la.) D cf�mlts m n)' be marle in the pnrment of the int erest on 
n.ny or al l bonds when and as the same shall becom e  d u e  and pa v-
able, or 

• 

q b) Defau l ts sh aJ J be mnd c in pnymcnt of the pl' incipnl of any · 
· 01· aU bon ds w h en ·an d  as th e same sh all becom � due n.nd pC'ly:i.IJle ,  

wh ether at :mi.turi t�1 th ereof, by call for red emption 0 1· oth etwi s e,, 
or 

( l e) Dcfmil.ts shnll  be m ti d e  in th e pcrformnnce in agreement 
made wi th purchasers or succe&sive ho l<"! ers of any bonds, and such 
defaul ts sl rnl l  have con ti n u e\1 for  SL1ch p eriod, if nriy, ns ma)' be pre
scribed by s:t id  resol n l ion i n  respect t h ereof, th e trustee under the 
inde11 ture or in den tures entesc<.1 into in respec t of th e bo nds au thor
ized, and hy, or, if the1·e shnl l  be in such indentu re, a tl'us tce ap
pointed in the m a n n e r  provided  i n suc.h resol u ti on  or resolutions by 
the bondholders of tw cnty-fo•c (25 )  p er cent aggregate principal 
amou n t  of th e bonds au thorized h ereb,r and nt the tim e out11tn n cl i n g- . 
mny, nnd upon the  Wl'itten requ est  o f  the hoJCT ers of twcnty-iiYe 
(25 ) JH 'l' c.cnt in uggregatc princ ipal amount of the boi ids  authorized 

by. wch resolu t ion or i:esol utions a t  ih e time ou ts t;rndi nrr. shal l ,  i n  
his o r  its own n ame,  b e  for the equ ;i l  rrnd prop0ri ionate benefit of 
the hold ers of all such bond s ; nnd wi th  or \\ i thout  lu.:\' ing posscssiOn 
thereof for th e hol d ers of al l  such bon d s : 

( 1 )  Br ·m�11ic1nmt1s or suit ,  action 01· proceeding at b.w 0 1· in '  
equit�r, enforce all  ri.2'1!.iiu�f .  ll.tc. h.�.�\2rs .9.L��gL,..IJ.PJ.lds ,  

(2) Bring su i t  l.l pon such bo nds :ind/or nppurtcn: rnt coupons , 

( 3 )  B �· nct i0n or su i t  in equity requ i l • i ng  th e D i n'clors to act .:is 
i f  they w e l'c th e tr u s tcas of an ex press 1.rust fo r ·  the  bondhold ers , 

( '1 )  By nction or s L1 i t  i n  rt1 1 1 i ty enj o in  mi y n e t  o r  th i ngs which 
may be unlnwful  or in violation of th e dghls of the hol d ers of s u ch 

bond !> ,  and/or 

( G )  A fter such noL i ce  lo !. h e D i roc lors as su ch rt>soh 1 t ion m:iy 
provi rl c ,  c lccl :we th e J ! 1 · i n c i pn l  o f all of �u ch  h(i 1 Hl:.; d u o_  n nd pn;>'Otbl e 
:tlid i f  a l l  ddnu l t ::;  sh :d l  be rnil d c  r;oo• i ,  t t 1 en w i L1 1  t i l e  wr i � lc�i c_o i1s ci1t 



of the holders o'f twcnly-flvo (2G) pc1· cent nggrcgn te pti ncipal 
amount of such bo nds at the time out.standing, annul  s u ch d cclm·a� 
tio n onc:l i ts conscquei1Ccs ; provided,  however, thnt t h e  bon c:l h old ers 
of more than lhe maj o ri ly 'nnd pri ncipal  amou n t s  of bonds authorized 
th ereby and nt the i imc ou t s tanding sh nll by instrument or instru
m e n ts in wri ting delivered to such tru stee , h ;we the rig·ht to d i l'ect 
nnd con trol any and nll a c tions taken or  to be taken by �uch trustee 
nncler this pnrng-rnph.  Such resol u ti o n ,  foclcn!ure or ng1·e ement may 

' . prov ide  that in anr such suit, act i on or proceeding-, any such trustee, 
wlleth c1· or n ot nil of such bonds i:;hnll lrnvc been deCJ;m�d due  and 

' pn,vable, mid \.Vi Lh or with o u t posses sion of any thereof, shal l  be en- . 

titlt!cl as of right to  the nppo in t.mcnt of n receiver who mnyeri.ler 
nnd take possession of al l or nn�· part of the l)ropel' t fos of the Dis
trict, anci '  o p ornte u.nd malnU1in th e same, ancl fix,  col lect i:mcl receive 
rates nml charges that toirctll er ··wi th t\rn mon eys that mny be 
g1·a11 tecl and/01• donr. Lcd by the State of Tcxns wi ll be s.u ffi cient  to 
provid e  revemics <tde(Jtl<\te to p::iy the items se t fol'th herein ,  a11 d 
cost and ·di sbm·scmeJ1 ls of sllch suit,  n ction or proc:.eeding-1 and to 
nppJy ·  such revenue in con form i ty wit l 1  the  provisions of th i s  A ct 
and 'fo e  rC?sol u tion or rcsol t1 tions a u t.horfaing such bonds. In nn�· 
su i t, action or proce ed i n g  by any such trustee or receiv srs, if any; 
cou nsel fees nnd expenses of such trustee anrl of receiv.er or receiv� 
ers , if an y, shnll  con s titute tnxnJ�l��<lisb U.!:§_gments and ni l  costs im d  
dishu rscmcnt.s nlJ n\vc-cfh};"{flc-Court sha l l  b e  ;n.-::ed cl i:-.rg·c upon nn:,r 
l'cvcnue plcdg-ed to sec1.1 rc ihe payment of s u ch bo1Hls: In add i t i o n  
to the  pow ers hereinabove speciflca l l�· provided for, each trustee 
slrnll ln \ \'c nnd possess all powers necessary or nppropricite fol' the 
exercis e of <lliY thereof, or inc ident  to the gen eral representation of 
the b o n cl h o i clers in enforcamcn t of their i-i g·hls . ·  

Before any bon ds  s h al l  be sold b�' the Dis trict, n certified copr 
of the proceC'rl i n g·s for the issunnce th ereof, i 11cl u d ing the ternr of 
such bonds, t og·e t h ar wiih nn,y other informat i on which th e A ttorney 
C cnernl of the Statc of Tcxns mn y ra11uire, sh;i:l !  he su bmitted t.o the  
Attorney G cncrn l ,  and if h e  sh ::il l fmd that such bonds  h n ve been is� 
sued in accorchn ca with Jaw, and lie shall nppro\"c such bonds, he 
shall  execu te ;i ccrti ficnte to that dkct which skill be filed in th e 
oOke of the Com pi.rol l l)l' of the Slate of Tcx;is nnd liq l.'cconicd i n ·  n 
record kept fo 1· that  purpose. No bonds shnl l  be issued un til th e 

' s ::i m o  shal l  h nve b<'cn re gistered by Lhc Co rnptrc1l l 0.1· w h o  slwl l so 
register the snm c i f  th e At torney G t:in crnl sh all h:we filer! with the 
Complrol lc1· his cerlilicntc uppr\lving  lh c bonds nnd th e prncccd ings 
for tl le issuance th ereof ns h c rei nnllove providC'd, 

All bon tls approved O)' tho Attorn ey G t'n crnl ns afol'C'snid ,  nnd . 
regis tered Li�· t h e  Co niplro l l cr  CtS n fo rco;aid,  and  i &s 1 1 crl in  nccord nnce 
wiLh proceccl i n g·s so n p proncl sli n l l  b �  >'<\ l id  and l.Jincl i n.i:;  ohl i g-ntion::: 
·Of the D istri ct  nnd  s hall be incontes t :-ibt u for :r ny cause. from Anu 
:dtcr .th e time of such n:gi:; L ! 'ation. Anded Acll:i 1 93.9, ,f G th �cg., 
Spec .L., p. J. ODi, § 1 .  

·, . 
" 



)Se c .  Hi d .  Th o A u l h o ri l)' 11hall b e  nu t h o ri :>.c <I t o  l' n lcr i n to . o i l  n n tl 
l!:l ll ! an sc .� With l'C';<; J l l ' C t  t o  i t:;  p ro p e l ' l i e.s  ll J l O ll l'- LI C h  k rnrn n li  t h e  Il o a rcJ 
of Di l'1'c t or�  m a .v c0n� i dm· n pproprint o in t h e  p roduct i o n  of rel' C' tl t H :s t.o 
f i l e  A u l h o rl ! y. Th e.' A u t lw t·i t y  1; h 1d l  be .� c l d il in n a l l ,1· n u lhori7.('cl to .� e l l  
01· o thrrwi,;c cl i spo:''c of i t s  prop!.!l' t ics  i f  i t s  Bo:ml o f  D i rC!clori:: i;h.1 1 1  h :we 
f i rs t  t lc l orm i nr.rl t h a t  the propcrtr 01· . i n t erest to  be di .o;po!'cd  of  i s  n o t  
1wcr$8ll f'Y t o  l h c  hu!i iHusH o f  the.  Au thor i ty n n d  � h:il l  h a\'O ,  nflpl'o\'cd 
Ur n LcrrnR o r  ll l l)' i=;uch 1< ;i l e .  Al l  P l'O j i c rtJ• o f  t h e  A u t h o i· i ty, h owever,  
l'hn l l  bo 11t :i l l  t lm r."" C)XC'm p t ed  froni fo r c e d  sa l e  u n d !.!l' any j u d g-mcnt, s u i t  
0 1 ·  proceed i n g- o f  n n y  natu re or  k i n<l. 
Sec.  l O d  umcnd c tl  by A c ts 1 D G 7, G O t h  Lcr;., p. 121 G, ch.  54 7, § 5, emerg.  off. June 14,  l!l67. . . 

Sec. lQe ,  ThG District sh all have the  power ;rnd is h ereby au
th orized to acquire by purchase, l ease ,  �· i ft, or in �llly other m a n n m · 
(otherwis e than by concl ernnation )  and to mainblin,  us e and opera te 
any and nil propert.y of an y h ind ,  real , llersonal ,  or mixed, 01· anr · 

in terest th e1·ei n ,  wi thin or wi thou t  the  bou ndal'ies of th e ·  Disfrict 
necessnry or conveni ent to th e exel'cise of the powers, righ ts, priv- : : 
i l eges, and funct ions conferred u pon i t  by this Act. 

The Dislrict shall h :we th e power and right  of emincmt dornnin 
for the purpose of acqui ri ng by cond enrn atio n any and al l  pro perty 
of nny kind, rcnl, persorn1 l ,  or mixed,  or any i n terest therein . wi th i n  
o r  withoMt th e boundaries of th e Dis trict (o lher than such ) ) J 'operty · 

of o?.'lnv interest th erein wi th o u t  the houncl ari es of the Dis trict ns 
ni a)r at the time be owned by any body poli t ic )  n ecessary or co n 
v eni cmt t.o the ex dcise of t h e  powers1 r ights ,  pri v i l eges ,  and f u n c
tions confoned iipo n i t  b,v thi s A c t  in the m mrn e r  prnvided b:-- G en- · 
ernl Lnw with rcr-qiect to �nnde 11umtion , ,�!_:.j;JJ!1.�. opt� of th e  Dis
trict, 1 n th e nr nnner prond cd by S tn iutes re!aEt ve io co11 cl e m 1rnt ion 
bv  ·D istri C'ts organi;rnd 1mncr G e n eral Law pm·su �1 n t to Sec t ion 59 of 
Arliclc lG of th e Const i tn li on  of t h e  Sta ll! o f  Texas. 

Jn condemnat ion proccc<l i ng-s ,  being pl'osccu tcd by said Di stdct , 
the D is�r ic t  shal l  uot be requ ired to give bond for appeal or bond 
for cos ts. · 

1hat . i f  i n  t h u  exc rc i l'l' o f  t h e  power of !'! m i n <m t d om a i n ,  t h e  re
l o c n !. ion or c1H1 n g- c  of g r n cl t'  of n n r  r :1 i l r o n rl f a d l i l i cs n t·c: r e rpl i i· c d ,  
lhr.  :rn m c  :-;h::i. 1 1  · be  :i c c fJ Jn [ll i � h c d \l lHlc t• lll c prod� ions of A rt ic l u  7 SS0-
1 2:l a, llt·1· i scd  C i v i l  Sln tu tcs of Trxa�, r n 2 5 .  

. 

8�c.  J Oc ,  pnr. 4 a cl d � d  by ;\ ct� l D G ? ,  G O l h  Leg-.,  p. l 2 1 G , c h .  5.17, § 5A ,  cmc l'g .  
cff. J u n e  1 °1 ,  1 % 7 .  

· 

The Distri c t  shal l h 1we  the power nnd a u thori ty t.o ov erflow, 
and inun cln lo n n y  pn l il i t•. la rHls an<i publ ic propc1·tr nncl to rcqui'r e 
the rc loc:it ion of  roads nncl h l g-h wnys in  lhD m;rn n cr .'.l.nd to the ex
t ent pcrmiU c-d to Di!>t.l'i e ts org-:in i ·;,cd under  G t1n cral Law 1n1 rsu n11 l to ' 
Sr.dinn 50  of 1\ 1t[cJ c  J (i o! !he  Cons t i tnlion of the Stnt.e  ot Texas. 
Ac\<lc<l Ads lfl3fl,  111l t h  Leg. ,  Spcc .L . ,  p. 1 097, § 1. 



Sec. lOf. The  Do:-trd of Dir ec tors sh al l h ave auth ority to mal \ e  
�d i n ccessa i·y l'tt1 oi> n n d  rcini l n tions fol' the  government and c.ontrol 
< ;i  the Dishic t  not incomdstcnt  wi th the Consti tu ti on  nnd Laws of 
t h e  S tn.lc of Tcxns. Added Acls 1939,  4 oth Log. ,  Spcc.L., p. 1 0!l7, 
s 1 .  

Sec. 1 1 .  The  perm anent Bonrrl of D irectors o f  th e Distric t  
shn l l  b e  elected n. n d  consti t \l t ed as fo l low s : 

1 ,  The number of such Directors shal l  be six ( G ) . Such D irec
lors sh nil lie elected by a vote of the · elcdoi·s of the District HS a 
whole. 

2. The two (2) Dir ectors el ec ted r c:ceivi ng t ! i e h igh est n u m ber 

of vo tes sh all s <: n e  for six ( G )  yenrs ; the  two ( 2 )  D irectors receiv
i ng  the next h i gh es t  n u ml.ier of. votes sha l l  s c n·e for four (4.) j'enl'S , 
and the two (2) Direc tors recei vin g . th e next highest number of 
votes sh.nil serve for two (2)  �· ears. 

3. Upon expirntion of the tel'm of any Dfrector there shal l  be 
h eld an ·elect ion to d etermi n e  a su ccessor wh o sh all h old office foi• 
the  terrn of s ix  ( G )  years. Th e Board of Dirnctors shall fil l  a.I! ,�a
cancies on said Bo nrd by nppoin tment., and such n ppointees slwl I  
hold office fol'  the  un expi red term fOr which  they were appointed. 

4.. An election for D i rectorn shall be h eld  ench bi enn ium on 
the  con espornling :;..:ronrby in th e same mon th i n  which the fu·st elec
tion may be h eld. 

Sec. 12. In t h e  prosec u t i o n  of t h e  pln.ns for wl1 ich the Dis tri ct 
hns  been c reated for the  st ol ' ing, con t.ro l l i ng ,  conservi ng, a nd d is
tri bu ti n g  lo useful pu rposes th e storm and D ood w<1tnrs of the  San 
J acin to River watersh ed , t h e  District shal l  be recog-nb:ecl t o  have 
lhc righ t to  m nl\e u s e  of Or n b e d  Hnd bnnks  of  the San Jnci n to RiYer 
anrl of its 1.ribu tnry s�l' cnms for nnr and al l  purposes n ccess nry to 
th e accom pl i s h m ent of th e plans of the D istrict . 

J s <• c .  1 3 .  :N tJt h l n g- i n  ! h is A c t, a .� am e n d e d ,  s hal l  b e  coirntru � cl  t o  l'io
J : 1 ( c  : u iy p r o d .< i o n  o f  t h e  Fcdcrnl o r  S l n tc Con i: l f l u t ionl-> ,  nnrl n l l  a c t s  
d one! u 1 1 d c r  l h i :-:  .-\ t t  1'h n l l  b� i n  s u c h  r.i n n M r  as wi l l  co n fo r m  l hcrdo, 
w.hl't l 1 cr  c x p r c � :; l »  p rov i d c rl o r. n rt. W h ere : rn r  pro c e d u re h c rc u n rl c1: 
h1 : 1 1• U(' h e l d  bl' a n v  c o u r t  t o hi: d o l n l i l' c  of e i th e r  o f  rn c h  C:o 1 1 s tit11 l )o11 i:: , 
t h �  A u t h o r i L r  ' s h n l.I h a  Y e  t l 1 c p o w er  1 1�· r c l;' o l \ l t i o n  t o  pro d d e  :i1i n lkrnr,
t i n:  r• ro �t' c lurc  r0n forni ;d1h\ w i t h su c h  C o u s li t u U o n :;; . I f  nn ,Y p rov i � i on 
o f  Lh i �  ,\ ct s h o u l d  be i i l l'n l i d ,  s u d1 fa c t  s h a l l  J J o l  a ifcc l  t h e  nl l i d i t �· o f  
a n .\' o l h \'I '  pro1 · i ,.; i o :i s  o f  t ll i �  ,\ c t ,  n n cl the Lci;i ::! n lu i ·c he reby d c c l a r c 3  
l l i : i t  i t  \l'oll l d  l i :wc c 1 i<H: l c d  tho  va l id  r 1·0 1· i ,; i o n �; of th i f'  ,\ct  l l o l w i t h s l n n d 
i n i;  t h e  i nni l i cl i t .�· <1 f  :1. l l )' o i h t'l' . prol' i :; i o r i  o r  p: ·o,· i s io n s  h e reof .  
Se l.! .  J :)  : 1nwndt!d hy Act� l � G7, Goth L� E(., 1 ) .  1 2 17 ,  c h .  51i ,  § G, cmerg.  c f f .  
J u n e  1 ·1 ,  1 % 7 .  



. ·Sec. 14 .  The importnncc  bf this l cgislnt ion to n vc 1·y lnrgc 
area of the most prod uctive agricul lu rnl nnd otlr nr lands of the State, 
nnd the fac t th,1 t  the  l imited ti me rcm nini ng of th is  Sctis ion of the 
Legislature crcn.tcs an emergency nn cl a n  i 11 1pcrn.tivc publ ic  m'cessit�· 
that  t h e  Co1 1st itu liona1 Rti l c  rcqu iril� g- b i l fs to be read on three 
sevr.1·a\ days be suspdnded, nnrl tha t this Act Li e  plnc;ed iipon i ts thihl 
rend i ng nncl  final  pnssngc, nncl  �aid n u l c  i s  h crcbr su spcnct�ci ,  imcl 
'th is Act sh nll inkc c!Tect fro1.n un<l after i ts pnssngc, nud i t  is so 
enacted. · Acts 1 837, ,1 5th Leg., p. 8 G l ,  ch. 42G. 

