BOARD OF DIRECTORS
SAN JACINTO RIVER AUTHORITY
MINUTES OF REGULAR MEETING
JANUARY 25, 2018

A regular meeting of the Board of Directors of the San Jacinto River Authority was held at 7:30 a.m,,
January 25,2018, at the San Jacinto River Authority General and Administration Building, a notice of said
meeting was posted as required by law. President Lloyd Tisdale, Secretary Gary Renola, Assistant
Secretary Jim Alexander, and Treasurer Ronnie Anderson were present. Vice President Fred Koetting was
absent. General Manager Jace Houston, Deputy General Manager Ron Kelling, Director of Financial and
Administrative Services Tom Michel, Director of Raw Water Enterprise David Parkhill, Woodlands
Division Manager Chris Meeks, GRP Division Manager Mark Smith, Lake Conroe Division Manager Bret
Raley, Highlands Division Manager Kimberly Wright, Administrative Services Manager Cynthia Bowman,
Financial Advisor Ryan Nesmith, and General Counsel Mitchell Page were in attendance.

1.

CALL TO ORDER

The meeting was called to order at §:00 a.m.

PLEDGES OF ALLEGIANCE

The Pledges were led by Mr. Anderson.

PUBLIC COMMENTS

Ms. Jennifer Tucker, Kingwood, Texas, spoke in regard to finding a permanent solution to flooding
issues in and around the Kingwood area.

DIVISION UPDATES

a.

G & A:

Mr. Houston provided an update related to recent meetings with the Lake Houston Chamber of
Commerce, The Woodlands Area Chamber of Commerce, and State Representative Huberty and
City of Houston Councilmember Martin.

G & A:

Ms. Trow provided an update related to an article written about the Authority’s Woodlands
Division with assistance of Authority staff, which was highlighted in Municipal Water Leader
magazine. She provided further details related to upcoming participation with local associations
and workshops.

G&A:
Mr. Michel briefly discussed item 5b, stating that unaudited financials for the month of November,

2017, are being provided this month instead of last month due to the scheduling of December’s
Board of Directors meeting.



d. Woodlands:

Mr. Meeks provided no update relative to the Woodlands Division.
e. GRP:

Mr. Smith provided no update relative to the GRP Division.
f. Raw Water:

Mr. Parkhill provided brief details related to the Raw Water Enterprise First Quarter Newsletter.
g. Lake Conroe:

Mr. Raley provided no update relative to the Lake Conroe Division.
h. Highlands:

Ms. Wright provided no update relative to the Highlands Division.
CONSENT AGENDA

Mr. Anderson made a motion to approve the consent agenda as recommended. The motion was
seconded by Mr. Alexander and carried unanimously.

C.

Approval of Minutes

Approve the minutes of the San Jacinto River Authority Board of Directors Regular Meeting of
December 14, 2017.

Unaudited Financials for the Months of November and December, 2017

Approve the unaudited financials for the months of November and December, 2017.

Increase to an Existing Purchase Order

Approve an increase to an existing purchase order with Andrews Myers in the amount of $15,000,
related to the legal review of and revisions to the standard professional services agreement,

miscellaneous services agreement, and various construction contract documents.

Resolution for Participation in the Texas Comptroller of Public Accounts Cooperative
Purchasing Program

Adopt Resolution No. 2018-R-01, of the Board of Directors of the San Jacinto River Authority
authorizing staff to execute any and all documentation pertaining to its participation in the Texas
Comptroller of Public Accounts Cooperative Purchasing Program, attached hereto as “Exhibit A”.



e. Resolution Adopting List of Qualified Brokers

Adopt Resolution No. 2018-R-02, of the Board of Directors of the San Jacinto River Authority
adopting list of qualified brokers authorized to engage in investment transactions with the
Authority, attached hereto as “Exhibit B”.

f. Resolution Amending the Policy for Investment of San Jacinto River Authority Funds and
Appointment of an Investment Officer

Adopt Resolution No. 2018-R-03, of the Board of Directors of the San Jacinto River Authority
adopting amended policy for investment of Authority funds and appointing investment officer,
attached hereto as “Exhibit C”.

g. Law Enforcement Interlocal Agreement with Harris County for Highlands Division

Authorize the General Manager to execute a Law Enforcement Interlocal Agreement with Harris
County in the amount of $69,165, for law enforcement services commencing on March 1, 2018,
and ending on February 28, 2019, for the Highlands Division.

6. REGULAR AGENDA
a. G&A
1. Comprehensive Annual Financial Report for the Fiscal Year Ended August 31, 2017

Ms. Pam Steiger, Controller, presented information related to the Comprehensive Annual
Financial Report (“CAFR”) for Fiscal Year ended August 31, 2017. She introduced Ms.
Jennifer Wienecke, audit manager with Knox Cox and Company, LLP, who reported an
unmodified “clean” opinion based on auditing standards and the evidence obtained through
auditing procedures. Ms. Wienecke explained that the CAFR is a culmination of a tremendous
amount of effort and information and commended staff for the quality of service during the
audit as well as the work performed in assembling the CAFR. On behalf of the Finance
Committee, Mr. Anderson reported that they met on January 5, 2018, and recommended
approval. Mr. Anderson made a motion to approve the Comprehensive Annual Financial
Report - Audited Financial Statements and Related Notes for the fiscal year ended August 31,
2017. The motion was seconded by Mr. Alexander and carried unanimously.