. ... --�.-
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CHAPTER 698 H . B .  No . 1 6 8 3  

1 AN ACT 

2 r e l a t i ng t o t h e  a u t h o r i t y o f  t h e  boa r d  of d i r ec tor s of the San 

3 Jac i n t o Ri v e r  Author i ty to adopt a nd e n f o r c e  r u l e s , and t o  con t r a c t  

4 w i t h  loc a l  law enfo r ceme n t  agenc i e s . 
5 BE I T  ENACTED BY THE I,EG I S LATORE OF THE STATE OF TEXAS : 

6 

7 

SECT I ON 1 .  

. Regu lar  S e s s i on , 

Chap t e r  4 2 6 , 

1 9 37 ( Ar t i c l e  

�c t s  of t h e  4 5 th 

8 2 8 0 - 1 2 1 , Ve rnon ' s  

Leg i s la t u r e ,  

T e x a s  C i v i l  

a s t a t u t e s ) ,  i s amended by add i ng S e c t i o n  B C to r e ad as fo l l ows :  

� S e c . ac . ( a )  The Boa r d  of D i r ectors of t h e  Author i t y may 

1 0  adopt and e n f o r c e  r u l e s  t o : 

1 1  ( 1 )  p r e s e r v e  a n d  pr o t e c t  t h e  s a n i t a ry cond i t i o n  and 

1 2  p r e vent was te o r  unau t ho r i z ed_ u s e  o f  wa t e r  owned o r  con t r o l l e d  by 
1 3  the j\u thor i ty ;  

1 4  .L�J p r e s e rv e , p r o t�c t ,  s e c u r e , a nd r eg u l a t e  p r i v i le g e s  

1 5  �� Au t ho r i ty p r ope r t y ; a nd 

1 6  �nsu r e  t h e  pub l i c  s a f e ty on , i n ,  und e r , a c r os s , o r  

1 7  w i t h i n  a ny Auth o r i ty proper ty .  

1 8 ( b )  A r u l e  adopted u n d e r  t h i s  s e c t i o n  mus t c l ea r ly d e f i n e  

1 9  a n y  conduc t  t h a t  con s t i t u t e s  a n  o f f e ns e a n d  p l a i n l y  s ta t e t he 

2 0  puni shme n t  for t h e  o f f e ns e .  I n  adC?.E_t.!.!!9._c:': 
_ _  ,;:_ul:_��-l}d eE.__ th_i s s e c t i ol'..!. 

2 1  the Board mu s t  pr es c r i be a pun i s hme n t  that i s  p r opo r t ionate to the 

22 s e r i ou s n e s s  of t h e  o f fens e .  The Boa r d  may d e s igna t e  a n of f e n s e  

2 3  o n l y  a s a Cla s s  C misdemeanor . 

2 4  ( c )  A r u l e  adop t e d  u n d e r  t h i s  sect ion does not t a k e  e f fect 
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unt i l  the .!i.u t ho r i ty has pub l i shed once a we e k  fo r two consecu t.!.ve 

2 we e k s  a sub s t a n t �ve s t a t eme n t  o f  the r u l e and t he pena l ty f o t  

3 v i o l a t i on of the r u l e  i n  a newspape r  w i t h  gen e r a l  ci r c u l a t i o n  in  
4 each cou n t y i n  which t he r u l e  i s  to be e f f e c t iv e , The s t a t e me n t  

5 mu st i n te l l i g e n t l y  e.xpl a i n  t h e  pu rpos e .  t o  b e  accomp l i s hed by or the 

6 ac ts pr oh i b i t ed by the r u l e . The s t a teme n t  mu s t  a d v i s e  t h e  publ i c  

7 � v i ola t i on o f  the r u l e  w i l l  s ub j e c t  the v i o l ator t o  a pena l tl• 

s The s t a temen t  mu s t  a d v i s e  th e pub l i c  tha t the f ul l  t e x t  o f t h e  r u lE 

9 i s  on f i l e  in the pr i nc ipa l o f f i ce o f the Au t ho r i ty a nd that a n� 

1 0  i n t e r e s ted pe r s o n  is  en t i t l ed t o  rea d t h e  f u l l  te x t . T h e  Board mal 

1 1  u s e one s t at�me n t to s a t i s fy the n o t i c e r equi reme n t s  of th i E  

1 2 s e c t i o n  f o r  aE.Y_ nutnber o f r u l e_s t h e  Boa r d  adopts . The Boa r �  

1 3  ame n d  a r u l e  a f t e r  th e r u l e  i s  ad opt ed , bu t m u s t  m e e t  the no t i c( 

1 4  

1 5  

! equ i reme n t s  u n de r this s u bs e ct�on . 
( d )  The v i o l a t i o n  of a r u l e  i s  not pu n i s hable a s  a n  o f fens E  

1 6  un l es s  t h e  v i o l a t i o n  occ u r s a f t � r the 3 0 t h  day a f t e r  the d a t e 01 

1 7  wh i c h t h e  not ice r equ i r emen t s  �nd e r  t h i s  s ec t ion a r e m e t . A rult  

1 8  adopt ed unde r t h i s s e c t i on is e f fec t i ve u n t i l r epeal �d , revo k e d .  

1 9  r es c i nded , o r  ame nd e d  by o f f i c i a l  a �t i on of the Boa r d . 

2 0  ( e )  A r u l e adop t e d  under t h i s  s e c t i on shall be r e cogni z e d  b1  

2 1  the cou r t s  o f  t h e  s t a te and i s  e n f o r ce a b l e  by compl a i nt_ f i l ed i i  

2 2  the appropr i a t e  cou r t  by the pr ope r p r o s ecu t i ng a u t ho r i ty i n  i 

2 3  j u r i s d i c t ion in ��i c h  Au t ho� l o c a t e d in the a am1 

2 4  ma n n e r  a s  a penal s t a t u t e  u n d'e r s t a t e  law.! A pena l t y provided b:t: i 

2 5  r u l e adopt ed under t h i s  sec t i on is in add i t i on to any o t he r pen� 

2 6  pr o v i ded by l aw .  Ru l e s  pr omulga ted unde r t h e_ au tho r i ty o f  t h i :  

2 7  chapter s ha l l  not co n E l i c t w i t h  any p r ov i s i o n  of the Pa r k s  a n1 

2 
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W i l dl i f e Code o r a r u l e  adopted u n d e r  the au thor i t y  o f  the Pa r ks 

2 and W i l d l i f e  Code , 

3 

4 

5 

6 

7 

( f ) The Boa r d ,  th e commiss lone r s  cou r t ,  and 

� rcement of f i c i a l s i n  a county in wh i c h  Au t ho r i ty 

loca t e d  may e n t e r  � n t o  a cont r a c t  to er ovide for t he 

a s s ignme n t , dut i e s , eg:u i1212i ng , or  com12en s a t ion o f 

� ceme n t  pe r s onnel to e n f o r c e  the Boa r d ' s  r u l e s . 

u n d e r  thi s subse c t ion may r eg:ui r e  the Au t hor i ty t o 

commi s s i o n e r s  cou r t  a ..?12e c i f i ed 2or t ion of the cos t of 

t he law e nfor ceme nt Ee r sonne l .  

the law 

12ro12erty is 
emi;iloyme nt , 

local l aw 

A contract 

�o the 

12rovid i n g  

8 

9 

1 0  

1 1  lg) I n  t h i s  s ec t i o n ,  " A u thor i ty 12ro12e r t y "  m e a n s  any lan d ,  

1 2  e a s ement , wat e r ,  prope r ty ,  equ i�me n t , wo r k , or  f a c i l i ty owned o r  

1 3  contr ol l ed , i n  whole or i n  pa r t ,  b y  the Au t ho r i ty ,  i n c l u d ing a 

1 4  r e s er vo i r ,  impou ndme n t ,  l a k e ,  canal , chann el , condu i t ,  pipe c 

1 5  s iphon , da�, d i k e , l e vee , emba nkmen t ,  or b e r m i  b u t  e x c l ud ing La k e  

1 6  Hou s ton and the San Ja c i n t o  Ri v e r  below L a k e  Hou s ton , except f o r 

1 7  �uipme n t , w o r k s  a nd f a c i l i t i e s  owned ,_ by t h e Auth or i ty a t  or nea r a 

1 8  dam s i te , 

1 9  S ECT I ON 2 .  The i mpo r t a n c e  of t h i s leg i s l a t i o n  a n d  the 

2 0  c r owded cond i t ion of the ca l e nda r s  in both ho u s e s  c r e a t e  a r.  

2 1  eme r g en c y  a n d  a n  impe r a t i ve publ i c  nec e s s i ty tha t t h e  

2 2  cons t i t u t iona l  r u l e r equ i r i ng bi l l s  t o b e r e a d  on three sever a l  

2 3  d a y s  i n  each hou s e  b e  s u s pended , and t h i s  r u l e  i a  h e r e b y  s u s pended , 

2 4  and tha t t h i s  Act t a k e  e f f e c t  a n d  b e  i n  for ce f r om a n d  a f t e r  i t s  

2 5  pa s s a g e , a n d  i t  i s  s o  e n a c t ed . 

3 



I c e r t i fy t h a t  H . B .  No . 1 6 8 3  wa s  pa s s e d  by the House on May 

1 4 ,  1 9 9 1 , b y  a non- r e cord vo t e . 

I c e r t i fy t h a t  H . B .  No . 1 6 8 3  w a s  pa ssed by the S ena t e  on May 

2 1 , 1 9 9 1 ,  by the fol lowi ng vot e �  Yeas 

s � c r. e ta r y  o f  t h e  Sena t e  

A.PPROVED : 

Gove rnor 

4 
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S.B. No. 526 · · ---

.AN' AcT· 
relatll(lg.to the San Jacinto River Authority board of diremors. 

Be it enacted by the !..Jegislature of the State of Texas: . 
SECTION 1. Section 6, Chapter 426, Acts of the 46th LegislatQre; Reglllar S�ssion, 1'937, 

is amended to read as follows: 
· · · · · · · · 

· Sec. 6. The management and control of all .the aft'airs · of said District shall be· vested in, 
. and the powers, rights, privileges, and functions Qf the .District shall be exercised by a Board 

of Directo,rs consisting of s:ix (6) m�mb�rs,. fl,il.�f ;wh<?m shall be fr�.ehold ·property ,taxpayers 
and legal voters of the Sfate of Te:xaS and fmtrY4) of wh6m. sluif,l be residents of a county 
whollty encompassed by the District. Memberi:i .of such Boarq of Direc;tors shall. b13 appointed 

. by the Governor [State lfa:wd ef Water E:ngineei.i] for terms of six (6) years. Provided, the 
present Board of six (6) directors of said Distrj.ft, appointed by the State Board of Water 
mngin��rs �der �'!-l�hoijty 9.f H;oqi;.e Bill.N.o: i,q��1. qhp.i.>te� �13, A,�t.s �>f.the R,egaj.ar Ses,sion . 

of 'the'·Fo:rty�severith' Legislatlire, amendiilg Section 6 o'f Cha.pt�� ·42�1· ActS of .the RegUla.r 
Session of the Forty-fifth Legislature, as amended by House 'Bill No. 828, Chapter 480, ·Acts 
of the Regular Session of the Forty-seventh Legislature, fo1· terms of two . (2)1 four (4), and six 
(6) years, .shall continue to serve as such until the expiration of the respectiye terms for which 
they were appointed.. U pcin the expiration of the terms for which the· present· members of. the 
.Board of Directors were appointed, the success6rs of each and all of thein shall be appointed 
by the Governor [State Beard of Water Engineers] for a t�rin of six (6) yea.rs. 

The Directors shall ·hold office after their appointment and quallncation until thffir 
successors . shall be appointed and qualliie'd. Should any vacancy o(!cur in the · Boai'd of 
Directors, the same shall .be filled in like manner by .the Govemor [State Boa.rd of Vtat� 
Engmeers] for the unexpfred te1w. The Directors appointed shall,. within thirty {30) days 
after their appointment, qualify by taking the official oath reql(ir�d of Oounty Comin:issioners, 
and shaJl execute bond in the sum of Five Thousand Dollars ($5,000) payable to the District, 
the sufficiency of which bond shall be determined by .  the Governor [State Bea.rd of Watel!
Eng:ffieers], which bonds after being recorded in the official bond ·records of�·the county in 
which the District maintains its office shall · be deposited with the depm��tocy · selected and 
approved for the deposit of the funds of the District,, · .. · · 
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78th LEGISLATURE-REGULA.lt SESSION Ch. 848, § 1 

The Board of Directors shall organize ·by electing one of its members President, one Vice
President, one Secretary, and pne Treasurer. Four (4) members, including the presiding 
officer, shall constitute a quorum to transact busine�s. The President shall preside at all 
meetings of the Board and shall be the chi�f executive officer of the District. The Vie&
President shall act as President in case of the absence or dis.ability of the President. The 
Secretary shall act as Secretary of the Board and shall be charged With the duty of keeping a 
record of all proceedings and. all orders of the Board. The Treasurer shall . .  receive and 
receipt for all moneys received by the District and shall keep books and records of all mo�eys 
received and expended. In cas·e of the absence or inability of the Secretarj to act, a 
Secr.etary pro tem shall be selected by the Directors. 

· The domicile of the District shall be in the City of Conroe, in the County of Montgomery, · 

Texas, where the District shall maintain its principal office. The Board of Directors shall 
have authority to fix the time, place and number of meetings of such . Board by proper 
resolutions, re·guiations and bylaws passed by said Boa.I_'d. Said Board shall cause to be kept 
complete and accurate accounts confonning to approved nie'thods of bookkeeping. Said 
accounts and · all c0ntracts, documents� and records of the District shall be kept at said 
principal office, and same shall be open to public . inspection at all rea$.onable tiines. 

SECTION 2. The changes in law made by this Act to Section 6, Chapter 426, Acts of the 
45th Legislature, Regular Session, 1937, relating to the appointment and quilifications of 

. members of the board of directors of the San Jacinto River Authority do not affect the . 
entitlement of a member of the board of directors serving immediately pefore the effective 
date of this, Act to continue to serve on the board of ·directors for the term to which the 
member was i;i.ppointed. At> the terrris of the meµtbers of the board of directors �ire or as .  
vacancies on the board of directors occU,r, the governor shall make appo�tments to the board 
of mrectors as proVided by SectioD; 6, Chapter 426, Acts of the 45th. Legislature, Regular 
Session, 1937, as amended by :thls Act. 

SE CTION 3. This Act takes effect September 1, 2003 .. 
Passed the Senate on April 1 0, 2003: Yeas 31 , Nays O; passed the House on May - 23 ,  

20031 b y  a non�record vote. 

Approved June 20, 2003. 

Effective · September 1 ,  2003. 



Chapter 1 1 48 

1 � 
2 r e l at i n g  t o  t h e  s u n s e t  r ev i ew o f  r iv e r  a u t h o r i t i e s . 

S . B .  No . 5 2 3  

3 BE  IT ENACTED B Y  THE LEGI SLATURE O F  'rIIE STATE OF T E X A S : 

4 S E C T I ON 1 .  S UN S E T  ACT . C h ap t e r  3 2 5  I Go v e r nme n t C o d e , i s  

5 am e n d e d  b y  a d d i n g  S e c t i o n  3 2 5 . 0 2 5  t o  r e ad as f o l l ows : 

6 S e c . 3 2 5 . 0 2 5 .  R I VE R AUTHORI T I E S  S UB JE CT TO REVIEW . ( a ) A 

7 r iv e r  au t ho r i t y l i s t e d  in Sub s e c t i on ( b )  is subj e c t  t o a l imit e d  

8 r ev i e w und e r  t h i s  c h apt e r  a s  i f  i t  w e r e  a s t a t e  age n c y  b u t  m a y  n o t  b e  

9 ab o l i s h e d . 

1 0  

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

2 4  

( b ) Th i s s e c t i o n  app l i e s  t o  t h e : 

D i s t r i c t ; 

( 1 )  Ange l in a and N e c h e s  Rive r Au t h o r it y ;  

( 2 )  B and e r a  C o u n t y  R ive r Au t h o r ity and G r oundwat e r  

( 3 )  B r a z o s  R iv e r  Au tho r i t y ; 

( 4 )  C e nt r a l C o l o r a do R i v e r  Autho r i t y ; 

( 5 )  Guadalup e - B l a n c o R iv e r  Au t h o r i t y ; 

( 6 )  Lav a c a - N av i d a d  R ive r Au t ho r i t y ;  

( 7 )  Lowe r C o l o r ad o  R i v e r  Au t h o r i ty ;  

( 8 )  Lowe r N e c h e s  Va l l ey Auth o r itY.i_ 
( 9 )  Nue c e s Riv e r  Au t h o r i t y ;  L 

( 1 0 )  P a l o  Dur o R iv e r  Aut ho r i t y  o f  T e x a s ; 

( 1 1 )  R e d  R i v e r Aut h o r ity of T e x as ; 

( 1 2 ) , S ab i n e R iv e r  A u t h o r i ty of T e x a s ; 

( 1 3 )  S a n  Ant o n i o R ive r Au t h o r i ty ; 

1 



1 

2 

3 

4 

5 

6 

( 14 ) S an Jac i nt o  R ive r Aut ho r i ty ;  

( 1 5 )  S u lphur R iv e r  B a s in Autho r it y ;  

( 1 6 ) T r in it y R iv e r  Auth o r ity o f  Te x a s ; 

( 1 7 )  Upp e r  C o l o r ado R i v e r  Autho r i t y ; and 

( 1 8 )  Upp e r  Guadalup e  R iv e r  Autho r it y .  

S . B .  N o . 5 2 3  

{ c )  Th e  l imi t e d  r e v i ew un d e r  t h i s  chapt e r mus t  a s s e s s  e ac h  

7 r iv e r  au t ho r ity ' s : 

8 

9 

1 0  

1 1  

( 1 )  go v e rnan c e ; 

( 2 )  managem ent ;  

( 3 )  op e r at ing s t r uc tur e ; and 

( 4 )  c o mp l i a n c e  w i t h  l egi s l at iv e r e gu i r ement s .  

1 2 ( d )  A r iv e r  autho r it y  s ha l l  pay the c o s t incur r e d  by t h e  

1 3  c omm i s s i o n  i n  p e r f o r m i n g a r ev i ew o f  t h e  autho r it y  un d e r t h i s 

1 4  s e c t i o n . The c o mm i s s i o n  s h a l l  det e r mine the c o s t , and t h e  

1 5  au t ho r i t y sh a l l  pay the amo unt p r ompt ly o n  r e c e ipt o f  a s t a t e m e n t  

16 f r o m t h e  c omm i s s io n  d e t a i l ing the c o s t . 