b. WOODLANDS

1. Professional Services Agreement and Work Order No. 1 for Preliminary Design Services
for Wastewater Treatment Facility No. 1 Aeration Basin Nos. 1 and 2 Replacement

Mr. Meeks provided information related to the Wastewater Treatment Facility No. 1 Aeration
Basin Nos. 1 and 2 replacement project. He stated that both were constructed in the 1970’s and
are showing signs of structural and mechanical deterioration, safety concerns, and corrosion as
a result of their age. He stated that this contract will allow for a preliminary engineering report
and related items for the ultimate removal and replacement of two aeration basins. He stated
that the contract also allows for a nutrient removal study related to potential upcoming
regulations.  Mr. Renola made a motion to authorize the General Manager to execute
Professional Services Agreement and Work Order No. 1 with Ardurra Group, LLC, in an
amount not to exceed $499,758, for preliminary design services for Wastewater Treatment



Facility No. 1 Aeration Basin Nos. 1 and 2 Replacement in The Woodlands. The motion was
seconded by Mr. Alexander and carried unanimously.

c¢. RAW WATER ENTERPRISE
1. Resolution Authorizing Participation in a Regional Flood Protection Planning Project

Mr. Houston provided information related to a regional flood protection planning project being
put together by the Authority, Montgomery County, and the Harris County Flood Control
District. As background, he explained that approximately eighteen months ago, the Authority
partnered with Montgomery County and the City of Conroe on an application to the Texas
Water Development Board (“TWDB”) for a Phase 1 flood protection planning grant. He stated
that the project covered the Lake Conroe watershed as well as the West Fork of the San Jacinto
River just south of Lake Conroe to the confluence of Lake Creek. Further, he stated that the
City of Conroe later added Alligator Creek, a targeted area within the city that they wanted to
address with flood mitigation strategies. Mr. Houston stated that after Hurricane Harvey, the
Authority, the HCFCD, and Montgomery County began discussions related to the creation of
a scope of work for a new, larger regional flood study to be jointly funded by HCFCD,
Montgomery County, and SJRA. He stated that this study would cover the entire basin,
focusing on drainage basins north of Harris County, including Luce Bayou and the East Fork
of the San Jacinto River. Mr. Houston explained that further development of flood predictive
models, expansions to the hydrologic monitoring system throughout Montgomery County,
improved hydraulic and hydrologic modeling throughout the basins in Montgomery County,
and improved joint operations and communications between Harris and Montgomery counties
and SJRA would be included in the scope. In addition, the scope would also include flood
mitigation strategies. He went on to explain that HCFCD would facilitate the project and
provided additional information related to the process. Mr. Houston explained that approving
the resolution authorizes the General Manager to enter into a contract with multiple
govermmental agencies in an amount not to exceed $125,000 to fund SJRA’s participation of
the study; authorizes an amendment to the Lake Conroe budget; and authorizes the withdrawal
and utilization of funds from the Lake Conroe financial reserves to fund this study, as it was
not an anticipated budget item during the budgeting process. Mr. Alexander made a motion to
adopt Resolution No. 2018-R-04, of the Board of Directors of the San Jacinto River Authority
authorizing participation in a Regional Flood Protection Planning Project, providing a source
of funding therefor, and other actions in connection therewith, attached hereto as “Exhibit D”.
The motion was seconded by Mr. Renola and carried unanimously.

7. EXECUTIVE SESSION

The meeting was called into Executive Session at 8:39 a.m., under the provisions of Section 551.071,
Texas Local Government Code, for consultation with the Authority’s attorney.

8. RECONVENE IN OPEN SESSION FOR ACTION FOLLOWING EXECUTIVE SESSION

The meeting was reconvened in open session at 9:47 a.m. No action was taken regarding the items
discussed in executive session.

9. ANNOUNCEMENTS / FUTURE AGENDA

Mr. Tisdale announced that the next San Jacinto River Authority Board of Directors meeting would
take place on February 22, 2018.



10. ADJOURN

Without objection, the meeting was adjourned at 9:48 a.m.

—r ““‘\

'-’\:\ O. . B!.KG/?“\‘
FAN -'.. *e. "
0. ..:76"
AT Pt
(- i Xy
§ il O
-5 o 4
.| (..0 .'. ... N ”
"\ ‘A:.""n"" \'.“
\‘\\\ * % -~

Nawn="

Jim Alexander
Assistant Secretary, Board of Directors
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RESOLUTION NO. AD (8 "R'D |

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER
AUTHORITY AUTHORIZING STAFF TO EXECUTE ANY AND ALL DOCUMENTATION
PERTAINING TO ITS PARTICIPATION IN THE TEXAS COMPTROLLER OF PUBLIC
ACCOUNTS COOPERATIVE PURCHASING PROGRAM.