1 7 ( e )  A r iv e r  au tho r ity r ev i e w e d  by t h e  c omm i s s i o n und e r  t h i s  

1 8  s e c t i o n  may not b e  r e qu i r e d  t o  c o nduc t  a management aud it u n d e r  

19 Chap t e r  2 9 2 , T i t l e  3 0 , T e x a s  Admin i s t r at iv e Co d e . 

2 0  S E CTION 2 .  ANGE LI NA AND NECHES R IVE R AUTHORITY . Sub c h ap t e r  

2 1 A ,  C hap t e r 8 5 0 1 , Sp e c i a l D i s t r i c t  Lo c a l  L aws C o d e , i s  ame n d e d  b y  

2 2 ad d in g S e c t i o n 8 5 0 1 . 0 0 1 5  t o  r e ad as f o l lows :  

2 3  S e c . 8 5 0 1 . 0 0 1 5 . APPLI CATION O F  S U N S E T  ACT . ( a )  The 

24 aut ho r it y  i s  sub j e c t t o  r ev i ew un d e r Ch apt e r  3 2 5 , Gove r nme n t  C o d e  

2 5  ( Te x as S u n s e t  Ac t ) , but may n o t  b e  abo l i sh e d  un d e r  that c hapt e r . 

2 6  The r ev i ew shal l b e  c o n duc t e d und e r  S e c t ion 3 2 5 . 0 2 5 , Gov e r nment 

27  C o d e , as i f  the aut h o r ity we r e a s t at e  age n c y  s ch e du l e d  t o  b e  

2 



S . B .  No .  52.J 

1 ab o l i sh e d  S t> p t emb e r  1 ,  2 0 2 3 , and eve r y  1 2 t h  y e a r  af t e r  t hat y e a r . 

2 ( b ) The au t h o r i ty s h a l l  pay t h e  c o s t  i n c u r r e d  b y  t h e  S un s e t 

3 Ad v i s o r y  C ommi s s i o n  i n  pe r f o r mi ng t h e  r e v i e w . Th e S u n s e t  Adv i s o r y  

4 C o mmi s s i o n sha l l  d e t e r m i n e  t h e  c o s t , and t h e  aut ho r i t y  s ha l l  p ay 

5 t h e  amount p r omp t ly on r e c e ipt o f  a s t a t e me nt f r o m t h e  S un s e t  

6 Adv i s o r y  C omm i s s i o n  d e t a i l ing th e  c o s t . 

7 S E C T I O N  3 .  BANDERA COUNTY RIVER AUTHORITY AND GROUNDWAT E R  

8 D I STRI C T . C h ap t e r  6 2 9 , A c t s  o f  t h e  6 2 n d  L e gi s l a t u r e ,  R e gu l a r  

9 S e s s ion , 1 9 7 1 , is ame n d e d  by ad d ing S e c t i o n  lA t o  r e ad as f o l l ow s : 

10 S e c . lA . ( a )  Th e d i s t r i c t  is sub j e c t  t o  r e v i e w  un d e r  

1 1  Chap t e r  3 2 5 , G o v e r nment C o d e  ( T e x a s  S u n s e t  Ac t ) , b u t  may n o t b e  

1 2  ab o l i s h e d  und e r  t h a t  c hapt e r . The r e v i ew s h a l l  b e c on duc t e d und e r  

1 3  S e c t i o n  3 2 5 . 0 2 5 ,  Go v e r nm e n t  C o d e ,  a s  i f  the d i s t r i c t w e r e a s t a t e  

1 4  a g e n c y � s c h e d u l e d  t o  b e  ab o l i s h e d  S ept e mb e r  1 ,  2 0 2 3 ,  a n d  e v e r y 1 2 t h  

1 5  y e a r  a f t e r  t h a t  y e a r . 

1 6  ( b )  The d i s t r i c t  s h a l l pay t h e  c o s t  i n c u r r e d  b y  t h e  S u n s e t  

1 7  Advi s o r y C o mmi s s i o n  in p e r f o rming t h e  r ev i e w . The sun s e t  Ad v is o r y 

1 8  C o mm is s i on sha l l  d e t e r m i n e  t h e  c o s t , and t h e  d i s t r i c t  s ha l l  pay t h e 

1 9  amount p r ompt ly o n  r e c e ip t  o f  a s t at ement f r om t h e  S u n s e t  Adv i s o r y 

2 0  Comm i s s i o n  d e t a i l i ng t h e  c o s t . 

2 1  S E C T I O N  4 .  C ENTRAL COLORADO RIVER AUTHORITY . S ub chapt e r  A ,  

2 2  Chapt e r 8 5 0 5 , S p e c i a l  D i s t r i c t  L o c a l  Laws C o d e , i s  ame nd e d  by 

2 3  ad d in g S e c t i o n  8 5 0 5 . 0 0 2 1  t o  r e ad a s  f o l lows : 

2 4  S e c . 8 5 0 5 . 0 0 2 1 .  APPL I CAT ION O F  S U N S E T  ACT . ( a )  Th e  

2 5 aut h o r ity is sub j e c t  t o  r ev i ew und e r  Chap t e r  3 2 5 , Gov e r nme n t  C o d e  

2 6  ( T e x a s  S un s e t  Ac t ) ,  but may not b e  ab o l i s h e d  und e r  t h a t  c h apt e r . 

2 7  Th e  r e v i ew s h a l l  b e  c o n du c t e d  un d e r  S e c t i o n  3 2 5 . 0 2 5 , Gov e r nment 



" 

S . B .  N o . 5 2 3  

1 C o d e , a s  i f  t h e  au t h o r i t y w e r e a s t a t e  a g e n c y  s c h e d u l e d  t o  b e  

2 ab o l i s h e d  S ep t emb e r  1 ,  2 0 1 7 , and e v e r y  1 2 t h  year a f t e r  t h at ye a r . 

3 ( b )  Th e  au t h o r i t y  sha l l  p ay t h e  c o s t  i n c u r r e d by t h e  S un s e t  

4 Adv i s o r y  Commi s s i on i n  p e r f o rming t h e  r ev i e w . The Su n s e t  Adv i s o r y  

5 C omm i s s i o n  s h a l l  d e t e r m i n e  t h e  c o s t , and t h e  au th o_ r i t y s h a l l  pay 

6 t h e  amount p r ompt ly on r e c e ipt o f  a s t a t eme n t f r o m  t h e  S u n s e t  

7 Adv i s o r y  C o mm i s s i o n  d e t a i l ing t h e c o s t . 

8 S E CTION 5 .  GUADALUPE - B LANCO R I VE R  AUTHOR I T Y . C h ap t e r  7 5 , 

9 Ac t s  o f  t h e  4 3 r d  Le gi s l at ur e , 1 s t  C a l l e d  S e s s i o n , 1 9 3 3 , i s amend e d  

10 b y adding S e c t i o n lA t o r e ad as f o l l o w s : 

1 1  S e c . lA . ( a )  The Di s t r i c t  i s  sub j e c t  t o  r ev i e w  und e r  

1 2  C h ap t e r 3 2 5 ,  G ov e r nment C o d e  ( T e x a s  Sun s e t  A c t ) , b u t  m a y  n o t  b e  

1 3  ab o l i s h e d und e r  that chap t e r �  The r e v i ew s h a l l b e  c o nd uc t e d un d e r  

1 4  S e c t i o n  3 2 5 . 0 2 5 , Gov e r nme nt C o d e , as if t h e  D i s t r i c t  we r e  a s t a t e  

1 5  a ge n cy s c h e du l e d  to be a b o l i s h e d  S e p t emb e r  1 ,  2 0 1 9 ,  and e v e r y  1 2 t h  

1 6 y e a r  af t e r  that y e a r . 

1 7 ( b ) The D i s t r i c t  s h a l l  pay t h e  c o s t  i n c u r r e d b y  t h e  S un s e t  

1 8  Advi s o ry C omm i s s ion i n  p e r f o r mi ng t h e  r ev i ew .  The S u n s e t  Adv i s o ry 

1 9  C o mmi s s i o n  s h a l l  d e t e r m i n e  t h e  c o s t , and t h e  D i s t r i c t shal l  pay t h e  

2 0  amount pr omp t l y  o n  r e c e ipt o f  a s t a t em ent f r om t he S u n s e t  Adv i s o r y  

2 1  C omm i s s i on d e t a i l i ng t h e  c o s t . 

2 2  S E C T I ON 6 .  LAVACA-NAV I DAD RIVER AUTHOR ITY . C hapt e r  1 8 6 , 

2 3  Ac t s  o f  t he 5 0 t h  L e g i s l a t u r e ,  R e gu l a r  S e s s io n , 1 9 4 7 , i s  ame n d e d  b y  

2 4  a d d i n g  S e c t i o n  l A  t o  r e ad a s  fo l l ow s : 

2 5 S e c . lA . ( a )  The D i s t r i c t  i s  sub j e c t  t o  r e v i ew und e r  

2 6  C hapt e r  3 2 5 ,  G o v e r nm e n t  C o d e  ( T e x a s  Su n s e t  Ac t ) , b u t  may not b e  

2 7  ab o l i sh e d  un d e r t h a t  c hap t e r . T h e  r e v i ew s h a l l  b e  c o nduc t e d  un de r 

4 



0 

S . B .  No . 5 2 1  

1 S e c t ion 3 2 5 . 0 2 5 , Go v e r nment C o d e , a s  i f  t h e  D i s t r i c t  we r e  a s t a t e  

2 age n c y  s c h e du l e d  t o  b e  ab o l i s h e d  S ep t emb e r  1 ,  2 0 2 3 ,  and ev e r y  1 2 t h  

3 ye a r  aft e r  t h a t  y e a r . 

4 ( b )  The D i s t r i c t s h a l l  p ay t h e  c o s t  incur r e d  b y  t he Su n s e t 

5 Adv i s o r y  C o mm i s s ion i n  p e r f o r m i n g  t h e  r e v iew . T h e  S u n s e t  Adv i s o r y  

6 C o mm i s s i o n  sha l l  d e t e r m i n e  t h e  c o s t , and t h e  D i s t r i c t  s ha l l  p ay t h e  

7 amount p r o mpt ly on r e c e ip t  of a s t at ement f r om t h e  S u n s e t  Adv i s o r y  

8 C o mm i s s i o n  d e t a i l i ng t h e  c o s t . 

9 S E C T I ON 7 .  LOWER COLORADO RIVER AUTHORITY . Chap t e r  8 5 0 3 , 

1 0  Sp e c ia l  D i s t r i c t  Lo c a l Laws C o d e , i s  ame n d e d  b y  a d d i n g  S e c t i on 

1 1  8 5 0 3 . 0 0 2 1  t o  r e ad a s  f o l l ows : 

1 2  S e c . 8 5 0 3 . 0 0 2 1 . APPL I C AT I ON O F  S UN S E T  ACT . { a )  Th e 

1 3  au t ho r i t y  i s  s u b j e c t  t o  r e v i e w  un d e r  Chap t e r  3 2 5 , G o v e r nm e n t  C o d e  

1 4  ( T e x a s  S un s e t  Ac t ) , but may n o t  b e  ab o l i sh e d  un d e r  t h a t  c h ap t e r . 

1 5  The r ev i ew shal l not inc lude t h e management o f  t h e  g e n e r a t i o n  o r  

1 6  t r a n s m i s s i o n  o f  e l e c t r i c i t y  und e r  t h e  who l e s a l e  e l e c t r ic it y  

1 7  op e r a t i o n  o f  t h e  a u t ho r ity and the au t h o r i t y ' s af f i l iat ed n o np r o f i t  

1 8  c o r p o r at i o n s . Th e r ev i e w  s ha l l  b e  c o n du c t e d  un de r  S e c t i on 3 2 5 . 0 2 5 , 

1 9  G o v e r nm e n t  C o d e , as i f  t h e  aut h o r i t y  we r e  a s t a t e  a g e n c y  s c h e du l e d  

2 0  t o  b e  ab o l i s h e d  S ep t emb e r  1 ,  2 0 1 9 , and e v e r y  1 2 t h  ye ar a f t e r  that 

21 � 
2 2  ( b )  I n  an t i c ipat ion o f  t h e  suns e t  r e v i e w  und e r  S ub s e c t i o n  

2 3 l a�>�'�_.,;;;;b�a�s�e�d=---'o�n'--�t�h�e-=-----'r�e�s..;;..;:;u�l�t�s'----'o�f'----'a�n"'"-�a�u�d-1_· t_._, ��i_n_c�l�u_d_1_· n_g ...... �a 

2 4  p e r f o r manc e - r e l a t e d  aud i t , c o n du c t e d  b y  the s t a t e  au d i t o r  b e f o r e  

2 5  D e c emb e r  1 ,  2 0 16 ,  t h e  s t at e  aud i t o r  may mak e r e c o mm e n d a t i o n s  to t h e  

2 6 l e g i s l a t u r e ,  i n c l u d ing wh e t h e r  a r ev i e w  c o n du c t e d  u n d e r  S ub s e c t i o n  

2 7  ( a )  sh o u l d  i n c l u d e  t h e  f inan c i a l  ope r at i o n  a n d  manageme n t  o f  t h e  

5 
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1 g e ne r a t i o n  o r  t r ansm] s s i o n  of e l e c t r i c i ty u n d e r  the who l e s a l e  

2 e l e c t r i c i t y  ope r a t i o n  o f  t h e  aut hor i t y  an d t h e  aut ho r i ty ' s  

3 a f f i l i at e d  n o npr o f it c o r p o r at i o n s .  

4 ( c )  The aut h o r i t y  s ha l l  pay t h e  c o s t  i n c u r r e d  by t h e  Suns e t  

5 Adv i s o r y  C omm i s s ion i n  p e r f o r ming t h e  r ev i ew u n d e r  S ub s e c t io n  ( a ) . 

6 Th e S u n s e t  Adv i s o ry C o mm i s s i o n  sha l l  d e t e r m i n e  t h e  c o s t , and t h e 

7 a u t h o r i ty shall pay t h e  amount p r ompt ly on r e c e ipt of a s t at em e n t  

8 f r om t h e  S un s e t  A dv i s o r y  C ommi s s ion d e t a i l ing the c o s t . 

9 S E C T I ON 8 .  LOWER COLORADO RIVER AUTHORITY . S e c t i o n 

1 0  8 5 0 3 . 0 1 5 , S p e c i a l  D i s t r i c t  Lo c a l Laws C o d e , i s  ame n d e d  t o  r e ad as 

11 f o l l o ws : 

1 2  S e c . 8 5 0 3 . 0 1 5 .  AUD I 'r S  [�] . � The aut h o r i t y  i s  

1 3  sub j e c t  t o  t h e  au d i t  p r o v i s i o n s  o f  S ub c h ap t e r  G ,  C h apt e r  4 9 ,  Wat e r 

1 4  C o d e . 

15 ( b l  The aut ho r it y  i s  sub j e c t  t o  t h e  aud i t  p r o v i s i o n s  o f  

1 6  C h ap t e r  3 2 1 ,  G o v e r nment C o d e . Th i s  s ub s e c t i o n  e x p i r e s  January 1 ,  

1 7  2 0 1 7 . 

1 8  S E CTION 9 .  LOWER NE CHE S VALLE Y  AUTHOR ITY . Sub chap t e r  A ,  

1 9  C h ap t e r  8 5 0 4 , Sp e c i a l  D i s t r i c t  L o c a l  Laws C o d e , i s  am e n d e d  b y  

2 0  add i n g  S e c t i o n  8 5 0 4 . 0 0 2 1 t o  r e ad a s  f o l lows : 

2 1  S e c . 8 5 0 4 . 0 0 2 1 . APPL I CATION OF SUNSET ACT . ( a )  Th e 

2 2  aut h o r ity i s  sub j e c t  t o  r e v i e w  u nd e r  Chap t e r  3 2 5 , Gove r nm e n t  C o d e  

2 3  ( T e x as S un s e t  Ac t ) , b u t  may not be abo l i sh e d  un d e r  t h at c h apt e r . 

2 4  The r ev i ew s h a l l be c o nduc t e d  und e r  S e c t ion 3 2 5 . 0 2 5 , G o v e r nment 

25 C o d e , a s  if t h e  au tho r i ty we r e  a s t a t e  age n c y  s c he d u l e d  t o  b e  

2 6  ab o l i s h e d  S e p t e mb e r  1 ,  2 0 2 1 ,  and e v e r y  1 2 t h  ye ar af t e r  that y e a r . 

2 7  ( b )  The a u t h o r i t y  s h a l l  p ay t h e  c o s t  in c u r r e d by t h e  S un s e t  
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1 Advi s o r y  C o mm i s s i o n  i n  p e r f o r m i n g  t h e  r ev i e w . The S un s e t  A dvi s o r y  

2 C omm i s s i o n  sha l l  d e t e r m i n e  the c o s t , and t h e  aut h o r ity s h a l l pay 

3 t h e  a m o u n t  p r o mpt ly on r e c e ipt of a s t a t ement f r o m the S u n s e t  

4 Adv i s o r y  C omm i s s i o n  d e t a i l in g  t h e  c o s t . 

5 S E C T I ON 1 0 . NUE C E S  RIVE R AUTHOR I TY . Chap t e r  4 2 7 , Ac t s  o f  

6 t h e  4 4 t h  L e g i s l a t u r e ,  1 s t  C a l l e d  S e s s io n , 1 9 3 5 , i s  ame n d e d  b y  

7 a d d ing S e c t i o n  1 .  0 2 A t o  r e ad a s  f o l l ows : 

8 S e c . 1 . 0 2 A . APPL I C AT I ON OF SUNS ET ACT . ( a )  The a u t ho r i t y  

9 i s  s ub j e c t  t o  r e v i ew un d e r  Chapt e r  3 2 5 ,  Gov e r nment C o d e  ( Te x as 

1 0  S u n s e t  A c t  l , b u t  may n o t  be abo l i s h e d  un d e r  t h a t  c hapt e r . Th e 

1 1  r e v i ew sha l l  b e  c o ndu c t e d  u n d e r  S e c t i o n  3 2 5 . 0 2 5 , Gove r nment C o d e , 

1 2  a s  if t h e  a u t h o r ity we r e  a s t a t e  agency s c h e d u l e d  to b e ab o l i s h e d  

1 3 S ept emb e r 1 ,  2 0 1 9 ,  and ev e r y  1 2 t h  y e a r  af t e r  t h a t  ye ar . 

14 ( b )  The aut h o r i t y  s h a l l  p ay t h e  c o s t  i nc u r r e d  b y  t h e  S u n s e t  

1 5  Adv i s o r y  C omm i s s i o n  in p e r f o r m i ng t h e  r ev i ew .  The S u n s e t  A dv i s o r y  

1 6  C o mmi s s i o n  sh a l l  d e t e r m i n e  the c o s t , and t h e  aut h o r ity s h a l l  pay 

17 t h e  amo unt p r ompt ly on r e c e ipt o f  a s t at e m e n t  f r o m t h e  S u n s e t  

1 8  A dv i s o r y C omm i s s i o n  d e t a i l i ng the c o s t . 

1 9  S E C T I ON 1 1 .  PALO DURO R I V E R  AUTHOR ITY O F  TE XAS . C h ap t e r  

2 0  4 3 8 , A c t s  o f  t h e  6 3 r d  L e g i s l a t u r e ,  R e gu l a r  S e s s i o n , 1 9 7 3 , i s  

2 1  ame n d e d  b y  a d d ing S e c t ion lA t o  r e ad a s  f o l lows : 

2 2  S e c . 1 A . ( a )  Th e Aut h o r i t y  i s  s ub j e c t  t o  r ev i e w  un d e r  

2 3  C h ap t e r  3 2 5 ,  Gov e r nment C o d e  ( Te x as Sunset Ac t ) , b u t  may n o t  b e  

2 4  ab o l i s h e d  und e r  t h at chapt e r . The r ev i ew s h a l l  b e  c o nd u c t e d  und e r  

2 5  S e c t io n  3 2 5 . 0 2 5 ,  Gov e rnment C o d e , a s  i f  t h e  Autho r ity we r e  a s t a t e  

2 6  agency s c h e d u l e d  to b e  ab o l i s h e d  S e p t emb e r  1 ,  2 0 1 7 ,  and eve ry 1 2 t h  

2 7  y e a r  af t e r  t h a t  y e a r . 