WHEREAS, the Texas Comptroller of Public Accounts is authorized to provide purchasing
services for local governments pursuant to §271.082 and §271.083 of the Local Government Code; and

WHEREAS, the San Jacinto River Authority, is a conservation and reclamation district, body
politic and corporate and a governmental agency of the State of Texas created and operating under the
provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular Session, 1937, as amended, enacted
pursuant to the provisions of Section 59 of Article XVI of the Texas Constitution (the "Act"), and

WHEREAS, the San Jacinto River Authority is defined as an entity qualified to participate in the
Cooperative Purchasing Program of the Texas Comptroller of Public Accounts pursuant to §271.081 of the
Local Government Code; and

WHEREAS, in accordance with the requirements of 34 TAC §20.85 administrative rules, the
Agent(s) of Record, being the General Manager and the Purchasing Manager are authorized to execute any
and all documentation for the San Jacinto River Authority pertaining to its participation in the Texas
Comptroller of Public Accounts Cooperative Purchasing Program; and

WHEREAS, the San Jacinto River Authority acknowledges its obligation to pay participation fees
by the Texas Comptroller of Public Accounts.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN
JACINTO RIVER AUTHORITY THAT:

A request be made to the Texas Comptroller of Public Accounts to approve the San Jacinto River
Authority for participation in the Texas Comptroller of Public Accounts Cooperative Purchasing Program.

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, at a regular
meeting on the 25th day of January, 2018.

ATTEST: SAN JACINTO RIVE 2Hf ORITY
)jL /. / /W,{/z c =
Secre&(ry, Board of Directors President, Board of Directors
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Stateof TexasCO-OPProgram

State of Texas CO-OP Application
Elton D. Brock, MBA, CTPM, CTCM, CPSM, C.P.M.

Name of Authorized Individual
(NOTE: This personis authorized to sign for purchases and will receive all carrespondence from CPA. Additional authorized
signers or Agents of Record may be listed on the resolution with the signatures documented at the bottom of the resolution.)

San Jacinto River Authority

Orgar;ivz-iys.tio‘n/Qualified Entity Name

1577 DamSite Road_
Address

Conroe, Texas 77304

City, State, Zip Code

purchasing@sjra.net

Frnail Address (More than one may be Iisted'._)>

936-588-7101 936-588-3043
Phone Nurvr;ber” Fax Number

The annua! membership fee for participation in the State of Texas CO OP is: $100.00 — FEE IS NON-REFUNDABLE

Please make checks payable to:

Texas Comptroller of Public Accounts

Please mail to:

Texas Comptroller of Public Accounts
P.O. Box 13186
Austin, TX 78711

PLEASE RETURN THIS FORM WITH PAYMENT
AND ALL REQUIRED DOCUMENTS AND SIGNATURES

Questions? Contact the CO-OP at (512) 463-3368 or at coop@cpa.texas.gov.






State of TexasCO-OPProgram

Documents required for proof of eligibility

Submit all documentation required as proof of eligibility at the time you apply formembership in the State of Texas CO-OP. All
documentationmust be on fileat the State of Texas CO-OP BEFORE a determination of eligibility can be made.

Local Governments

County, Independent School District, Municipality, Jr. College District, Volunteer Fire Department

Documents required:
v Board approvedresolution

MHMR CommunityCenters

Documents required:
v Boardapprovedresolution

Special Districts or Other Legally Constituted Political Subdivisions of the State

Documents required:
v Board approvedresolution
v Documentationevidencingcreation of entityincluding statutorycitation.
Thiscanbe inthe form of:
a. Legislationin which the entity was created by name
b. A resolution passed by a city or a county stating that there is a need for the entity to exist and actually creating the entity

Assistance Organizations

Non-profit organizations that receive state funds and provide educational, health, or human services or provide assistance to
homeless individuals

Documents required:

v Board approved resolution

v ArticlesofIncorporation and Certificate ofIncorporation.Aletter fromtheSecretaryofStatewiththeentity’scharternumber
evidencingthat the entity filed forincorporation will be accepted in lieu of a Certificate of Incorporation. TheState of Texas
CO-OP cannot accept by-laws in lieu of Articles of Incorporation

v Current contract or grant from a State agency to prove State funding. This document must show beginning and end dates for
the current State of Texas Fiscal Year,and these dates must be valid at the time the applicationis reviewed.

Texas Rising Star Providers

Childcare providers certified as Texas Rising Star Providers by Texas Workforce Commission

Documents required:
v/ Board Approved Resolution

Publication #96-1356 (08/11)



State of TexasCO-OPProgram

What is the State of Texas CO-OP Program?

Createdby legislationin 1979, the Texas Comptroller of Public Accounts (CPA) State of Texas CO-OP Program offers members a
unique opportunity tomake the most oftheir purchasing dollars and efforts by using the Stateof Texas volume buying power.

Who can join?

* Local governments

e MHMR community centers

e Assistance organizations

e TexasRisingStarProviders(certified by the TexasWorkforceCommission)

Sections 271.081-271.083, Local Government Code, and Sections 2155.202 and 2175.001(1), Government Code, provide the
legal authority for the CO-OP Program:

Why should you join the State of Texas CO-OP?

+ GetBest Value for Your Purchases —Our purchasers competitively bid and award hundreds of contractsin accordance with
state purchasingstatutes and competitive bidding requirements. You reap the savings for your organizationand ultimately
forthecitizens of Texas.

Save Valuable Time and Effort — No bidding, just order from hundreds of established state contracts.

+ Search Thousands of Vendors — Looking for something not on one of our negotiated contracts? Use our Centralized Master
Bidder’s List to identify vendors from our database of over 12,000 companies (including HUB).
https://mycpa.cpa.state.tx.us/tpasscmblsearch/index.isp

¢ Post Bid and Award Notices on the Electronic State Business Daily — As a CO-OP member, set up FREE password access to
the Electronic State Business Daily (ESBD) where you can post your entity’s solicitations to increase vendor participation and
provide public notice of awards. http://esbd.cpa.state.tx.us/

¢ Save Moneyon Travel - Qualified CO-OP members may use the State Travel Management Program for discounted rates on
rental carsand over 1,000 hotels.

If you have any questions or need more information about our program please feel free to e-mail
coop@cpa.texas.gov or call (512) 463-3368.

Glenn Hegar Texas Comptroller of Public Accounts



Stateof TexasCO-OPProgram

Accessing the State of Texas CO-OP on the Internet

Go to the State of Texas CO-OP web site: https://www.comptroller.texas.gov/purchasing/programs/co-op/

e CO-OP Forms Library: This is the complete CO-OP forms library, to include the application, name change form, purchase
order forms, and school bus specifications.

¢ Term Contracts: All CPA term contracts have been competitively bid, saving you valuable time. This is a complete numeric
listing of all of the current CPA term contracts. Toaccess the contract, click on the contract number. To use state term
contractsplease followtheorderinginstructionsonthe contract. Thestate’sonlineorderingsystem, TxSmartBuy willgenerate
a state purchase order on your behalf, forwarding a copy to you and to the vendor.The vendor will then ship the merchandise
andinvoice yourentity directly. CPA has awarded term contracts for many commodities and services, including:

e Vehicles « COMPTROLLER.TEXAS.GOV

¢ Office Supplies

e Procurement Card
Services

e Appliances

e RoadandHighway

Equipment -
e PoliceEquipment
* Pharmaceuticals STATE OF TEXAS CO-OP PURCHASING
e CleaningSupplies PROGRAM

e Food ol » Related Links
ot i €0.0P Purchasing Program

+ TXMAS Information: This
is a complete listing of the
Texas Multiple Award
Schedules (TXMAS). TXMAS
contracts feature the most
favored customer pricing
and the possibility of negotiation. TXMAS can be used as
alternative volume contracts if you cannot find the items
youneed on the CPA term contracts.

¢ Managed Contracts: Managed term contracts are established
by CPA or the Council on Competitive Government (CCG) for
unique items and allow you to order directly from the
awarded contractor.

e CMBL Search: This feature enables you to access the state Centralized Master Bidders List (CMBL) to create a bid list by
product/service code. Youmay narrow the search by entering a county, city or zip code. This is a vendor list only. You should
use this only as a vendor resource. You will need to follow your local bid requirements to purchase from these vendors.

e State Travel Management Program: Texas Government Code, Sections 2171.001-2171.055 extend the state travel
management contracts to certain members of the State of Texas CO-OP program. Eligible entities include Municipalities,
Counties, School Districts, Public Junior and Community Colleges, and Emergency Communication Districts, hospital districts
and transit/transportation districts.



RESOLUTION

State of Texas
County of Montgomery

Whereas, the Texas Comptroller of Public Accounts is authorized to provide purchasing services for local governments
pursuant to §§ 271.082 and 271.083 of the Local Government Code;

and WHEREAS, the Board of Directors
(e.g., Commissioner’s Court, City Council, School Board, Board of Directors)

of San Jacinto River Authority
(Name of Qualified Entity)

, is a: (Check one of the following.)

O County O Independent School District

O  Municipality O Junior College District

@ Political Subdivision (Special Districts, Other) O Mental Health and Mental Retardation Community Center
Texas Rising Star Provider

O Assistance Organization O e

(certified by the Texas Workforce Commission)
defined as an entity qualified to participate in the Cooperative Purchasing Program of the Texas Comptroller of Public
Accounts pursuantto §271.081 of the Local Government Code; and

WHEREAS, in accordance with the requirements of 34 TAC §20.85 administrative rules, the Agent(s) of Record,

Jace Houston General Manager
(Name of Person) (Title)

(and Elton Brock , Purchasmg Manager ) is/are authorized to execute
(Name of Person) (Title)

San Jacinto River Authority

any and alldocumentation for pertaining to its participation inthe Texas

Comptroller of Public Accounts Cooperative Purchasing Program; and

San Jacinto River AUthOI’Ity acknowledges its obligation to pay participation fees
established (Entity Name)

WHEREAS,

by the Texas Comptroller of Public Accounts.
NOW, THEREFORE BE IT RESOLVED, thatrequest be made to the Texas Comptroller of Public Accounts to approve

S to R Authorit
A ety for participationin the Texas Comptroller of Public Accounts CooperativePurchasing Program.
(Entity Name)

-
Adopted thssZE day of \\(U(\\,L{UM ,’LO\% by San Jacinto River Authority
\

(Entity Name)

(Signature of Agent of Record)

Toce A Jrkmmn/émra Mandger

(Name Title of Agent of Recor

(Printed Name)'

(Title of Chair) (Signature of Agent of Record)

(Name/Title of Agent of Record)



San Jacinto River Authority Check Number: 35267

To: TEXAS COMPTROLLER OF PUBI 8941750 Date: 12/04/2017
Invoice Number Date Description Amount Discount Paid Amount
MEMBERSHIP 2018 11/17/2017 $100.00 $0.00 $100.00