7 

��\-1 
..:-,,,;;,;:-



1 

S . B .  N o . 5 2 3  

( b )  The Aut h o r ity sh a l l  pay the c o st incur r e d  by t h e  Sunset  

2 Advis o r y  C ommis s i on i n  p e r f orm ing the r e view . The S uns e t  Adv i s o r y  

3 C o mm i s s ion s h a l l  det e rmine the c o s t , and t h e  Autho r ity shall pay 

4 t h e  amount pr ompt ly on r e c e ip t  o f  a s t at ement f r om the S u n s e t  

5 Adv i s o r y  C ommi s s ion d e t a i ling the c o s t . 

6 S E CTION 12 . RED RI VER AUTHORITY OF TEXAS . Chap t e r  2 7 9 , A c t s  

7 o f  t h e  5 6 t h  L e g i s l a t u r e ,  Regular S e s s ion , 1 9 5 9 ,  i s  amend e d  b y  

8 adding S e c t ion lA t o  r e ad as f o l l ows : 

9 S e c . lA . ( a )  The Autho r ity i s  sub j e c t  t o  r eview unde r 

10 Ch apt e r  3 2 5 , Government Code  ( Te x a s  Sunset  Ac t ) , b u t  may not  b e  

1 1  ab o l i s h e d  u n d e r  that chapt er . The r ev i ew shall  b e  c o ndu c t ed unde r 

1 2  S e c t ion 3 2 � . 0 2 5 ,  G ov e r nment C o d e , as if t he Autho r i ty we r e  a s t at e  

1 3 age ncy s c h e d u l e d  to  b e  ab o l i sh e d  S ept emb e r  1 ,  2 0 1 9 , and every 1 2 t h 

14 year a f t e r  that year . 

1 5  ( b )  The Aut h o r ity shal l pay the c o s t  incur r e d by the S u n s e t  

1 6  Adv i s o r y  C ommi s s ion i n  p e r f o rming the  r e v i e w . Th e Suns e t  Adv i s o r y  

17 C o mm i s s i o n  s h a l l  d e t e rmine t h e  c o s t , and the Aut h o r ity shall pay 

18 t h e  amount pr ompt ly on r e c eipt of a s t at ement f r om the Suns e t  

19 Adv i s o r y  C o mm i s s i o n  d e t a i l ing t h e  c o s t . 

2 0  S E CTION 1 3 . SAB INE RIVE R AUTHOR ITY OF TEXAS . Chapt e r  1 1 0 , 

2 1  A c t s  o f  the 5 1 st Le g i s l atur e , Regular S e s s ion , 1 9 4 9 ,  is amended b y  

2 2  adding S e c t i o n  2 A  t o  r ead as f o l lows : 

2 3  S e c . 2 A .  ( a )  Th e d i s t r i c t  i s  sub j e c t  t o  r ev i ew unde r 

2 4  C h apt e r  3 2 5 , Gove r nment C o d e  ( Te x as S u n s e t  Ac t ) , but m ay n o t  b e  

2 5  ab o l i shed u n d e r  that c h apt e r . The r eview shal l b e  c onduc t e d  unde r 

2 6  S e c t ion 3 2 5 . 0 2 5 ,  Government C o d e , a s  if t h e  d i st r i c t  w e r e  a s t a t e  

2 7  agency s ch e d u l e d  to be ab o l i s h e d  S ep t emb e r  1 ,  2 0 2 1 ,  and e v e r y  1 2 t h  
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1 y e a r  af t e r  t h a t  y e a r . 

2 ( b )  The d i s t r i c t  shal l pay t h e  c o s t  inc ur r e d  by t he Suns e t  

3 Adv i s o r y  C o mm i s s i o n  i n  p e r f o r m i n g  the r e v i e w . The S un s e t  Adv i s o r y  

4 C o mmi s s i o n  shal l d e t e rmine t h e  c o s t , and t h e  d i st r i c t  s h a l l  p ay t h e  

5 amo unt pr ompt ly o n  r e c e ip t  o f  a s t at em e n t  f r om t h e  Suns e t  Adv i s o r y  

6 C o mm i s s_i o n  d e t a i l ing the c o s t . 

7 SE C T I ON 1 4 . B RA Z OS R I VE R  AUTHORI TY . Chap t e r  8 5 0 2 , Sp e c i a l 

8 D i s t r i c t  L o c a l Laws C o d e , is ame n d e d  by adding S e c t io n  8 5 0 2 . 0 0 2 1  t o  

9 r e ad a s  f o l lows : 

1 0  S e c . 8 5 02 . 0 0 2 1 . APPL I CAT I ON O F  S UN S E T  ACT . ( a )  The 

1 1  aut h o r i t y  i s  s ub j e c t  t o  r ev i ew und e r  Chapt e r  3 2 5 , Gove r nm e n t  C o d e 

1 2  ( T e x as S u n s e t  A c t ) , but may not b e  ab o l i sh e d  und e r  t h a t  chapt e r . 

1 3  The r e v i e w  s h a l l  b e  c o n duct e d  und e r  S e c t ion 3 2 5 . 0 2 5 , Gove r nment 

1 4  C o d e , a s i f  t h e  aut h o r ity we r e  a s t at e  agency s c h e dul e d  to b e  

1 5  a b o l i s h e d  S e p t emb e r  1 ,  2 02 1 ,  and e v e r y  1 2 t h year aft e r  t h at y e a r . 

1 6  ( b )  The autho r i t y  s h a l l  pay the c o s t  inc u r r e d by t h e  Suns e t  

1 7  A dv i s o r y C ommis s i o n  in p e r f o r m ing the r e v i ew . The S un s e t  Adv i s o r y  

1 8  C ommis s i o n  sha l l  d e t e r mine t h e  c o s t , and t h e  a u t ho r i t y  s h a l l  pay 

19 the amo unt pr omp t ly on r e c e ip t  o f  a s t at ement f r om t h e  Suns e t  

2 0  A d v i s o r y  C o mm i s s i o n d e t a i l in g  t h e  c o s t . 

2 1  S E C T I ON 1 5 . S AN ANTO N I O  R IVE R AUTHORITY . C h ap t e r  2 7 6 , Ac t s 

2 2  o f  t h e  4 5 t h Le g i s l a t u r e ,  R e g u l a r  S e s s i o n , 1 9 3 7 , i s  ame n d e d  b y  

2 3  a d d in g  S e c t ion 1 - a  t o  r e ad as f o l l ows : 

2 4  S e c . 1 - a . APP L I CAT I ON O F  S UNSET ACT . ( a )  The D i s t r i c t  i s 

2 5  s u b j e c t  t o  r ev i e w  und e r  Chap t e r  3 2 5 , G o v e r nment C o d e  ( T e x a s S u n s e t  

2 6  Ac t ) , b u t  m a y  n o t  b e  ab o l i s h e d  u nd e r  that c h apt e r . The r e v i e w  s h a l l 

2 7  b e  c o n du c t e d  und e r  S e c t ion 3 2 5 . 0 2 5 ,  Gove r nm e n t  C o d e , a s  i f  t h e  
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l D i s t r i c t  w e r e a s t at e agency s ch e du l e d to b e ab o l ished S ep t emb e r  1 ,  

2 2 0 2 3 ,  and eve r y  1 2 t h  year af t e r t h at ye ar . 

3 ( b l The D i s t r i c t  s h a l l  p ay t h e  c o s t  i n c u r r e d  b y  the Sun s e t  

4 Adv i s o r y Corrun i s s i o n  i n  p e r f o rming t h e  r ev i e w . The S un s e t  Adv i s o r y  

5 C omm i s s i o n  s h a l l  d e t e r m i n e  t h e  c o s t , and t h e  D i s t r i c t  s h a l l pay t h e  

6 amount p r ompt ly on r e c e ipt o f  a s t a t ement f r o m the S uns e t  Adv i s o r y  

7 C o mm i s s i on d e t a i l ing the c o s t . 

8 S E C T ION 1 6 . SAN JAC I N TO R I VE R  AUTHO R I TY . Chap t e r  4 2 6 , A c t s  

9 o f  t h e  4 5 t h  L e g i s l at u r e , R e gu l a r  S e s s i o n , 1 9 3 7 , i s  ame n d e d  b y  

1 0  a d d i n g  S e c t i o n  l A  t o  r e ad a s  f o l l o w s : 

1 1  S e c . l A . ( a l Th e D i s t r i c t  i s  sub j e c t  t o  r ev i e w  und e r  

1 2  Chap t e r  3 2 5 , Gov e r nment C o d e  ( T e x a s  S u n s e t  Ac t ) ,  but may not b e  

1 3  ab o l i s h e d  under t hat c h ap t e r . Th e r ev i e w  sh a l l  b e  c o n du c t e d  und e r  

1 4  S e c t i o n  3 2 5 . 0 2 5 , Gov e r nme n t C o d e , as i f  t h e D i s t r i c t  we r e a s t at e  

1 5  age n cy s c h edu l e d  to b e  ab o l i shed S ep t e mb e r  1 ,  2 0 2 1 ,  and ev e r y  1 2 t h  

1 6  ye a r a f t e r  th at y ea r . 

1 7  ( b l  The D i s t r i c t  shal l p ay t h e  c o s t  i n c u r r e d  by t h e  S u n s e t  

1 8  A dv i s o r y  Comm i s s i o n  in p e r f o r mi ng t h e  r ev iew . The Sun s e t  Adv i s o r y  

1 9  C o mm i s s i o n  s h a l l  d e t e r mi n e  t he c o s t , a n d  t h e D i s t r i c t  s h a l l  pay t h e  

2 0  amount p r omp t l y  on r e c e ipt o f  a s t at e m e n t  f r om t h e  S un s e t  A dv i s o r y  

2 1  C o rrun i s s i o n  d e t a i l ing t h e  c o s t . 

2 2  S E C T ION 1 7 . S ULPHUR RIVER B A S IN AUTHOR ITY . S e c t i o n s  lA ( a )  

2 3  an d ( c ) , Chap t e r  3 ,  Ac t s  o f  t h e  6 9 t h  L e g i s l a t u r e ,  1 s t  C a l l e d  

2 4  S e s s i o n , 1 9 8 5 , a r e  ame n d e d  t o  r e ad a s  f o l l ows : 

2 5  ( a )  The aut ho r i t y  i s  subj e c t  t o  r eview un d e r  Chap t e r  3 2 5 , 

2 6  Gove r nme n t  C o d e  ( T e x a s  s u ns e t  A ct ) , b u t  m a y  not b e  ab o l i s h e d  und e r  

2 7  t hat chap t e r  [ as if it \' O H�  a c;tate aqeRGy] . The r ev i e w  s h a l l  b e  
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1 c o nduc t e d  un d e r  S e c t i o n  3 2 5 . 0 2 5 , Gove r nm e n t  C o d e , a s  i f  t h e 

2 aut h o r ity w e r e  a s t a t e  agency s c h e d u l e d  t o  b e ab o l i sh e d  S e p t e mb e r  

3 1 ,  2 0 1 7 , and e v e r y  1 2 t h  y e a r  af t e r  that year [ Unle ss the auther ity 

4 is c ont inued iA euistenc e ,  the a1:1tf1e r ity is abo lishes and this .'\c t 

5 enp ir e s  b opt ems e r  ! ,  2017 ] . 
6 ( c ) T h e  auth o r i t y s h a l l  pay t h e  c o s t s  i n c u r r e d  b y  t h e  S u n s e t  

7 Adv i s o r y C o mmi s s ion in p e r f o r mi ng t h e  [ a ]  r ev i ew [ ef the auther j ty 
8 und e r  this section ] . The S un s e t  Adv i so r y C ommis s i o n  s h a l l 

9 d e t e r m in e t h e  c o s t s , and t h e  au t h o r it y  sha l l  p ay t h e  amount 

1 0  p r ompt ly o n r e c e ip t o f  a s t at ement f r om the S u n s e t  Adv i s o r y  

1 1  Comm i s s i o n  d e t a i l i ng t h e c o s t s . 

12 S E C T ION 1 8 . T R I N I T Y  R I V E R  AUTHOR I T Y  OF TEXAS . Chap t e r  5 1 8 , 

1 3  Ac t s o f  t h e  5 4 t h  L e g i s l a t u r e ,  R e gu l a r  S e s s i o n , 1 9 5 5 , i s  am e n d e d  b y  

1 4  a d d i n g S e c t i o n  lA t o  r e ad a s  f o l l ows : 

1 5  S e c . lA . ( a )  Th e Au t ho r i t y  i s  subj e c t  t o r ev i ew un d e r 

1 6  Ch ap t e r 3 2 5 , G ov e r nment C o d e  ( T e x a s  S un s e t  Ac t ) , b u t  m a y  not be 

1 7  ab o l i s he d und e r  t h at c h ap t e r . The r ev i ew s h a l l  b e  c o n du c t e d  u nd e r  

1 8  S e c t i on 3 2 5 . 0 2 5 ,  G o v e r nm e n t  C o d e , as if t h e  Au t h o r it y  we r e  a s t at e  

1 9  a ge n c y  s c h e du l e d  t o  b e ab o l i s h e d  S e p t e mb e r  1 ,  2 02 3 ,  and e v e r y  1 2 t h  

2 0  ye ar af t e r  t h a t  y e a r . 

2 1 ( b ) The Autho r it y  s h a l l  pay t h e  c o st in c u r r e d  b y t h e  S un s e t  

2 2 Adv i s o r y  C ommi s s io n  i n  p e r f o r m i ng t h e  r ev i ew .  The S u n s et Adv i s o r y  

2 3  Comm i s s ion sh a l l d e t e r m ine t h e  c o s t , and t h e  Aut h o r i t y s h a l l  p ay 

2 4  the amo unt p r o mpt ly on r e c e ipt of a s t at ement f r om the Suns e t  

2 5  Adv i s o r y  C ommi s s i o n  d e t a i l ing the c o st . 

2 6  S E C T ION 1 9 . UPP E R  C OLORADO R I VE R  AUTHORI TY . Chap t e r  1 2 6 , 

2 7  G e n e r a l  Laws , Act s o f  t h e 4 4 t h  L e g i s l at u r e , R e gu l a r  S e s s io n , 1 9 3 5 , 



1 is ame n d e d  b y  add i n g S e c t i o n  lA t o  r e a d as f o l lows : 
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2 S e c . lA . ( a ) The D i s t r i c t  is sub j e c t  t o  r ev i e w  un d e r 

3 Chap t e r  3 2 5 , G ov e r nment C o d e  ( T exas Su n s e t  A c t ) , but may n o t b e  

4 ab o l i s h e d  unde r t h at chapt e r . The r ev i ew shal l b e  c ondu c t e d und e r  

5 S e c t io n  3 2 5 . 0 2 5 , G ov e r nme nt C o d e , as i f  t h e  D i s t r i c t  we r e  a s t a t e  

6 age n cy s c h e d u l e d  t o  b e  ab o l i s h e d  S ep t e mb e r  1 ,  2 0 1 7 , and eve r y  1 2 t h  

7 ye a r  af t e r  t h a t  y e a r . 

8 ( b ) The D i s t r i c t  s h a l l  pay t h e  c o s t  i n c u r r e d  b y  t h e  Sun s e t  

9 Adv i s o ry C ommis s io n  in p e r f o r m i ng t h e  r e v iew . T h e  S un s e t Adv is o ry 

1 0  C omm i s s i o n  sh a l l  d e t e r m ine t h e  c o s t , and t h e  D i s t r i c t s ha l l  pay t h e  

1 1  amo u n t  p r o mpt ly o n r e c e ipt of a s t at ement f r om t h e  S un s e t  Adv i s o r y 

1 2  C o mm i s s i o n  d e t a i l in g the c o s t . 

1 3  S E C T ION 2 0 . UPPER GUADALUPE RIVER AUTHOR I T Y . C h ap t e r  5 ,  

1 4  page 1 0 6 2 , Sp e c i al Laws , Ac t s  o f  t h e 4 6 t h  L e g i s l a t u r e ,  R e gu l a r  

1 5  S e s s i o n , 1 9 3 9 ,  i s  ame n d e d  b y  a d d i n g  S e c t i o n l A  t o  r e ad as f o l l ows : 

16 S e c . lA . ( a )  The D i s t r i c t  is sub j e c t  t o  r ev i e w  u n d e r  

1 7  Ch ap t e r 3 2 5 , Gov e r nment C o d e  ( T e x a s  Sun s e t  Ac t ) , but may n o t  b e  

1 8  ab o l i sh e d und e r  t hat c h ap t e r . The r e v i ew s ha l l  b e  c on du c t e d  u nd e r  

1 9 S e c t i o n  3 2 5 . 0 2 5 ,  Gove r nment C o d e , a s  i f  the Di s t r i c t  w e r e  a s t a t e 

2 0  age n c y  s c h e du l e d  t o  b e  ab o l is h e d  S ep t e mb e r  1 ,  2 0 2 1 ,  a n d  eve r y  1 2 t h  

2 1  y e ar af t e r  t h at ye a r . 

2 2  ( b )  The D i s t r i c t  sh a l l  p ay t h e  c o s t  i n c u r r e d  b y  t h e  S un s e t  

2 3  Adv is o r y C omm i s s i o n  in p e r f o r m i n g  t h e  r ev i ew . Th e S u n s e t  Adv i s o r y  

2 4  C ommis s io n  s h a l l  d e t e rmine t h e  c o s t , and t h e  D i s t r i c t  s h al l pay t h e  

2 5  amo u n t  p r o mpt ly o n  r e c e ip t  o f  a s t at eme n t f r om t h e  Suns e t  Adv i s o r y  

2 6  C o mm i s s i o n  d e t ai l ing the c o s t . 

2 7  S E C T I ON 2 1 .  REPEALE R . S e c t io n s  lA ( b )  an d ( d ) , C h ap t e r 3 ,  



�ll · N o . _ _5 2 J  

1 A c t s  o f  t h e  6 9 t h  L e g i s l a t u r e ,  1 s t  C a l l e d  S e s s i o n , 1 9 8 5 , ar e 

2 r ep e a l e d . 

3 S E C T I ON 2 2 . E F F E C T I V E  DATE . Th i s  A c t  t ak e s  e f f e c t  

4 imme d i at e l y  if it r e c e iv e s  a v o t e  o f  t w o - t h i r d s  o f  a l l  t h e  me mb e r s  

5 e l e c t e d t o  e a c h  h o u s e , a s  p r ov i d e d  b y  S e c t ion 3 9 , Ar t i c l e I I I , T e x a s  

6 C o n s t i t ut i o n . I f  t h i s  A c t  d o e s  n o t  r e c e iv e  t h e  v o t e n e c e s s a r y  f o r 

7 imme d i a t e e f f e c t , t h i s  A c t  t ak e s  e ff e c t  S ep t emb e r  1 ,  2 0 1 5 . 