TOTALS: $100.00 $0.00 $100.00

THIS CHECK IS VOID WITHOUT A BLUE & BURGUNDY BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

San Jacmto River Authorlty o]  First Financial Bank | B8-1464 35267
, e AL O Box 1280 | (i et '
L General &Admmlstratwn Off' (of Tt e L Conroe, TX 77305-1280 St v
/PO Box329 glhe 0] | '

: Conroe,TX7730$ ’

!‘ il 18 6 4

Dec4, 2017 : 1$100.00

&V One Hundred Dollars and 00 Cents

i to the Order of:
| TEXAS COMPTROLLER OF puauc ACCOUNTS

0 BOX 13186
. AUSTIN, TX 78741

~ SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING |

3IGZET7 1 Akk30 LA 2 LILOOOWOS AL S 7



PURCHASE ORDER

PO Number: 18-0391
PO Date: 11/16/2017

Www SJRA.NES

Purchase from: Bill to: Ship to:

Printed: 11/16/2017 9:56:13 AM

San Jacinto River Authority = San Jacinto River Authority

TEXAS COMPTROLLER OF PUBLIC  Accounts Payable

ACCOUNTS
PO BOX 13186 PO Box 329 1577 Dam Site Road
AUSTIN, TX 78711 Conroe, TX 77305 Conroe, TX 77304

Phone: 936-588-3111

Phone: 936-588-3111

Phone: 512-463-3368

General & Administration Office

@@ Lt vy

Buyer Account Number with Vendor Currency Terms Source |Shipping Method
Reg#
Brock uS$ NET30 R:9691 BESTWAY
Ln |item Number |Rqd |Description Req'd Date |Qty U/M Unit Ext Cost
By Cost
1|Membership mm |State of Texas Co-Op Application 8/24/2017 1 Each |§ 100.00|$ 100.00
State of Texas Co-Op Application
This Purchase Order is subject to SJRA standard terms and conditions viewable at Subtotal [$ 100.00
www.sjra.net, and standard insurance provisions (when applicable) unless otherwise Freight |$ 0.00
stated and agreed upon by both issuer and receiver. Misc 3 0.00
Tax $ 0.00
Total $ 100.00
SJRA: Accepted by vendor:

Authorized Sigrature Date' ' Authorized Signature

Date




SAN JACINTO RIVER AUTHORITY
BOARD RESOLUTION



RESOLUTION PRESCRIBING RULES, REGULATIONS, PROCEDURES, AND POLICIES
FOR THE PURCHASE OR CONSTRUCTION OF MATERIALS, EQUIPMENT,
IMPROVEMENTS, OR SERVICES

WHEREAS, the San Jacinto River Authority (the “Authority”), acting by and through its
Board of Directors and its General Manager, Deputy General Manager, Director of Financial and
Administrative Services, and Director of Raw Water Enterprise (collectively, the “Senior
Management Team”), Division Managers and other authorized employees, from time to time
requires the purchase and/or construction of materials, equipment, improvements, and/or
services; and

WHEREAS, the Board of Directors of the Authority wishes to ratify and confirm the
current policies of the Authority relating to such activities and to establish further and additional
policies for certain purchases and acquisitions; and

WHEREAS, the Board of Directors of the Authority deems it appropriate and advisable
to set forth in writing the scope and application of certain purchasing procedures and to adopt

guidelines and procedures for the procurement of certain professional services; NOW,
THEREFORE,

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN JACINTO
RIVER AUTHORITY, THAT:

Section 1: It shall be the policy of the Authority that all purchases made for or on behalf
of the Authority, or any Division thereof, shall be made in a manner that is consistent with the
Authority’s Purchasing Policies and Procedures Manual, as now existing or as same may be
hereafter adopted or amended (the “Manual”), and in compliance with all applicable
requirements of the general and special laws of the State of Texas, including the Authority’s
enabling legislation, as amended (the “Act”), Chapter 49, Texas Water Code (“Chapter 49”) and,
in certain instances, Chapter 2269, Texas Government Code ("Chapter 2269"). Such purchases
may be further categorized and described as follows:

Non-professional or non-construction related goods and services

Purchases of non-professional or non-construction related goods and services shall be
accomplished through purchase orders, the Authority’s State of Texas Procurement Card,
or other written authorizations given and approved in compliance with the Manual.

Purchases of not more than $5,000 that do not require standard liability insurance policies
listing the Authority as an additional insured may be made using either (i) a purchase
order approved by the appropriate Division Manager or Senior Management Team
member, or (ii) the Authority’s State of Texas Procurement Card, subject to the approved
expenditure levels established by the appropriate Division Manager and approved by the
General Manager.

Purchases of not more than $5,000 that do require standard liability insurance policies
listing the Authority as an additional insured require prior approval of the appropriate



Division Manager through the use of a purchase order or other written authorization
given and approved in compliance with the Manual.

Purchases over $5,000, but not more than $25,000, require (i) prior approval of the
appropriate Division Manager, and (ii) a minimum of three (3) informal quotes unless
waived by the appropriate Division Manager due to impracticality or time constraints.

Purchases over $25,000, but not more than $50,000, require (i) a minimum of three (3)
informal quotes, and (ii) prior approval of a member of the Senior Management Team.

Purchases over $50,000, but not more than $75,000, require (i) a minimum of three (3)
informal quotes, and (ii) prior approval of the General Manager.