S . B .  N o . 5 2 3 

�-c_e_r _tj._f_y t h a t  S . B .  N o n  

9 , 2 0 1 5 , by t h e  f o l lowing v o t e :  Yeas 3 1 ,  Nays O ;  

May 2 7 , 2 0 1 5 , S e n a t e  r e fu s e d  t o  c o n c u r  in H o u s e  amendme n t  a nd 

r e qu e s t e d  app o i n t m e n t  of C on f e r e n c e C omm i t t e e ; M a y 2 8 ,  2 0 1 5 , Ho u s e  

g r a n t e d  r e qu e s t  o f  t h e  S e n at e ;  May 3 0 , 2 0 1 5 , S e n a t e a d op t e d 

C o n f e r e n c e  C o mmi t t e e  R ep o r t  by t h e  f o l l o w i n g  vo t e : Y e a s  3 1 ,  

Nays 0 .  ------

I h e r e b y  c e r tifX t h a t  S . B .  N o . 5 2 3  p as s e d  t h e  H ou s e , w i t h  

ame n dm e n t , o n  M a y  2 3 ,  2 0 1 5 , b y  t h e  f o l l ow in g vo t e :  Y e a s  1 3 9 , 

N a y s  1 ,  t w o  p r e s e nt n o t  v o t ing ; M ay 2 8 , 2 0 1 5 , H o u s e  gr ant e d  r e qu e s t  

o f  t h e  S e nat e f o r  app o intment o f  C o nf e r e n c e  C ommi t t e e ; 

May 3 1 ,  2 0 1 5 , H o u s e  adop t e d  C o n f e r e n c e  C omm i t t e e  R ep o r t  by t h e  

App r o v e d : 

FILED IN THE OFFICE OF THE 
SECRETA RY OF STATE 
c;. :3o e....: O'CLOCK , 
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RESOLUTION NO. 2{) 16-((_ -02-

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER 

AUTHORITY ADOPTING LIST OF QUALIFIED BROKERS FOR INVESTMENT 

TRANSACTIONS. 

WHEREAS, the San Jacinto River Authority (the "Authority") is a conservation and reclamation 
district and a governmental agency and political subdivision of the State of Texas, created and operating 
under the provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular Session, 1937, enacted 
pursuant to Article XVI, Section 59 of the Constitution of Texas; and 

WHEREAS, Chapter 2256, Texas Government Code, as amended (the "Investment Act"), 
requires that the Board of Directors of the Authority adopt a specific list of qualified brokers with whom 
the Authority is authorized to engage in investment transactions. 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 

SAN JACINTO RIVER AUTHORITY THAT: 

Section 1: The Authority shall be authorized to engage in investment transactions with the 
financial institutions, brokers and dealers listed in Exhibit "A" hereto. 

Section 2: This Resolution shall be effective from and after its adoption and shall remain in force 
and effect until modified by further action of the Board of Directors. Any similar resolution heretofore 
adopted by the Board of Directors shall be and is hereby repealed, revoked and rescinded as of the 
effective date hereof. 

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, at a 
regular meeting on the 25th day of January, 2018. 

ATTEST: 

----o-R'/[;',,, ,-_,'\ ······· f: ,,(', '1 
,,, ·"-- •• • . • , r ' ;r:.. .• *··.�'• 

, 'J. • , , 
: "\"' : ... c::. ', ,-:,: ·-'' I • • I '�· ::r:1 
I .e.- • • o ' I _,. ':. • I f 40- • • ....,.,,__ I f • •-v, ,tf>. .· , , 

., •••• •••• ' . 1' ,, * ······· ""': .... ,, ,, * * ----,,,..., ___ _ 

446956 

AUTHORITY 



EXHIBIT "A" 

LIST OF AUTHORIZED BROKERS 

Allegiance Bank 
Amegy Bank, N .A.J-. a division of ZB N .A. 
Amencan Bank of Lommerce (ABC Bank) 
Austin Capital Bank SSB 
Bank of America N.A./Merrill LY-Qch 
Bank of Texas, a division ofBOKF, N.A. 
Bank of the Ozarks 
Bank of the West 
BBV A - Com_pass Bank 
Beal Bank SSB 
Blackrock Investments1 Inc. 
BOK Financial Securities, Inc. 
Branch Banking and Trust Company (BB&T) 
Business Bank of Texas, N.A. 
Cadence Bank, N.A. 
Capital Bank of Texas 
Capital One1 N.A. 
Central BanK 
Chasewood Bank 
Citibank N.A./Citigroup 
Comerica Bank 
Commercial State Bank 
Community Bank of Texas 
East West Bank 
Edward Jones 
Federated Investors Inc. 
Fidelity Investments 
First Bank and Trust East Texas 
First Citizens Bank 
First Financial Bank N.A. 
First National Bank Texas/First Convenience Bank 
First State Bank Central Texas 
First Texas Bank 
First United Bank 
Frontier Bank of Texas 
Frost Bank 
FTN Financial 
Green Bank, N.A. 
Guaranty Bank & Trust, N.A. 
Heritage Bank, N.A. 
Herring Bank 
Hilltop Securities, Inc./First Southwest Asset 

Management 
HomeTown Bank, N.A. 
IberiaBank 
Icon Bank of Texas, N.A. 
Independent Bank 
Integrity Bank, SSB 
International Bank of Commerce (IBC Bank) 
Inter National Bank 
J.P. Morgan Chase & Co./J.P. Morgan Securities I 

JPMorgan Chase Bank, N .A. 
Legacy Texas Bank 

204884 13 

L�gg Mason, Inc. 
LOGIC (Local Gov't. Investment Cooperative) 
Lone Star Bank 
Lone Star Investment Pool/First Public, LLC 
Lowery Bank, a division of Huntington State Bank 
MidSouth Bank

f 
N.A. 

Moody N ationa Bank 
Morgan Stanley 
New First National Bank 
Pioneer Bank 
PlainsCapital Bank 
Plains State Bank 
Post Oak Bank 
Preferred Bank 
Prosperity Bank 
Ra_ymond James Financial, Inc. 
R Bank 
RBC CaQital Markets/RBC Investments 
Regions -Sank 
Robert W. Baird & Company, Inc. 
Santander Bank N .A. 
Spirit of Texas Bank SSB 
State Street Bank & Trust Co. 
Texan Bank 
Texas Capital Bank,, N.A. 
Texas Citizens BanK 
Texas C.L.A.S.S. 
Texas Exchange Bank 
Texas First Ballk: 
Texas Gulf Bank N.A. 
TexPool/TexPooi Prime 
Tex Star Investment Pool 
The Bank of New York Mellon 
The Bank ofNew York Mellon Trust Company, N.A. 
The Bank of River Oaks 
The First National Bank of BastrQJJ 
The Independent Bankers Bank (TIB) 
Third Coast Bank S.S.B. 
Trustmark National Bank 
UBS Financial Services, Inc. 
UBS Securities LLC. 
United Bank of El Paso del Norte 
United Texas Bank 
Unity National Bank 
Wallis State Bank 
Wells Fargo Advisors 
Wells Fargo Bank, N.A. 
Wells Fargo Investments, LLC 
Wells Fargo Securities, LLC 
Westbouna Bank 
WestStar Bank 
Whitney Bank 
Woodforest National Bank 

Effective as of January 1, 2018 
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RESOLUTION NO. ,Z0(f$ -(_-Q3 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER 

AUTHORITY ADOPTING AN AMENDED POLICY FOR INVESTMENT OF AUTHORITY 
FUNDS AND APPOINTING INVESTMENT OFFICER. 

WHEREAS, the San Jacinto River Authority (the "Authority"), is a conservation and 
reclamation district, body politic and corporate and a governmental agency of the State of Texas 
created and operating under the provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular 
Session, 1 937, as amended, enacted pursuant to the provisions of Section 59 of Article XVI of the 
Texas Constitution (the "Act"); and 

WHEREAS, Chapter 2256, Texas Government Code (the "Investment Act"), and Section 
49 . 1 99, Texas Water Code, require that the Board of Directors of the Authority adopt rules, regulations 
and policies governing the investment of Authority funds and designate one or more of its officers, 
employees or authorized representatives to be responsible for the investment of such funds. 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
SAN JACINTO RIVER AUTHORITY THAT: 

The Investment Policy attached hereto as Exhibit "A", is hereby ADOPTED and shall remain 
in effect until amended by the Board of Directors of the Authority, and that any resolution, and every 
amendment thereto, heretofore adopted by the Board of Directors to the Authority establishing policies 
for the investment of Authority funds and appointing an investment officer shall be and is hereby 
revoked and superseded effective as of January 25, 20 1 8 , the effective date of this resolution. 

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, 
at a regular meeting on the 251h day of January, 20 1 8. 

ATTEST: 

, Board of Directors 

_ ......... ,,, 

..--�o .. �J.�f�'\ 
.:� .*·· ···."'? •, :u .· ·.C::.. '• 

: -q:: / ·� ..-4 
� �J: ::C� I • "QI I�� : ' 

•, £·· :.:O: . . . ......._ , 
• LP·. •• 

,
-:-- , 

,, •• •• '\....._ y"" 
' *······ ··· ,-_.... ,, * * --,, -,,,,...,. ____ _ 
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EXHIBIT "A" 

SAN JACINTO RIVER AUTHORITY 

INVESTMENT POLICY 

Section 1 .  Pumose. The purpose of this written policy is to adopt rules and regulations which 
set forth the Authority's policies with regard to the investment and security of Authority funds or funds 
under the Authority's control ("Investment Policy"). It is further the purpose of this Investment Policy 
to ensure that purchases and sales of Authority investments are initiated by authorized individuals, 
conform to investment objectives and regulations, and are properly documented and approved, and to 
provide for the periodic review of Authority investments to evaluate investment performance and 
security, all as required by applicable law. 

Section 2. Appointment of lnvestment Officer; Standard of Care; Liability. 

A. The Director of Financial and Administrative Services of the Authority, and 
the successive holders of such position, shall be and is hereby designated the Investment 
Officer of the Authority, responsible for supervision of the investment of Authority funds 
pursuant to this Investment Policy; however, the Authority's Board of Directors shall retain 
ultimate responsibility as fiduciaries of the Authority's assets. The Authority's Controller, Pam 
J. Steiger, the Authority's Senior Accountant, Judy Walker, and the Authority's Accountant, 
Pam Meekins (the " Investment Representatives") shall be authorized to assist the Investment 
Officer in carrying out the duties of such office. Following are the true, correct and genuine 
signatures of the Investment Officer and such Investment Representatives : 

�.� 
Tom Michel , Director of Financial and 

Administrative Services 
-P�ger, Controller 

Pam Meekins, Accountant 

B. The standard of care to be applied by the Investment Officer and the Investment 

417527.4 

Representatives in the administration of their respective duties hereunder shall be the "prudent 
investor" rule: 

Investments shall be made with judgment and care, under circumstances then 
prevailing, which persons of prudence, discretion and intelligence exercise in 
the management of their own affairs, not for speculation, but for investment, 
considering the probable safety of their capital as well as the probable income 
to be derived. 

In determining whether an Investment Officer or Investment Representative has exercised 
prudence with respect to an investment decision, the determination shall be made taking into 
consideration: 



( 1 )  the investment o f  all funds, or funds under the Authority's control, over 
which the officer or representative had responsibility rather than a 
consideration as to the prudence of a single investment; and 

(2) whether the investment decision was consistent with the written 
approved investment policy of the Authority. 

C. The Investment Officer and the Investment Representatives shall not be held 
personally liable for a specific investment's credit risk or market price changes as long as such 
person acted in accordance with written procedures and the standard of care set forth 
hereinabove, and provided that such person reports deviations immediately and appropriate 
action is taken in response to same. 

Section 3 .  Appointment of lnvestment Officer and Investment Representatives for Investment 
of Authority Funds. Pursuant to Section 49. 1 57(b), Texas Water Code, the Board of Directors hereby 
designates the Authority's Investment Officer and Investment Representatives as the authorized 
representatives of the Authority to (a) invest and reinvest the funds of the Authority; (b) withdraw 
Authority funds from appropriate accounts of the Authority for the investment of same, but only in 
accordance with the terms, conditions and restrictions contained in this Investment Policy; and (c) 
arrange for adequate security for uninsured deposits or funds of the Authority pursuant to and in 
compliance with a Public Funds Depositor Collateral Security Agreement, which shall be substantially 
in the form attached hereto as Exhibit "B" or such other form that has been approved through formal 
action of the Board of Directors of the Authority, and to execute said Agreement(s) and any 
documentation required in connection therewith on behalf of the Authority. 

Section 4 .  Authority and Duties of lnvestment Officer and Investment Representatives . The 
following rules shall apply to the Authority's Investment Officer and Investment Representatives : 

A. The Board of Directors hereby instructs the Investment Officer and the 
Investment Representatives for the Authority to maintain the investments of the Authority in a 
manner consistent with the rules and regulations set forth in this Investment Policy and the 
Investment Act . 

B .  No person, other than those designated in Section 3 above, may invest, transfer, 
withdraw or otherwise manage Authority funds without express written authority of the 
Authority's Board of Directors. 

C. The Investment Representatives for the Authority, under the supervision of the 
Authority's Investment Officer, shall invest and reinvest Authority funds only in those 
investments authorized under this Investment Policy or by the Board, and only in the name of 
and solely for the account of the Authority. The Investment Representatives for the Authority 
shall be authorized to wire transfer funds of the Authority or to utilize automated clearinghouse 
electronic transfer services through the Federal Reserve System for the transfer of funds of the 
Authority only ( 1 )  for the purchase of investments solely in the name of the Authority, (2) for 
the transfer of all or any portion of the principal of or interest earnings or profits or gains on 
any investment of the Authority to one or more previously authorized and established accounts 
of the Authority, (3) for the transfer of Authority funds to any paying agent or escrow agent of 
the Authority for the defeasance and/or payment of principal and interest payments on any 
outstanding bonds of the Authority and for the payment of paying agent and/or escrow agent 
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fees relative to same, or (4) for other purposes, such as payment of Authority bills, pursuant to 
a resolution or other express written instructions of the Authority's Board of Directors . 

D. The Investment Officer and Investment Representatives of the Authority shall, 
not later than the first anniversary of the date the Investment Officer takes office or assumes 
such duties, attend a training session of at least six (6) hours of instruction relating to the 
Investment Officer's responsibilities under the Investment Act from an independent source 
approved by the Board of Directors of the Authority, and thereafter shall attend at least four 
( 4) hours of additional investment training within each two-year period that begins on the first 
day of the Authority's fiscal year and consists of the two consecutive fiscal years after that date. 
Such investment training must include education in investment controls, security risks, 
diversification of investment portfolio, strategy risks, market risks, and compliance with the 
provisions of applicable law, as amended. 

E. Not less frequently than each fiscal quarter, the Investment Representatives, 
under the supervision of the Authority's Investment Officer, shall prepare and submit to the 
Board of Directors of the Authority a written report of investment transactions for all invested 
funds of the Authority for the preceding reporting period. Such report must ( 1 )  describe in 
detail the investment position of the Authority on the date of the report; (2) be prepared jointly 
by the Investment Representatives, as applicable, and the Investment Officer of the Authority; 
(3) be signed by the Investment Officer of the Authority; (4) contain a summary statement of 
each pooled fund group, if any has been created by the Authority, that states the beginning 
market value for the reporting period, ending market value for the period, and fully accrued 
interest for the reporting period; (5) state the book value and market value of each separately 
invested asset of the Authority at the beginning and at the end of the reporting period by the 
type of asset and fund type invested; (6) state the maturity date of each separately invested 
asset that has a maturity date; (7) state the current rating assigned to each investment, 
investment vehicle, or investment security by a nationally recognized investment rating firm, 
nationally recognized credit rating agency or nationally recognized rating service, as 
appropriate; (8) state the account or fund or pooled group fund, if the Authority has any, for 
which each individual investment was acquired; and (9) state the compliance of the Authority's 
investment portfolio as it relates to the investment strategy for each account of the Authority 
as set forth in this Investment Policy and the provisions of applicable law. Such report must 
be presented to the Board of Directors of the Authority within a reasonable period of time after 
the end of each fiscal quarter. If the Authority invests in other than (i) money market mutual 
funds, (ii) investment pools or (iii) accounts offered by its depository bank in the form of 
certificates of deposit, money market accounts or similar accounts, all of the type authorized 
under Section 6 of this Investment Policy, the reports prepared under this Section 4.E. shall be 
formally reviewed at least annually by an independent auditor, and the result of such review 
shall be reported to the Authority's Board of Directors by that auditor. 

F. In the event an investment or investment vehicle in which the Authority has 
placed funds, or the security therefor, is required to maintain a minimum rating pursuant to the 
Investment Act fails to maintain the minimum required rating, the Investment Representatives, 
under the supervision of the Investment Officer, shall take all prudent measures consistent with 
this Order to liquidate the investment in a reasonable amount of time and reinvest such funds 
in a conforming investment, if appropriate. 
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G. In the event Authority funds are invested or reinvested in Certificates of 
Deposit, the Investment Representatives shall solicit bids or ascertain prevailing rates from at 
least two (2) banking institutions, either orally, in writing, electronically or by any combination 
of these methods, for each such investment. 

H. All purchases of securities, except investments in investment pools or in mutual 
funds, shall be made on a delivery versus payment basis. 

I. Not less frequently than each fiscal quarter, and as close as practicable to the 
end of such reporting period, the Authority's Investment Representatives, under the supervision 
of the Authority's Investment Officer, shall determine the market value of each Authority 
investment. Such market values shall be included in the written reports submitted to the 
Authority's Board of Directors pursuant to Section 4.E hereinabove. The following methods 
shall be used: 

( 1 )  Certificates o f  deposit shall b e  valued at their face value plus any 
accrued but unpaid interest. 

(2) Shares in money market mutual funds and investment pools, if any, 
shall be valued at par plus any accrued but unpaid interest. 

(3) Other investment securities may be valued in any of the following 
ways: 

(a) the lower of two bids for such security obtained from qualified 
securities brokers/dealers with whom the Authority may 
engage in investment transactions; 

(b) the average of the bid and asked prices for such security, as 
published in The Wall Street Journal or The New York Times; 

(c) the bid price for such security published by any nationally 
recognized security pricing service; or 

(d) the market value quoted by the seller of the security. 