Purchases over $75,000 require a minimum of three (3) informal quotes on uniform,
written specifications and prior approval of the Board of Directors. Board approval is not
required if the proposed expenditure is for an item of equipment, appliances, materials,
supplies, services, or other property that is itemized, categorized, or otherwise described
or contemplated in the currently approved operating budget of the Authority.

Professional Services

It is hereby declared the policy of the San Jacinto River Authority that services of the
type provided by professional consultants shall be performed by the staff of the Authority
unless, in the opinion of the General Manager or the Board of Directors, considerations of
time constraints, capability, or professional or administrative propriety require the
retention and engagement of consultants who are not full-time employees of the
Authority. Any contract, including individual work orders, for professional consulting
services, including but not limited to, fiscal, accounting, auditing, engineering, and/or
technical specialty services, for an annual sum of not more than $50,000 may be initiated,
concluded, and administered by any member of the Senior Management Team.
Consulting contracts and individual work orders for amounts more than $50,000 but not
more than $75,000 shall be initiated, concluded, and administered by the General
Manager. Consulting contracts and individual work orders for amounts in excess of
$75,000 must be approved by the Board of Directors. Individual work orders that are
components of a single project must be approved by the Board of Directors when the
aggregate sum of the individual work orders exceeds $75,000.

Prior to entering into a contract for professional consulting services, the Authority’s staff,
under the direction of the General Manager, shall solicit, review, and evaluate such
qualification statements and/or proposals as deemed appropriate. After an evaluation of
such qualifications or proposals, the General Manager shall select and conclude a written
contract with a qualified consultant or, as provided above, shall submit to the Board of
Directors a recommendation as to the selection of and the principal terms of a written
contractual agreement with a qualified consultant. All such contracts shall be in writing
and shall set forth the term, scope of work, schedule and, to the extent reasonably
foreseeable, the anticipated costs to be incurred.



Unless a contractual term in excess of a twelve month period is approved by the Board of
Directors in the initial consulting contract, no consulting contract or individual work
order in excess of $75,000 shall extend for a term beyond a twelve month period unless
continued or extended by recommendation of the General Manager and approval of the
Board of Directors. A consulting contract or work order that is subject to termination by
the Authority without cause upon notice of less than ninety (90) days is not considered a
contract with a term in excess of a twelve month period.

The procedures for selection of professional consultants herein shall be subject to all
other applicable requirements of the general and special laws of the State of Texas
including, but not limited to, the provisions of the Chapter 2254, Texas Government
Code (the Professional Services Procurement Act), and Chapter 1201, Texas Government
Code (the Public Security Procedures Act).

Construction Contracts

The form, terms, advertising, and award of any contract for the construction of
improvements or the purchase of materials, machinery, or equipment to comprise the
works, plants, or facilities of the Authority (“construction contract”) to be made and
entered into by the Authority shall conform to the requirements of Chapter 49 or, in
certain instances described hereinafter, Chapter 2269.

Construction contracts of not more than $5,000 do not require solicitation of quotes.
Construction contracts of more than $5,000, but not more than $25,000, require
solicitation of a minimum of three (3) informal quotes or proposals unless waived by the
appropriate Division Manager due to impracticality or time constraints. Construction
contracts of more than $25,000, but not more than $75,000, require solicitation of a
minimum of three (3) informal quotes or proposals. Construction contracts of more than
$75,000 require formal advertising with sealed competitive bids in accordance with the
competitive bidding procurement method prescribed under Chapter 49; provided,
however, that any contracting and delivery method authorized under Subchapter D, E or
F of Chapter 2269 may be used in the alternative to said competitive bidding procurement
method. The Board of Directors hereby delegates to any member of the Senior
Management Team the authority to determine which procurement method provides the
best value for the Authority and, further, directs that such a determination be made prior
to advertising. This resolution shall serve as notice of such delegation for purposes of
Section 2269.053(b) of Chapter 2269. The approval by the Board of Directors of a
construction contract under Subchapter D, E or F of Chapter 2269 shall constitute an
election that Chapter 2269 supersede Chapter 49 with respect to such contract for
purposes of Section 2269.003(d) of Chapter 2269.

Construction contracts of not more than $25,000 require prior approval of the appropriate
Division Manager. Construction contracts over $25,000, but not more than $50,000,
require prior approval of a member of the Senior Management Team. Construction
contracts over $50,000, but not more than $75,000, require prior approval of the General
Manager. Construction contracts over $75,000 require prior approval of the Board of
Directors.



Section 2. For all purchases of goods or services described in Section 1 above, the
requirement to obtain prior approval of the Board of Directors is hereby waived in the event that
the Authority experiences an emergency condition that, in the judgment of the General Manager
or a Deputy General Manager, may create a serious health hazard or unreasonable economic loss
to the Authority. In the event that a purchase is authorized in response to an emergency
condition, as outlined in this section, the General Manager shall, within three (3) days of the
authorization, provide a description of the conditions requiring such action and the terms of the
purchase to an officer of the Board of Directors. A report shall also be provided to the full Board
of Directors at its next ensuing meeting.

Section 3. All approvals or authorizations required by this resolution shall be in writing
or in a form that creates an electronic record of the approval or authorization.

Section 4. Nothing herein shall be deemed or construed to authorize the purchase or
acquisition of materials, machinery, equipment, or improvements for purposes or in amounts not
previously authorized by action of the Board of Directors of the Authority or included within the
spending authority of the approving officer or within the scope of the current budget of the
Authority.

Section 5. For purposes of this resolution, the term “Division Manager” shall also
include General and Administration Department Managers.

Section 6. All prior resolutions inconsistent or in conflict with this resolution are hereby
repealed to the extent of such inconsistency or conflict.

Section 7. This resolution shall become effective September 1, 2013. All references
herein to the Act, Chapter 49, Chapter 2269 or any other laws of the State of Texas shall mean
and refer to such laws as amended and in effect as of said effective date.

PASSED AND APPROVED this 22nd day of August, 2013.

b L L

President, Board of Directors

M X F W”(

Secretary, B ard of Diréctors
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SAN JACINTO RIVER AUTHORITY
ENABLING LEGISLATION
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Ch. 12 _ SAN JACINTO RiVER  Art. 8280—121

A_rt. 8280—121. San Jacinto River Authority

Section 1. Tt heing declared by Constitutional provision the pol-
jey of the Siale of Texas, Section 59, Article.16, to provide for the
conservation and development of all the natural resources of {he
State, including the control, storing, preservation, and distribution
of its storm and flood waters, the waters of its rivers and streams,
“for irrigalion, power, and all other useful purposes, the reclamation
.and frrigation of its arid, semi-arid, and other lands needing irrigation,
the reclamation and drainage of its overflowed lands, and other lands
needing drapinage, the conservation and development of its forests,
‘water and hydro-eleciric power, the navigation of its inland and coast-
al waters, and the preservation and conservation of all such natural
resources of the Stale, are each and all hereby declared public rights
and duties, which may bLe effected through the creation within the
-State, or the divisions of the State, into such number of conserva- :
tion and reclamation districts as may be determined to be essential
to the accomplishment of the purposes of the policy expressed in the
Constitution of the State; such Districts to be governmental agencies
and bodies politic and corporate, with all rights, privileges, and func-
‘tions as may be conferred by law, there is hereby created the San
Jacinto River Conservation and Reclamation Distriet {now San Ja-
cinto River Authority]. ’
~ Sec. 2. The San Jacinto River Conservation and Reclamation
District [now San Jacinto River Authority] is created as a govern-
mental agency, a body politic and corporate, vested with all the au-
{hority as such under the Constitution and laws of the State; and
-shall have and be recognized to exercise all of the powers of such
governmental agency and body politic and corporale as expressly au-
thorized in the provisions of the Constitution, Section 59 of Article
1Gfor Districls created Lo conserve, control, and uiilize Lo bawzelcial
service the storm and fiood waters of rivers and streams of the State,
or such powers as may he contemplated and fmpnlied by the Fiposes
of this provision of the Constitution, and as may be conferred -hy
General Law, and in Lhe provisions of this Act: and shall have and be
recoghized fo exercige all the rights and powers of an independent
governmental agency, body politic and corporaie, to formulate any
and all plans deemed essential to the operation of the District and
for its-administration in the control, stoving, ypreservation, and dis-
tribution to all useful purposes of the storm anrd floed. waiers of the
San Jacinlo River and its tributary streams; and as such district,
shall have™and be recognized 1o exercise such authority and power
of conlrol and regulation over such storm and flood waters of the'
, San Jacinto DNiver and ils tributaries as may be exercised by the

State of Texas, subject to the provisions.of the Constitution and the
Acts of the Legisiature. '
413



See, 3. The San Jacinto River Authority, in addition to all powers
expressly or impliedly pranted by other Sections of this Act, by complying
where applicable with the provisions of Chapter 1, Title 128, Vernon's
Teyas Civil Stalutes, as amended, is hereby empowered as follows:

“{1) to store. control and conserve the storm and flood waters of the
walershed of the San Jacinto River and its {ributarics,-and-to-prevent The
pacape of any such walers through every praetical means; so as lo
prevent the devastation of lands from recurrent overfiows, and to protect
life and property;

(11) to provide throu gh every practical means for the control, utiliza-
!txon aud com'dm'ltmn of rogulation of the waters of the San Jacinto River
‘and its tributaries;

«(1i1) 1 t6_appropriate the waters of the San Jacinto River and its tribu-
taries, 1o construct dams and ether facilities for the impoundment, con-
{sorvntion, diversion afnd utilization of sueb waters, and to devete such
waters {o municipal, domestie, agriculiural, commercial, industrial, min-
-ing. and other benef{icial ‘uses; within and without the waterahed of said
R!\’Ql‘

(iv) to provide waters for the irrigation of Jands where irrigation is
©jrequired for agriculturai purposes ‘or may be decraed helpfui—to-mere

.\Apx,of,lt.:bl-. ngmultm al produclion;

J

{v) to provide waiar for domestic, municipal, commercial, industrial
and mining purposes:within and without the watershed of said River, in-
cluding water supplies for ¢ilies, towns and industrics, and in connection

“therewith to construct or otherwise acquire water transportation, treat-
ment and distribution {acilities and supplemental sources of supply;

- (vi) to encourage and develop drainage sysiems and provisions for
drainage of Jands in the valleys of the San Jacinto River and its tribu-
itary streams nceding drainage for profitable : agriculiural pmduction' and
~drainage for other lands in the watershed ares of ihe .—w.x.c..m' requlru "
-drainage for the most advantageous use; .

v (vii) to encourage through practical and legal means the conscr»_‘at.ion
jof soils against destructive erosion and thereby preventing the increased
flood menace incident thereto;