J. A written copy of the Authority's Investment Policy must be presented to any 
business organization offering to engage in an investment transaction with the Authority. For 
purposes of this section J. , the term "business organization" means an investment pool or an 
investment management firm under contract with the Authority to invest or manage the 
Authority's investment portfolio that has accepted authority from the Authority to exercise 
investment discretion in regard to the Authority for the investment and management of its 
funds. The "qualified representative" of the business organization offering to engage in an 
investment transaction with the Authority or an investment management firm shall execute a 
written instrument in a form acceptable to the Authority substantially to the effect that the 
business organization or firm has received and reviewed the Investment Policy of the Authority 
and acknowledges that such business organization or firm has implemented reasonable 
procedures and controls in an effort to preclude investment transactions conducted between the 
Authority and such organization or firm that are not authorized by the Authority's Investment 
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Policy, except to the extent that such authorization is dependent on an analysis of the makeup 
of the Authority's entire investment portfolio or requires an interpretation of subjective 
investment standards, or relates to investment transactions of the Authority that are not made 
through accounts or other contractual arrangements over which the business organization has 
accepted discretionary investment authority. The Authority's Investment Officer and 
Investment Representatives may not acquire or otherwise obtain any authorized investment 
described in Section 6 hereof from a business organization that has not delivered to the 
Authority the written statement acknowledging receipt of this Investment Policy in a form 
substantially similar to that attached hereto as Exhibit "A" (the "Certificate of Compliance"). 
For purposes of this Section 4.J . ,  the "qualified representative" of a business organization 
offering to engage in an investment transaction with the Authority means a person who holds 
a position with a business organization, who is authorized to act on behalf of the business 
organization, and who is one of the following: 

( 1 )  for a business organization doing business that i s  regulated by or 
registered with a securities commission, a person who is registered 
under the rules of the National Association of Securities Dealers; 

(2) for a state or federal bank, a savings bank, or a state or federal credit 
union, a member of the loan committee for the bank or branch of the 
bank or a person authorized by corporate resolution to act on behalf of 
and bind the banking institution; or 

(3) for an investment pool, the person authorized to sign the written 
instrument on behalf of the investment pool by the elected official or 
board with authority to administer the activities of the investment pool. 

The "qualified representative" of an investment management firm under contract with the 
Authority for the investment and management of its public funds is a person who is an officer 
or principal of such firm. 

K. The Investment Officer and the Investment Representatives for the Authority 
shall disclose in writing to the Board of Directors any (i) "personal business relationship" that 
they may have with a business organization offering to engage in an investment transaction 
with the Authority, or (ii) any or relationship within the second degree by affinity or 
consanguinity, as determined by Chapter 573 , Texas Government Code, as amended, to any 
individual seeking to sell an investment to the Authority. Any written disclosure statement 
filed with the Board of Directors by the Investment Officer or any Investment Representative 
pursuant to this section must also be filed with the Texas Ethics Commission. For purposes of 
this Section 4.K., the Investment Officer or any Investment Representative has a "personal 
business relationship" with a business organization if: 

( 1 )  such person owns 1 0  percent or more o f  the voting stock or shares of 
the business organization, or owns $5,000 or more of the fair market 
value of the business organization; 

(2) funds received by the Investment Officer or Investment Representative 
from the business organization exceeded 1 0  percent of such person's 
gross income for the previous year; or 
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(3) such person has acquired from the business organization during the 
previous year investments with a book value of $2,500 or more for their 
personal account. 

L. In conjunction with the Authority's annual financial audit, a compliance audit 
of management controls on investments and adherence to this Investment Policy must be 
performed. In connection with said compliance audit, the Board of Directors shall review on 
an annual basis this Investment Policy and investment strategies. In connection with such 
annual review, the Authority's Board of Directors shall adopt a written resolution stating that 
it has reviewed this Investment Policy and the investment strategies set forth herein and shall 
indicate in such resolution either the continuation of this Investment Policy without 
amendment, or any changes to be made to this Investment Policy and/or the investment 
strategies herein. 

M. In addition to all other requirements set forth herein, the Investment 
Representatives for the Authority, under the supervision of the Authority's Investment Officer 
shall invest and reinvest Authority funds in a manner consistent with Chapter 2270, Texas 
Government Code, relative to prohibition of investment or reinvestment of public funds in 
publically traded securities of scrutinized companies, as determined by the Texas State 
Comptroller, engaging in scrutinized business operations in the Sudan, Iran, or with a 
designated foreign terrorist organization. In the event an investment or investment vehicle in 
which the Authority has placed funds, or the security therefor, requires divestment in 
accordance with the requirements of Chapter 2270, Texas Government Code, the Investment 
Representatives for the Authority, under the supervision of the Authority's Investment Officer, 
shall sell, redeem, divest, or withdraw all publically traded securities of the company engaging 
in scrutinized business operations, all in accordance with Chapter 2270 . 

N. Not later than December 3 1  of each year, the Investment Representatives of the 
Authority, under the supervision of the Authority's Investment Officer, shall prepare and file 
on behalf of the Authority: (i) a publicly available report with the presiding officer of each 
chamber of the State Legislature and the State Attorney General identifying: (a) all investments 
sold, redeemed, divested, or withdrawn in compliance with Section 2270.0206, Texas 
Government Code; (b) all prohibited investments under Section 2270.0209, Texas Government 
Code; and (c) summarizing any changes made with respect to investments of the Authority 
exempted from divestment pursuant to Section 2270 .0207, Texas Government Code; and (ii) 
a report with the United States presidential special envoy to Sudan that identifies investments 
in Sudan identified in the report filed with the State Legislature and Attorney General and any 
changes made under Section 2270 .0207 related to those investments. Prior to December 3 1  of 
each year, the Investment Representatives of the Authority, under the supervision of the 
Authority's Investment Officer, shall provide the Board of Directors of the Authority with a 
copy of both reports required by this subsection, along with evidence of filing same with the 
required entities . 

Section 5. General Investment Principles. All investments of Authority funds or funds under 
the Authority's control shall be made in accordance with the following general rules, regulations and 
policies: 
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A. Any moneys in any fund of the Authority or in any fund established by the 
Board of Directors in connection with the authorization of the Authority's bonds, including, 
but not limited to, proceeds from the sale of such bonds, which funds are not required for the 
payment of obligations due or to become due immediately, shall be invested and reinvested, 
from time to time, only in the authorized investments specified in Section 6 hereunder; 
provided, however, that all such investments shall be secured in the manner provided by 
applicable law, including the Public Funds Collateral Act, Chapter 2257, Texas Government 
Code, as amended, or in such other manner as may be authorized by law from time to time and 
otherwise suitable for the Authority's needs. 

B. The policy of the Authority is to invest Authority funds only in instruments 
which further the following investment objectives of the Authority stated in order of 
importance: ( 1 )  preservation and safety of principal; (2) understanding of the suitability of the 
investment to the financial requirements of the Authority and that particular fund; (3) liquidity; 
(4) marketability of the investment if the need arises to liquidate the investment before 
maturity; (5) diversity of the investment portfolio; and (6) yield. The type, conditions and 
maturity date of Authority investments shall be consistent with the cash flow needs and 
operating requirements of the Authority, as determined from time to time by the Board of 
Directors, and consistent with the investment strategy for each Authority account as set forth 
in Section 7 hereunder. 

C. If invested in certificates of deposits, the Authority's funds shall be secured, to 
the extent that such funds are not insured by the Federal Deposit Insurance Corporation or the 
National Credit Union Share Insurance Fund, by the pledge to the Authority of certain types of 
securities, as determined in the sole discretion of the Authority, which under the laws of the 
State of Texas may be used to secure the deposits of conservation and reclamation districts, 
pursuant to and in compliance with a Public Funds Depositor Collateral Security Agreement 
which shall be substantially in the form attached hereto as Exhibit "B",  the terms and conditions 
of which are incorporated herein by reference (the "Public Funds Depositor Collateral Security 
Agreement"). 

D.  Securities pledged to the Authority shall be pledged pursuant to and in 
compliance with a Public Funds Depositor Collateral Security Agreement to be entered into by 
and between the Authority and the institution(s) pledging such securities . Securities pledged 
to the Authority shall either be deposited and held in safekeeping at the trust or safekeeping 
department of a commercial banking institution located in the State of Texas and not affiliated 
with the pledging institution(s) or a federal home loan bank, or shall be held in a restricted 
securities account, joint safekeeping account or other similar account in a branch of the Federal 
Reserve Bank pursuant to any and all applicable regulations, operating circulars, bulletins and 
policies of the Federal Reserve Bank, including the terms and conditions of any applicable 
forms or agreements, as may exist now or hereafter be enacted, promulgated or issued by the 
Federal Reserve Bank. The Authority's Investment Officer and Investment Representatives 
shall, within the limits of business practicality and consistent with the Federal Deposit 
Insurance Corporation Statement of Policy dated March 23,  1 993,  (or any subsequent 
applicable Statement of Policy issued by the FDIC) relative to the securing of public funds, 
ensure that the Authority's uninsured funds are at all times secured as required by the Public 
Funds Collateral Act (Chapter 2257, Texas Government Code, as amended) and in the manner 
set forth in the Public Funds Depositor Collateral Security Agreement. The Authority's 
Investment Officer and Investment Representatives are hereby authorized to execute Public 
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Funds Depositor Collateral Security Agreements and any agreements, documents or forms 
required by the Federal Reserve Bank on behalf of the Authority, as and when required, and to 
approve the substitution of securities pledged to the Authority as collateral pursuant to and in 
the manner set forth in any Public Funds Depositor Collateral Security Agreement entered into 
by the Authority. 

E. The Board of Directors recognizes that, within the framework of the above 
rules, decisions must be made concerning the type and duration of each investment transaction 
and that such decisions are best made by the person responsible for implementing the 
transaction, based upon the facts and circumstances prevailing at the time. As a guide to 
making such decisions, it is hereby declared the policy of the Board of D irectors that priority 
should be given to proper security of the Authority's funds over maximizing the yield on 
investments. Furthermore, in cases where the rate of return on an investment security offered 
by competing banking institutions are substantially equivalent, the Authority's Investment 
Officer and Investment Representatives shall give preference to those investments and 
investment institutions offering the greatest degree of administrative convenience and 
proximity, and the flexibility of investment arrangements. 

F. Except as herein expressly provided, and except for (i) insufficient funds debits 
for returned items, and (ii) payment of bank service charges (or deductions from interest 
income in lieu of such payment) established by written agreements with the Authority's 
depository bank or banks, nothing herein shall be deemed or construed to authorize the 
withdrawal, expenditure or appropriation of funds of the Authority except by check or draft 
signed by three (3) members of the Board of Directors, or as otherwise provided by applicable 
statutes or the resolutions, rules, regulations, policies, orders or proceedings of the Board of 
Directors. Furthermore, the Board of Directors shall retain sole responsibility for establishing 
and implementing, from time to time, this Investment Policy, and all investment transactions 
to be undertaken by the Authority's Investment Officer and the Authority's Investment 
Representatives pursuant to this Investment Policy shall be subject to the further or more 
specific directions, instructions, orders, resolutions or actions of the Board of Directors .  

Section 6. Authorized Investments. The following categories of investment are authorized for 
investment of Authority funds: 

A. Obligations, including letters of credit, of the United States or its agencies and 
instrumentalities; 

B .  Direct obligations of the State of  Texas or  its agencies and instrumentalities; 

C. Other obligations, the principal and interest of which are unconditionally 
guaranteed or insured by, or backed by the full faith and credit of, the State of Texas, or the 
United States or any of their respective agencies and instrumentalities, including obligations 
that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the 
explicit full faith and credit of the United States; 

D. Obligations of states, agencies, counties, cities, and other political subdivisions 
of any state rated as to investment quality by a nationally recognized investment rating firm 
not less than "A" or its equivalent; 
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E. Interest-bearing banking deposits that are guaranteed or insured by the Federal 
Deposit Insurance Corporation or its successor or the National Credit Union Share Insurance 
Fund or its successor; 

F. ( 1 )  Certificates of deposit that are issued by a depository institution that 
has its main office or a branch office in the State of Texas that are: 

(a) guaranteed or insured by the Federal Deposit Insurance 
Corporation or its successor or the National Credit Union Share 
Insurance Fund or its successor; 

(b) secured by obligations of the type described m Section 
2256.0 1 0(a)(2) of the Investment Act; or 

(c) secured in any other manner and amount provided by law for 
deposits of the Authority pursuant to an approved and fully 
executed Public Funds Depositor Collateral Security 
Agreement; 

(2) Certificates of deposit that are acquired in the manner described in 
Section 2256.0lO(b), Texas Government Code, as amended; provided, however, that each 
investment of Authority funds in the foregoing shall require specific prior approval by the 
Board of Directors; 

G. Banker's acceptances with a stated maturity of 270 days or fewer from the date 
of issuance which meet the requirements set forth in Section 2256.0 1 2  of the Investment Act; 

H. Commercial paper with a stated maturity of 270 days or fewer from the date of 
issuance which meets the requirements set forth in Section 2256.0 1 3 of the Investment Act; 

I .  No-load money market mutual funds that: 

( 1 )  are registered with and regulated by the Securities and Exchange 
Commission; 

(2) provide the Authority with a prospectus and other information required 
by the Securities Exchange Act of 1 934 ( 1 5  U.S .C.  Section 78a et seq.) 
or the Investment Company Act of 1 940 ( 1 5  U.S .C .  Section 80a-l et 
seq.); 

(3) comply with federal Securities and Exchange Commission Rule 2a-7 
( 1 7  C.F.R. Section 270 .2a-7), promulgated under the Investment 
Company Act of 1 940 ( 1 5  U.S .C.  Section 80a- 1  et seq.); 

( 4) have a dollar-weighted average stated maturity of 90 days or fewer; and 

(5) include in their investment objectives the maintenance of a stable net 
asset value of $ 1 .00 for each share; 
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J. Investment pools which meet the requirements set forth in Section 2256.0 1 6  
and Section 2256.0 1 9  o f  the Investment Act; 

K. No-load mutual funds that: 

( 1 )  are registered with the Securities and Exchange Commission; and 

(2) have an average weighted maturity of less than two (2) years; and 

(3) either: 

(a) have a duration of one ( 1 )  year or more; or 

(b) have a duration of less than ( 1 )  year and the investment 
portfolio is limited to investment grade securities, excluding 
asset-backed securities; and 

(4) are invested exclusively in obligations approved by Subchapter A. of 
the Investment Act; and 

(5) are continuously rated as to investment quality by at least one 
nationally recognized investment rating firm of not less than AAA or 
its equivalent; and 

L. Fully collateralized repurchase agreements meeting the requirements set forth 
in Section 2256.0 1 1  of the Investment Act, provided that ( 1 )  the maximum maturity of same 
shall not exceed seven (7) days, and (2) unless otherwise authorized by the Board of Directors 
of the Authority, no such agreement shall waive the sovereign immunity of the Authority; 

M. Collateralized mortgage obligations directly issued by a federal agency or 
instrumentality of the United States, the underlying security for which is guaranteed by an 
agency or instrumentality of the United States, provided that the obligation is not: 

( 1 )  an obligation whose payment represents the coupon payments on the 
outstanding principal balance of the underlying mortgage-backed 
security collateral and pays no principal; 

(2) an obligation whose payment represents the principal stream of cash 
flow from the underlying mortgage-backed security collateral and 
bears no interest; 

(3) a collateralized mortgage obligation that has a stated final maturity date 
of greater than ten ( 1 0) years; or 

(4) a collateralized mortgage obligation the interest rate of which is 
determined by an index that adjusts opposite to the changes in a market 
index; 

N. Bonds issued, assumed or guaranteed by the State of lsrael; 
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0. Guaranteed investment contracts meeting the requirements set forth in Section 
2256.0 1 5  of the Investment Act, provided that, unless otherwise authorized by the Board of 
Directors of the Authority, no such contract shall waive the sovereign immunity of the 
Authority; and 

P. Securities lending programs meeting the requirements set forth in Section 
2256 .0 1 1 5 of the Investment Act . 

Section 7. Investment Strategies. Authority investments shall be made upon the evaluation of 
the specific investment objectives and strategies of each account of the Authority, with the primary 
objective for the selection of any Authority investment being the understanding of the suitability of 
such investment to the financial requirements of the Authority. The Authority's investment strategy 
for each of its accounts is as follows: 

A. General Funds: The Authority's several General Funds are used for all 
operations and maintenance needs of the Authority. The highest priorities for the accounts 
comprising the General Funds are the preservation and safety of the principal of investments 
in the operating account. Of next importance is the liquidity and marketability of an investment 
if the need arises to liquidate the investment before its maturity. The Authority may conduct 
cash flow analysis to determine the appropriate liquidity needs for any of the Authority's 
several General Funds or the accounts comprising such funds. Typically, the Authority will 
ladder or match investment maturity dates so that any such maturity coincides with a potential 
expenditure of the Authority. Secondly, should the Authority establish reserve accounts for 
the benefit of a General Fund, or have funds on hand in a General Fund that are not specifically 
budgeted towards a specific expenditure, the Authority may invest these funds in various 
maturing investments as deemed prudent. However, no investment of a General Fund, unless 
otherwise authorized by the Board, shall exceed (5) five years in final maturity. The Authority 
may utilize and investment pool to fund some or all of the short-term expenditures. 

B .  Debt Service Funds: The Authority's several Debt Service Funds are used to 
pay debt service on outstanding bonds. The highest priority for the accounts comprising the 
Debt Service Funds is the preservation and safety of principal. Since the Authority knows the 
amount of its debt service requirements and when it becomes due; investments for such Debt 
Service Funds should be structured to coincide with the amount and timing of debt service 
requirements .  When the preservation and safety of principal and liquidity considerations for 
debt service purposes are assured, including the marketability of investments in the event the 
need arises to liquidate an investment before its maturity, the yield on investments should be 
considered. Since the amount of Authority funds in the several Debt Service Funds can be 
significant, diversification of the investment portfolio for such funds may be necessary. The 
Authority may easily liquidate investments in an investment pool and therefore such 
investments may be appropriate in combination with longer term investments in the Debt 
Service Funds. However, no investment of a Debt Service Fund, unless otherwise expressly 
authorized by the Board, shall exceed (5) five years in final maturity. The Authority may 
utilize and investment pool to fund some or all of the short-term expenditures. 

C. Debt Service Reserve Funds: The Authorities several Debt Service Reserve 
Funds are used to pay debt service in the event of a shortfall in an underlying Debt Service 
Fund. Since the Authority knows timing and amounts of future debt service payments,  the 
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Authority should ensure that any investment strategy provides for ample liquidity in the event 
of a shortfall in a Debt Service Fund. Therefore, the Authority should seek to mitigate interest 
rate risk arising from investments in a Debt Service Reserve Fund. While Debt Service Reserve 
Funds are not likely to be needed, unless otherwise expressly authorized by the Board, no 
investment shall have a final maturity in excess of (5) years in final maturity. Furthermore, 
any securities purchased for the account of a Debt Service Reserve Fund should be highly 
marketable securities in the event the Authority needs to raise liquidity. 

D. Construction Funds : The Authority's several Construction Funds are used to 
pay for capital improvements of the Authority. The highest priority for the accounts 
comprising the Construction Funds is the preservation and safety of principal . In the event that 
funds held in the several Construction Funds are for particular improvement projects that have 
been previously identified by the Authority's Board of Directors, the Investment 
Representatives should secure a schedule of the approximate time when disbursements will be 
required to be made from such accounts. Investments in the several Construction Funds should 
be structured so that they mature or can be liquidated on or about the dates that disbursements 
are expected to be made. Once the safety of principal and liquidity and marketability of 
investments which are to match certain disbursement dates are assured, the yield on such 
investments may be considered. Since Authority funds in the several Construction Funds may 
not be needed for a year or more, longer term instruments should be considered to increase 
yield. If funds available in any Construction Fund are deemed surplus or are not required for 
specific improvement projects, such funds should be considered for longer term investment. 
Investment diversification for large amounts of Authority funds that may be deposited into the 
several Construction Funds for a very short term may be achieved through the use of an 
investment pool. Since investment pools are short term in nature, they would normally be used 
for Authority funds in these accounts only if the Authority knows that it will be disbursing 
funds in a relatively short period of time. However, on some occasions the yield on investment 
pools is higher than on longer term investments, so their use may be optimal for other funds in 
the several Construction Funds. However, no investment in the Construction Funds, unless 
otherwise Authorized by the Board, shall exceed (5) five years in final maturity. The Authority 
may utilize and investment pool to fund some or all of the short-term expenditures. 

E. Other Funds: From time to time, the Authority may create new Fund types by 
resolution or order of the Board of Directors . Any investment strategy for such Funds shall 
take into account the underlying cash flow needs of such Fund. Investment strategy shall 
correspond to the needs of such Fund. In addition, upon the annual review of the Investment 
Policy, the Authority may adopt a specific formal investment strategy for any new Fund type. 
However, no investment in these other Funds, unless otherwise Authorized by the Board, shall 
exceed (5) five years in final maturity. The Authority may utilize and investment pool to fund 
some or all of the short-term expenditures. 
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Section 8 .  Miscellaneous. 

A. In the event of any conflict or inconsistency between the terms of this 

Investment Policy and applicable requirements of law, such conflict or inconsistency will be 
resolved in favor of the more restrictive of this Investment Policy or the applicable 
requirements of law. In the event of any ambiguity or uncertainty as to the intent and 
application of any part, section, paragraph or provision hereof, a written request for 
clarification or approval of a proposed action describing such circumstances shall be submitted 
to the Board of Directors for a decision as to a proper course of action. 

B. The rules, regulations and policies set forth herein shall be and remain in full 
force and effect unless and until amended, revised, rescinded or repealed by action of the Board 
of Directors. The Authority's Board of Directors specifically reserves the right to change, alter 
or amend any provision of this Investment Policy at any time. 

C. The provisions of this Investment Policy are severable, and if any provision or 
part of this Investment Policy or the application thereof to any person or circumstances shall 
ever be held by any court of competent jurisdiction to be invalid or unconstitutional for any 
reason, the remainder of this Investment Policy and the application of such provision or part of 
this Investment Policy shall not be affected thereby. 

D. All rules, regulations and policies heretofore adopted on the subject matter 
hereof or in conflict herewith are hereby repealed, revoked and rescinded as of the effective 
date hereof. 
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EXHIBIT " A " 

CERTIFICATE OF COMPLIANCE FROM SELLERS OF INVESTMENTS AS REQUIRED BY 
THE PUBLIC FUNDS INVESTMENT ACT 

To: San Jacinto River Authority (the "Authority") 

From: 

of 

Date: 

[Name of the person offering 
or the "qualified representative" 
of the business organization 
offering to engage in an investment 
transaction with the Authority or of 
the Authority's Investment Manager] 

[Title of such person] 

____________ (the "Business Organization") 
[Name of financial institution, 
business organization or 
investment pool] 

______ , 20_ 

In accordance with the provisions of the Public Funds Investment Act, Chapter 2256, Texas 
Government Code, as amended, I hereby certify that : 

1 .  I am an individual offering to enter into an investment transaction with the Authority 
or a "qualified representative" of the Business Organization offering to enter into an investment 
transaction with the Authority, as applicable, as such terms are used in the Public Funds Investment 
Act, Chapter 2256, Texas Government Code, as amended (the "Seller"), and that Seller meets all 
requirements under such Act to execute this Certificate. 

2. The Business Organization is an investment pool or an investment management firm 
under contract with the Authority to invest or manage the Authority's investment portfolio that has 
accepted authority from the Authority to exercise investment discretion in regard to the Authority's 
funds. 

3. Seller anticipates selling to the Authority investments that are authorized by the 
Authority's Order Establishing Policy for Investment of Authority Funds and Appointing Investment 
Officer, dated [_] , 20_ (the "Investment Policy") and the Public Funds Investment Act (collectively 
referred to herein as the "Investments"). 

4 .  I or a registered investment professional that services the Authority's account, as 
applicable, have received and reviewed the Authority's Investment Policy now in full force and effect. 
The Authority has further acknowledged that Seller may rely upon the Investment Policy until the 
Authority provides Seller with any amendments to or any newly adopted form of the Investment Policy. 

5. Seller has implemented reasonable procedures and controls in an effort to preclude 
investment transactions between the Authority and Seller that are not authorized by the Investment 
Policy, except to the extent that this authorization is dependent upon an analysis of the Authority's 
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entire portfolio, requires an interpretation of subjective investment standards, or relates to investment 
transactions of the Authority that are not made through accounts or other contractual arrangements 
over which the Business Organization has accepted discretionary investment authority. 

6 .  Seller has reviewed or will review prior to  sale, the terms, conditions and characteristics 
of the investments to be sold to the Authority and has determined or will determine, prior to sale, that 
(i) each of the Investments is an authorized investment for local governments under the Public Funds 
Investment Act and (ii) each of the Investments is an authorized investment under the Authority's 
Investment Policy. 

7. Seller acknowledges that the Authority has disclosed and hereby discloses that certain 
funds within the custody of the Authority which may be deposited or invested with Seller are by law 
or under a bond indenture required to be set aside to discharge a debt owed to the holder(s) of the 
Authority's outstanding notes, bonds or other obligations. As such, these funds shall be dee med to be 
a deposit by a trustee of trust funds of which the holder(s) are pro rata beneficiaries in accordance with 
1 2  C.F.R. §330. lS(c). Such funds held in trust for the holder(s) of the Authority's notes, bonds or 
other obligations are deposited within the account(s) titled "Bond Fund", "Bond Account", "Debt 
Service Fund'', "Debt Service Account", "Interest and Sinking Fund", "Interest and Sinking Account'', 
or other similar name sufficient to satisfy the requirements of 1 2  C .F.R. §330 . S(b) indicating that such 
funds are pledged towards the payment of principal and interest on the Authority's notes, bonds or 
other obligations. Seller further acknowledges that the Authority may be acting in a fiduciary capacity 
on behalf of certain persons or entities who may, in tum, be acting in a fiduciary capacity for subsequent 
purchasers and/or holders of the Authority's outstanding notes, bonds or other obligations. 

8. Seller will continuously maintain an executed copy of this Certificate of Compliance 
in its "deposit account records" (as defined in 1 2  C .F.R. §330.l(e)) for so long as Seller holds any 
funds of or within the custody of the Authority. 

By: ___________ _ 
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EXHIBIT "B" 

PUBLIC FUNDS DEPOSITOR 
COLLATERAL SECURITY AGREEMENT 

This Public Funds Depositor Collateral Security Agreement (the "Agreement") is made and 
entered into as of the _ day of __ , 20_ by and between SAN JACINTO RIVER AUTHORITY 
(the "Depositor") and ("Bank"), and any prior Agreement between 
Depositor and Bank relative to the subject matter hereof is hereby terminated as of the date first written 
above. 

RECITALS 

Depositor, through action of its Board of Directors, has designated Bank as a depository for 
Depositor's funds. Funds on deposit with Bank to the credit of Depositor in excess of federal deposit 
insurance are required to be secured by eligible security as provided for by the Public Funds Collateral 
Act, V.T.C .A. Government Code Section 2257.00 1 et seq. (the "Public Funds Law"). Depositor and 
Bank understand and acknowledge that the amount of Depositor's uninsured deposits in Bank may vary 
substantially from time to time; that under the circumstances permitted herein, the Bank may release, 
add to or substitute for the securities pledged by Bank from time to time to secure such uninsured 
deposits of Depositor; and that it is the intent of the parties that this Agreement be renewed and 
extended upon and at the time of each permitted release, addition or substitution of collateral securities 
and thereafter remain in force and effect for the full term thereof until terminated in the manner set 
forth herein. In order to perfect Depositor's security interest in eligible securities pledged by Bank 
from time to time to secure such uninsured deposits, the Board of Directors of the Bank (the "Bank 
Board") has authorized the undersigned Bank officer to enter into this Agreement on behalf of Bank 
under the terms of which Bank will either [(i) cause 

a [state or national bank], which has its main office or a branch office in Texas and which has been 
designated by the State Comptroller as a Texas State Depository to hold the collateral assets in a 
custody account as bailee for the benefit of Depositor, or (ii)] cause the Federal Reserve Bank or a 
federal home loan bank ("FHLB") to hold the collateral assets in a restricted securities account, joint 
safekeeping account or other similar account as custodian/bailee for the benefit of Depositor (such 
[bank or] FHLB or the Federal Reserve Bank, as the case may be, hereinafter called the "Custodian") .  

AGREEMENT 

Now, therefore, in consideration of the mutual covenants in this Agreement, the parties agree 
as follows: 

1 .  Grant of Security Interest. To secure the uninsured deposits maintained by Depositor 
with Bank from time to time, Bank hereby pledges and grants to Depositor a security interest in its 
Eligible Securities (as defined in the Public Funds Law) which are held, now or hereafter, by Custodian 
for the benefit of Depositor in accordance with the terms of this Agreement (the "Collateral"). At all 
times during the term of this Agreement, the Collateral shall consist solely of the following: 
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general obligations of the United States of America or its agencies or instrumentalities backed 
by its full faith and credit; 

direct obligations of the State of Texas or Texas State agencies and instrumentalities; 

collateralized mortgage obligations directly issued by a federal agency or instrumentality of 
the United States of America, the underlying security for which is guaranteed by an agency or 
instrumentality of the United States of America; 

other obligations, the principal and interest on which are unconditionally guaranteed or insured 
by, or backed by the full faith and credit of the State of Texas or the United States of America 
or their respective agencies and instrumentalities; 

obligations of states, agencies, counties, cities and other political subdivisions of any state rated 
as to investment quality by a nationally recognized investment rating firm not less than A or 
its equivalent; 

fixed-rate collateralized mortgage obligations that have an expected weighted average life of 
1 0  years or less and which do not constitute a high-risk mortgage security as defined in the 
Public Funds Law; 

floating-rate collateralized mortgage obligations that do not constitute a high-risk mortgage 
security as defined in the Public Funds Law; and 

letters of credit issued by a federal home loan bank. 

Bank shall cause Custodian to accept and hold the Collateral as bailee and/or custodian for Depositor 
to secure Bank's obligation to repay the deposits . 

2. Receipts. The Collateral held by Custodian for the benefit of Depositor, as of the 
effective date of this Agreement, has been described on Trust Receipts (as defined in the Public Funds 
Law) issued by Custodian, copies of which Custodian has forwarded to Depositor, and such current 
Collateral is described on Exhibit "A" attached hereto and made a part hereof for all purposes. With 
respect to additional or substitute Collateral hereafter delivered by Bank to Custodian to hold for the 
benefit of Depositor, or any releases of securities previously held as Collateral ("Releases"), as 
contemplated by this Agreement, Bank shall cause Custodian to issue Trust Receipts or Releases 
describing such additional or substitute Collateral or released securities and promptly forward copies 
of same to Depositor. Such Trust Receipts and Releases which are furnished to Depositor by Custodian 
from time to time shall be deemed a part of this Agreement without further action on the part of any 
party hereto, and this Agreement shall apply to such released, additional or substitute Collateral to the 
same extent as if it were described on Exhibit "A" attached hereto.  If the Custodian is the Federal 
Reserve Bank, such Trust Receipts or Releases will consist of a written confirmation (the "Advice") .  
Such Advice shall be subject to the terms and conditions of all  applicable regulations, operating 
circulars, bulletins and policies of the Federal Reserve Bank, including the terms and conditions of any 
applicable forms or agreements, as may now exist or hereafter be enacted, promulgated or issued by 
the Federal Reserve Bank (collectively "Applicable Regulations") .  If the Custodian is the Federal 
Home Loan Bank of Dallas ("FHLB Dallas"), notwithstanding the foregoing, such Trust Receipts may 
be forwarded to Bank with instructions for Bank to immediately forward the same to Depositor. Bank 
hereby agrees to comply with Custodian's instructions and forward each Trust Receipt to Depositor 
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immediately upon receipt of same. Upon request of Depositor, Bank agrees to provide or cause 
Custodian to provide a then-current list of all Collateral pledged by Bank to secure Depositor's funds 
to update Exhibit "A" to this Agreement. If the Custodian is FHLB Dallas and the Custodian is 
forwarding Trust Receipts to Bank, Depositor may, at any time and from time to time, request that 
FHLB Dallas provide one or more Trust Receipts directly to Depositor, and FHLB Dallas shall 
immediately so provide the requested Trust Receipts to the Depositor, at no cost to the Depositor. 

3 .  Reguired Collateral Value. Bank agrees with Depositor that the total market value of 
the Collateral securing uninsured deposits maintained by Depositor with Bank will at all times during 
the term of the Agreement be not less than (i) one hundred ten percent ( 1 1 0%) of the amount of such 
uninsured deposits, if the determination of the market value of Collateral is calculated less frequently 
than weekly by Bank, or (ii) one hundred five percent ( 1 05%) of the amount of such uninsured deposits 
if the determination of the market value of Collateral is calculated at least weekly by Bank (the 
"Required Collateral Value"). To insure that the Required Collateral Value is maintained, Bank will 
redetermine, on a daily basis, the amount of Depositor's uninsured deposits (taking into account that 
day's deposits, accrued interest, disbursements and withdrawals) held by Bank and (using the most 
recently determined market value of the Collateral) promptly add any additional Collateral which may 
be necessary to maintain the Required Collateral Value by either (i) depositing with Custodian for the 
purposes of this Agreement any additional Collateral or (ii) if the Custodian is the Federal Reserve 
Bank, transferring additional Collateral to a restricted securities account, joint safekeeping account or 
other similar account maintained by the Federal Reserve Bank. Determination of the market value 

of Collateral by Bank will be calculated periodically as indicated by Bank on the signature page 
hereof or more frequently on Depositor's request; provided, however, the foregoing shall not relieve 
Bank of its obligation to fully collateralize at all times the Depositor's uninsured deposits with Bank. 
If upon the periodic determination of the Collateral's market value as set forth herein, the Required 
Collateral Value is not then maintained, Bank will promptly deposit with Custodian for the purposes 
of this Agreement additional Collateral necessary to maintain the Required Collateral Value. 

4. Release of Collateral. Custodian shall not release any part of the Collateral without 
Depositor's written authorization. Depositor agrees to furnish such authorization promptly upon Bank's 
request under the circumstances described in Sections 5, 6, or 8 of this Agreement. Depositor's 
authorization to Custodian to release from the Collateral only designated Eligible Securities shall 
terminate the security interest granted by Bank in this Agreement only with respect to such designated 
Eligible Securities. If the Custodian is the Federal Reserve Bank, this section shall apply except to the 
extent it is in conflict with the provisions of the Applicable Regulations, in which event the provisions 
of the Applicable Regulations shall govern the release of Collateral. 

5. Substitution of Collateral. It is hereby agreed that upon obtaining the prior written 
consent of the Depositor, which consent shall not be unreasonably withheld, substitutions of the 
Collateral held hereunder may be made at any time so long as the fair market value of the Eligible 
Securities being substituted is at least equal to the fair market value of the Eligible Securities being 
removed. If the Custodian is the Federal Reserve Bank, this section shall apply except to the extent it 
is in conflict with the provisions of the Applicable Regulations, in which event the provisions of the 
Applicable Regulations shall govern the substitution of Collateral. 

6. Excess Collateral. At such times as the aggregate market value of the Collateral held 
by Custodian exceeds the Required Collateral Value, Depositor, upon request by Bank, shall authorize 
Custodian to permit Bank to release the excess portion of the Collateral. Custodian shall have no 
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further liability to Depositor with respect to those Eligible Securities released upon Depositor's 
authorization. 

7. Additional Collateral. If at any time the aggregate market value of Collateral held by 
Custodian is less than the Required Collateral Value, Bank shall immediately upon learning of such 
circumstance, and without further action by Depositor, promptly either (i) deposit with Custodian 
sufficient additional Eligible Securities of the type specified in Section 1 as may be necessary to cause 
the aggregate market value of the Collateral to equal the Required Collateral Value, or (ii) transfer 
additional Eligible Securities of the type specified in Section 1 to the restricted securities account, joint 
safekeeping account or other similar account maintained by the Federal Reserve Bank as may be 
necessary to cause the aggregate market value of the Collateral to equal the Required Collateral Value 
and cause the Federal Reserve Bank to issue a corresponding Advice (and Bank will deposit with the 
Federal Reserve Bank additional Eligible Securities if and to the extent necessary to fulfill its 
obligations under this Agreement). 

8 .  Earnings and Payments on Collateral . Bank shall be entitled to the interest income and 
earnings paid on the Collateral and Custodian may dispose of such interest income and earnings as 
directed by Bank without approval of Depositor, so long as Depositor has not notified Custodian of 
Bank's default under this Agreement. Bank shall not be entitled to and Custodian shall not release to 
Bank any partial or full call of the Collateral without Depositor's prior written authorization as 
described in Section 4 of this Agreement. If the Custodian is the Federal Reserve Bank, this section 
shall apply except to the extent it is in conflict with the provisions of the Applicable Regulations, in 
which event the provisions of the Applicable Regulations shall govern the disposition of interest 
earnings and principal payments on the Collateral . 

9 .  Default and Remedies . If Bank fails at any time to pay and satisfy, when due, any 
check, draft, or voucher lawfully drawn against any deposit or becomes insolvent or materially 
breaches its contract with Depositor, a default shall exist under this Agreement and Depositor shall 
give written notice of such default to Bank, and Bank shall have ten ( 1 0) days to cure same. In the 
event Bank fails to do so, it shall be the duty of Custodian, upon written demand of Depositor, to 
surrender or transfer the Collateral to Depositor or Depositor's nominee and Bank hereby irrevocably 
authorizes Custodian to surrender or transfer the Collateral upon the conditions herein specified. 
Depositor may sell all or any part of such Collateral in a commercially reasonable manner and out of 
the proceeds of the Collateral may pay Depositor all damages and losses sustained by it, together with 
all expenses of any and every kind incurred by it on account of such failure or insolvency sale. 
Depositor shall account to Bank for the remainder, if any, of said proceeds or Collateral remaining 
unsold. Such sale may be either at public or private sale; provided, however, Depositor shall give Bank 
ten ( 1 0) days' written notice of the time and place where such sale shall take place, and such sale shall 
be to the highest bidder for cash. Depositor and Bank shall have the right to bid at such sale. If the 
Custodian is the Federal Reserve Bank, this section shall apply except to the extent it is in conflict with 
the provisions of the Applicable Regulations, in which event the provisions of the Applicable 
Regulations shall govern the Depositor's exercise of remedies against the Collateral. 

1 0 . Authorization and Records. The Bank Board has authorized the pledge of Bank assets 
to collateralize uninsured deposits maintained by Depositor pursuant to resolutions substantially in the 
form of Annex I attached to the form of Resolution Certificate and Certificate of lncumbency attached 
hereto as Exhibit "B" (the "Resolution Certificate"), and has authorized the undersigned Bank officer 
to enter into, execute and deliver to Depositor this Agreement on behalf of Bank and to take all action 
which may be necessary or appropriate to create and perfect the security interest in the Collateral 
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contemplated hereunder. Bank shall deliver to Depositor a fully executed Resolution Certificate as a 
condition precedent to the effectiveness of this Agreement and shall advise Depositor immediately of 
any revocation, amendment or modification thereof. Bank acknowledges that the Authority has 
disclosed and hereby discloses that certain funds within the custody of the Authority which may be 
deposited or invested with Bank are by law or under a bond indenture required to be set aside to 
discharge a debt owed to the holder(s) of the Authority's outstanding notes and/or bonds. As such, 
these funds shall be deemed to be a deposit by a trustee of trust funds of which the holder(s) are pro 
rata beneficiaries in accordance with 1 2  C.F.R. §330 . 1 5(c). Such funds held in trust for the holder(s} 
of the Authority's notes and bonds are deposited within the account(s) titled "Bond Fund", "Bond 
Account", "Debt Service Fund", "Debt Service Account", "Interest and Sinking Fund", "Interest and 
Sinking Account" , or other similar name sufficient to satisfy the requirements of 1 2  C.F.R. §330. S(b) 
indicating that such funds are pledged towards the payment of principal and interest on the Authority's 
bonds and notes. Bank further acknowledges that the Authority may be acting in a fiduciary capacity 
on behalf of certain persons or entities who may, in tum, be acting in a fiduciary capacity for subsequent 
purchasers and/or holders of the Authority's outstanding bonds and notes. Bank shall continuously 
maintain an executed copy of this Agreement, its copies of all Trust Receipts, Releases and Advices, 
and the Resolution Certificate among its official "deposit account records" (as defined in 1 2  C.F.R. 
§330 .  l(e)) until such time as this Agreement is terminated and all uninsured deposits of Depositor have 
been properly and fully paid out. This Agreement may be executed in one or more counterparts, each 
of which shall be an original. 

1 1 . Authorized Representatives; Depositor Agreements. The Depositor hereby confirms 
that it has previously authorized its Investment Officer and/or Investment Representatives to execute 
this Agreement and any documentation required in connection therewith, including specifically 
pursuant to the Applicable Regulations and documentation related thereto,  and to represent it and act 
on its behalf in any and all matters of every kind arising under this Agreement. During the term of this 
Agreement, the Depositor may further designate an additional officer or officers to singly or jointly 
represent and act on behalf of Depositor in any and all matters of every kind arising under this 
Agreement and, in such event, shall provide written notice thereof to Bank. In the event of any conflict 
between the provisions of this Agreement and any other agreement between the Depositor and the 
Bank relating to the deposits, this Agreement will control, unless the conflict is with the Applicable 
Regulations, in which event the Applicable Regulations will control. Bank and Depositor specifically 
agree that Depositor's prior approval is required for any par-for-par Collateral substitutions. 

1 2 .  Custodian as Bailee. Custodian will promptly identify the pledge by Bank to Depositor 
of the Collateral on the Custodian's books and records and any additional or substitute Collateral and 
issue to Bank and Depositor Trust Receipts covering the Collateral. Similarly, Custodian will promptly 
remove from its books and records any securities released from the pledge by Bank in compliance with 
the terms of this Agreement and issue to Bank and Depositor appropriate Releases identifying the 
released securities. Custodian acknowledges that it is the bailee of Depositor for purposes of 
Section 2257.044 of the Public Funds Law, and its custodial capacity is deemed to be set forth on any 
Trust Receipt delivered to Bank and Depositor, whether such capacity is expressly so noted or not. If 
the Custodian is the Federal Reserve Bank, this section shall not apply, but Bank acknowledges the 
provisions of the Applicable Regulations which provide that the Federal Reserve Bank is acting as 
custodian/bailee; that the Collateral identified on the Advice is subject to the custodial provisions of 
the Applicable Regulations; and that the disposition thereof is subject to Depositor's approval. 
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1 3 .  Financial Condition. Bank will provide a statement of its financial position to the 
Depositor on at least a quarterly basis. Bank will provide to the Depositor an annual statement audited 
by its outside auditors including a statement by its outside auditors as to its "fair presentation." 

1 4. Amendment, Modification, Renewal . Each permitted release of previously pledged 
Collateral and each addition to or permitted substitution for Collateral shall be deemed and considered, 
without further action by Bank or Depositor, as an amendment to Exhibit "A" attached hereto and a 
contemporaneous renewal and extension of this Agreement for the term hereinafter stated upon the 
same terms and containing the same provisions as set forth herein, except as the Collateral subject to 
this Agreement may be modified or amended thereby; provided, however, that any such renewal and 
extension shall not affect any transaction entered into prior to such renewal and extension until Bank 
shall have properly and fully paid out all uninsured deposits (including any uninsured time deposits) 
and Depositor shall have authorized Custodian to redeliver to Bank's sole control all Collateral then in 
Custodian's possession. Otherwise, this Agreement may not be amended or modified except by mutual 
written agreement of the parties hereto. 

1 5. Term. Unless sooner terminated as hereinafter provided, the term of this Agreement, 
and any renewal or extension hereof resulting from any release, addition to or substitution of securities 
pledged as Collateral hereunder, shall commence on the date of this Agreement, or the date of such 
release, addition or substitution, and continue for a term of ten ( 1 0) years. 

1 6. Termination. Either Depositor, Bank or Custodian may terminate this Agreement prior 
to the expiration of the term hereof upon thirty (30) days' advance written notice to the other parties or 
by entering into a new Public Funds Depositor Collateral Security Agreement which is intended to 
supersede and replace this Agreement; provided, however, that the terms of this Agreement shall 
continue to apply to all transactions entered into prior to such termination and until Bank shall have 
properly and fully paid out all uninsured deposits (including any uninsured time deposits) and 
Depositor shall have authorized Custodian to redeliver to Bank's sole control all Collateral then in 
Custodian's possession. 

1 7. Custodian Fees. Any and all fees associated with the Custodian's holding of Collateral 
for the benefit of the Depositor will be paid by Bank and the Depositor will have no liability therefor. 

In witness whereof, the parties hereto have caused this Agreement to be executed by their duly 
authorized representatives as of the day first above written. 

1 8 . Representations . As required by Chapter 2270, Texas Government Code, Bank and 
Custodian each hereby verify that it does not boycott Israel and will not boycott Israel through the term 
of this Agreement. For purposes of this verification, "boycott Israel" means refusing to deal with, 
terminating business activities with, or otherwise taking any action that is intended to penalize, inflict 
economic harm on, or limit commercial relations specifically with Israel, or with a person or entity 
doing business in Israel or in an Israeli-controlled territory, but does not include an action made for 
ordinary business purposes. 
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DEPOSITOR: 

SAN JACINTO RIVER AUTHORITY 

By: �������������-

Name: ������������� 

Title: ������������� 
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Bank hereby agrees that it will periodically determine the market value of Collateral and 
maintain the corresponding Required Collateral Value throughout the term of this Agreement as 
indicated below (provided, however, that in the event no indication is made below, the Required 
Collateral Value for all purposes of this Agreement shall be 1 1 0%): 

BANK: 

D 

D 

Less frequent than weekly 

Weekly 

No less than 1 1 0% 

No less than 1 05% 
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The Custodian, if other than the Federal Reserve Bank, joins in the execution of this Agreement 
for purposes of Sections 4, 8, 9, 1 2, 1 6, and 1 8 , and if the Custodian is the Federal Reserve Bank, such 
joinder is to be evidenced as set forth in the Applicable Regulations, the Advice and any documentation 
related thereto. 

CUSTODIAN: 
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EXHIBIT "A" 

[Description of Eligible Securities Pledged] 



EXHIBIT " B " 

RESOLUTION CERTIFICATE 

AND CERTIFICATE OF INCUMBENCY 

OF (BANK) 

The undersigned hereby certifies as follows: 

1 .  I am the officer of the Bank holding the title designated on the signature line of this 

Certificate. 

2 .  Attached hereto as  Annex I i s  a full, true and correct copy of  resolutions (the 

"Resolutions") duly adopted by the [Board of Directors] [Loan Committee] of the Bank in conformity 

with the Articles of Association and By-laws of the Bank and in accordance with the laws of the State 

of Texas. 

3 .  The Resolutions have not been amended, modified or rescinded, and are in full force 

and effect on the date hereof. 

4. The Bank is duly organized and existing under the laws of 

5. All franchise and other taxes required to maintain the Bank's existence have been paid 

and none of such taxes are delinquent. 

6. No proceedings are pending for the forfeiture of the Bank's authority to do business or 

for its dissolution, voluntarily or involuntarily. 

7. The Bank is qualified to do business in each state where the nature of its business 

requires such qualification. 

8 . There is no provision in the Articles of Association, By-laws or any other agreement, 

indenture or contract to which the Bank or its property is subject which limits the Resolutions, and the 

Resolutions are in conformity with the provision of the Bank's Articles of Association and By-laws 

and with proceedings of the Board of Directors. 
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9 .  This resolution is made in order to  comply with requirements of the Financial 

Institutions Reform, Recovery and Enforcement Act of 1 989,  as amended, and 1 2  U.S .C .  1 823(e), and 

shall constitute a business record of the Bank and shall be continuously maintained in the official 

business records of Bank. 

1 0 . The undersigned officers have been duly elected to the positions set opposite their 

respective names below and are qualified to act in the present capacities in which they sign for the 

Bank. 

1 1 .  The signatures appearing opposite each of the undersigned officers is his or her 

authentic signature and each of the undersigned holds the office designated for the same. 

Name Office Signature 

EXECUTED the __ day of _________ , 20_ 

Name: -----------------

Title : [Secretary] [Recording Officer] 
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ANNEX I 

RESOLUTIONS 

RESOLVED, that this Bank shall secure all deposits of the San Jacinto River Authority (the 

"Authority") in excess of amounts insured by the Federal Deposit Insurance Corporation ("Excess 

Funds") on deposit with the Bank at any time in whatever amount; and further 

RESOLVED, in regard to the above referenced deposits, that the Chairman of the Board of 

Directors, President, any Executive Vice President, any Vice President, any Assistant Vice President, 

or any other officer of the Bank is hereby authorized and directed to execute for and on behalf of the 

Bank the following documents, it being further agreed that the execution of any of the same prior to 

the adoption of these resolutions is hereby ratified, confirmed and adopted: 

1 .  A Public Funds Depositor Collateral Security Agreement (the "Collateral Security 

Agreement") in favor of the Authority, covering the Collateral described therein; 

2 .  Such other and further documents as may be deemed necessary or desirable by such 

officer or as required by the Authority in regard to the securing of the Excess Funds; and further 

RESOLVED, that the officers executing any of the above described documents are hereby 

authorized and empowered to do and perform any and all actions required by the terms and provisions 

of same to execute the same in the name and on behalf of the Bank, in such number of counterparts as 

the officer or officers executing the same shall deem necessary or desirable, with such terms, 

conditions, modifications, changes and provisions as the officer or officers executing the same may 

approve, the execution of such documents to evidence approval of the terms thereof conclusively; and 

further 

RESOLVED, that any and all instruments executed and delivered on behalf of the Bank in 

connection with these resolutions by any person purporting to be an officer of the Bank shall be deemed 

to be the act of the Bank and shall be in all respects binding against the Bank; and further 
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RESOLVED, that all actions of all officers, agents or other representatives of the Bank taken 

or performed up to the date hereof in respect to the preparation, execution and delivery of the 

documents, certificates or other instruments contemplated hereby, and the taking prior to the date 

hereof of any and all actions otherwise required by the terms and provisions of the above referenced 

documents, be, and they hereby are, in all respects approved, ratified and confirmed; and further 

RESOLVED, that this approval is intended to comply in all respects with the requirements of 

applicable statutory law relating to insurance of accounts including specifically, but without limitation, 

the requirements of 1 2  U.S .C.A. § §  1 82 1 (d)(9)(A) and 1 823(e); and further 

RESOLVED, that any deposit agreements between Bank and Authority and/or the Collateral 

Security Agreement are all intended to be, and shall be deemed to be, official records of the Bank; and 

further 

RESOLVED, that any deposit agreements between Bank and Authority, the Collateral Security 

Agreement and these Resolutions shall be continuously maintained in the business records of the Bank. 
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RESOLUTION NO. 2o«a-'f< ... -D� 
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER 
AUTHORITY AUTHORIZING PARTICIPATION IN SUBMISSION OF A GRANT 
APPLICATION TO THE TEXAS WATER DEVELOPMENT BOARD FOR A FLOOD 
PROTECTION PLANNING PROJECT 

WHEREAS, the San Jacinto River Authority ("SJRA" or "Authority") has coordinated with 
regional governmental entities, including Montgomery County and the Harris County Flood Control 
District (HCFCD), to participate in submission of an application to the Texas Water Development Board 
for a grant to conduct a Flood Protection Planning Project (the "Project"); and 

WHEREAS, the Project will not duplicate existing projects and will improve existing flood 
management information and capabilities of the Authority; and 

WHEREAS, HCFCD intends to serve as the contracting agency and apply for a grant from the 
Texas Water Development Board to fund a portion of the Project costs, and the regional participating 
entities shall fund the remaining Project costs if the grant is awarded and funded: 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN 
JACINTO RIVER AUTHORITY THAT: 

Section 1: The Board of Directors of the Authority hereby finds and declares that: 

(a) the Project will be necessary and beneficial to the citizens of Montgomery County 
and will be particularly beneficial to the Authority, Montgomery County, and the surrounding region in that 
it will, in part, provide for improved forecasting of flows in the Lake Conroe watershed and will provide 
for improved Lake Conroe reservoir operations; 

(b) the Authority is eligible to part1c1pate in preparation and submittal of an 
application to the Texas Water Development Board for grant funds for the Project; 

(c) the Authority will provide matching local resources in connection with the grant, 
by providing funds in an amount not to exceed $125,000.00. 

Section 2: The Board of Directors authorizes the General Manager to negotiate and enter into a 
contract or contracts with Montgomery County and/or HCFCD to participate in a regional TWDB grant 
application for a Flood Protection Planning Project and authorizes expenditure up to $125,000.00 toward 
scope related to Lake Conroe watershed and reservoir operations. 

Section 3: The Board of Directors authorizes the General Manager to amend the Lake Conroe 
Division annual budget to provide funding for study participation, as required, but subject to the expenditure 
limit set forth in Section 2 hereof. 

Section 4: The Board of Directors authorizes the General Manager to utilize funds from the 
financial reserves of the Lake Conroe Division to provide funding for study participation, as required, but 
subject to the expenditure limit set forth in Section 2 hereof. 

Section 5: The Authority hereby affirms its intention and agreement to provide local matching 
funds in connection with the grant, as described above, and to enter into written contract(s) with 
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Montgomery County and/or HCFCD, consistent with the terms and provisions set forth hereabove, as 
deemed necessary and appropriate in connection with the Project and the grant. 

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, at a 
regular meeting on the 25th day of January, 2018. 

ATTEST: 

Board of Directors 
__ .......... ,," 

---() RI V �,,, -G.._' ..... .. ·' .6 ,, 
"·' .. •.:r '• 

;'CJ' .·*·. ""'c:.' 
, • • I , • • f 1-q;: "..-\1 

:--,: :::r:� J • • I 1,-z�. :o: 
1, ,6... •• ..�: •,01··. ..·,"":-;r ' •• •• '"-- y"' 

I * •••••••• \-� ,, * * --,,, --.................. ---

President, Board of Directors 
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Ill HALFF ••• 

January 10, 2018 

Mr. David Parkhill, PE 
San Jacinto River Authority 
P.O. Box 329 
Conroe, Texas 77305 

RE: Lake Conroe Decision Support Tool 

David: 

Thank you for taking time to meet with David Ford and Halff staff on December 20, 2017 to 
discuss a decision support system for Lake Conroe. Based on our previous discussions, the 
meeting on December 20, 2017, and work associated with the TWDB San Jacinto River 
Authority Flood Protection Planning West Fork San Jacinto Floodplain Protection Study Work 
Order No. 1, we have prepared this conceptual overview of a decision support system for Lake 
Conroe. 

1. WHAT WE PROPOSE 

We propose to collaborate with SJRA staff to design, develop, and deploy a decision support 
system (DSS) using the David Ford Aviso application. The DSS will provide information about 
meteorological and hydrologic conditions to support operational decision making at Lake 
Conroe. That information will include, for example, forecasts of future lake inflows based on 
real-time rainfall and predictions of lake elevation impacts resulting from candidate lake release 
schedules. 

We propose also to train SJRA staff on how to use efficiently the DSS. 

2. WHAT WE WILL INCLUDE IN THE DSS 

The DSS will include (a) a rainfall-runoff-routing model with which lake inflow can be 
forecasted based on real-time rainfall across the watershed and (b) a model of lake storage and 
operation. To the extent feasible, the rainfall-runoff-routing model will be the HEC-HMS model 
as developed by Halff for other flood studies. The lake model will be the existing SJRA lake 
model, adapted for the DSS with assistance of knowledgeable users at SJRA. 

HALFF ASSOCIATES, INC. 

4000 roSStL Cfl�LK B:JULEVA•1D 
FORT WOl�IH. -x 76157·2720 

l!::.L (811) 841 1422 
f /\X CH17) 7'? <J78o 

WWW HAL� r COM 



Ill HALFF ••• 

The models will be coupled, so data and information will move from one to another in a 
seamless manner. For example, forecasted inflows from the rainfall-runoff-routing model will be 

provided automatically to the lake model so a user of the DSS can easily assess candidate 
releases iteratively. 

Results of models will be displayed within the DSS in graphical and tabular form for ready 
inspection by a user. The DSS also will store results in an MS SQL Server database managed by 
the SJRA information technology (IT) group, from which the results can be disseminated as 

SJRA desires. 

3. WHERE WE WILL GET AND HOW WE WILL MANAGE DATA 

We understand SJRA has access to hydrometeorological data from an extensive network of 
rainfall and stream flow gages and to a gage-adjusted radar (GAR) estimate of rainfall. The data 
and the GAR estimate are managed and displayed by OneRain's Contrails system. The DSS will 
fetch data needed from this source. We propose to work with SJRA IT staff to develop an 
automated process to retrieve limited data from Contrails as required for each analysis. Those 
data will be stored in a limited-access MS SQL Server database on a server at SJRA's office. The 
DSS will be configured to retrieve needed data from this SQL Server database. 

4. WHAT THCS WOULD COST AND WHEN IT WOULD BE USABLE. 

The cost of the DSS will depend on the design agreed upon by SJRA and the Ford/Hal ff team. 
Typical costs for designing, developing, deploying similar systems and for training users are 
$200-250 thousand dollars. There is no annual licensing or other recurring charge for the DSS. 
The Ford/Halff team will be available for further support or enhancements on an as-needed 
hourly basis following deployment of the DSS and training of SJRA staff. A DSS for SJRA can 
be available for initial use within 6-9 months of initiation of work assuming baseline rainfall

runoff-routing models (see Item #2) are complete. 

5. WHAT THE NEXT STEP IS 

The next step is to develop a more detailed scope and fee proposal for the DSS for SJRA based 

on the conceptual overview presented in this document. 



iii HALFF. 
If you have any questions, please do not hesitate to contact us. We are prepared to provide a 

more detailed scope and fee proposal at your request. 

Sincerely, 

HALFF ASSOCIATES, INC. 

�Jj;--
Andrew Ickert, PE, CFM 

Vice-President 

Cc: Sam Hinojosa 

David Ford 