(vili) to forest and reforest and to aid in the foresting and reforasting

pol the watershed area of the San Jacinto River and ils tributaries and to

}

prevent and aid in the prevention of soil crosion and floeds in, on, and
upon all Jands situated within the boundaries of said Authority;

(ix) Lo conlrol, store, and employ the waters of ihe San Jacinto River’
and its tributaries in the development and distribution of hydrocleclric
powers, where such use may be ccanomically coordinated with other and
superior usck, and subordinaied to the uses ceclared by law to be supu'xol ;

(x) to encourage, aid, and protect navigation and harber improve-
ments; )

T (xi) to acquire land adjacont to-or in the vicinity of any waters im-
pounded by the Authority or adjacent to or in the vicinity of the San
Jacinto River or any of its iributaries for park and recreation purposes
and to acquire or construct park and recrealion facilities thereon. Ix-
cept as may otherwise be provided by the genaeral.iaw, ihe acquisition or
conslruction of any recreation and park [aeilities by Lhe Auiliovily shail be
subjeet {o the approval of the Texas Stute Parks and Wildlife Commission
and to such conditions as the Commission may prescribe;

o (xii) to acquire or constritet fachlitios for the gathering, transporting,
trcatnw and drsnomm: of sewage and industrial waste ang effinent;

F (xiii) o contyol, stare and employ all or any of sueh walers for cach
and every purpose for which the sanic when controlled and conserved may

-



be ulilized in the performance of a useful service as confemplated und

guthorized hy the provisions of the Constilution and the public poliey

hercin declared;

(xiv) lo cou%huct and otherwise acquu'e and to repair, improve,
extend, operate and ‘maintain all works-plants and ofher facilities neces-
sary or useful in the furtherance of any power granted by law to the
Authority, mclurhng. but not limited to, water storage reservoivs, dams,
canals, waterwal's, and water transporiation facilitics of all nlﬂdS, water
treatment facilities, hydroelectrie facilitics, municipal water supply fa-
eilities, facilities for Lhe treatment of sewage and industrial wasle and
cffluent, parks and rcereation facilities, and all other necessary and use-
ful structures, facilities and cquipment;

(xv) to enter into any arnd all necessary and proper contracts with
other Federal or State agencies, districts and bodies politic and corporate,
.and others, to make and enter into such cooperative and coordinalive con-
Jtracts with such agencies, districts and bodies politic and corporate, and
:others, necessary or useful in the furtherance of any power granted by
‘law to the Authority, including the po“er to pledge its funds and 1Ls other
;qsscts or any part thc)cof,

i J (xvi) to acquire any properties necessary for any of its corporate

I purposes by purchase, b,. condemnation as elsewhere provided in this Act,

, or by gift, and to acquire property by lease or oiher conlract,”upon such

! torms as may be accepted by the Authority’'s Board of Directors;

(xvii) to operate the water and sewage properties and facilities of

“» other public bodics or political subdivisions upon such terms as the Author-
ity may agrec in connection with the supplying by the Authority of any

- waler or sewage or waste disposal or other services to public bodies;

: (xviii) to entexr into such contracts, upon such terms and for such

" periods of time as the Board of the Authovity might approve, with mu-
nicipalities or other corporate badies or persons, public or private, for the
purpose of establishing and collecting, and by resclution or order to other-
wise establish and colleet, rates and other charges for the sale or usc of
water, water transmission, treatment or connection facilities, sewage o
industrial or other waste disposal services and f'wilit‘es of all types, park
or vecreation fncilitics, pawoer, electric energy, and any-other services sold,
furnished, or supplicd by the Authomy whieh fee> nnd charges shall be
suffjcient to produce rev ‘enne, adequate—

Ml) to pay cxpflises nccessary to the operation and maintenance
of the properties and facilities of the Authority;

J(2) to pay the interest on or the principal of any bonds ov other
obligations issued by the Authority when and as same become due and
payable and to fulfill any reserve or olher fund obligations of (he
AutlIority in connection with such bonds; and

"

(3) to pay such other cxpenses as the Board of Dircetors shall
deemn necessary and proper for any purpose in the corporate operations.
and funclions of the Authority; and

(xix) to authorize by its contracts any other districis, agencies, and
bodies politic and corporate and individuals Lo participnie in the jolnt
construction, aperalion, and maintenance of all of said water sterage
reservoirs, dams. canals, waterwayy, and water lines and .all other
struclure, dCl]lllf‘a, and cquipment fn connection therewith, or in con-

nection With sewagre or wiste facilities of all types, and all necessary

facilities for the manulacture, sale, and transportation of such hydro-
eleclric power, along -with.said Authority, and siid Auvthority may Ly
such contracts allow such other wgencies, districts, and bodies politic
and corporate, and others to receive such porfion ol the revenues de-
vived from the sale of water and hydvoeiectric power or furnishing
sewage nand wasle facilities and services, as the Board of Dircctors shall
deem just, equitable, and proper,

Sec. 3 amended by Acts 1007, BOLh‘ch., p. 1212, ch. 647, § 1, emerg, cff,
June 14, 1967,



.
;

\/S'cc: 4; - The powers and duties hercin developed upon the San Ja-
cinto River Authority ave recognized lo be laken subject to all legis-
lative declarations of public policy in the maximum utilization of the
storm, flood and unappropriated flow waters of Lhe State for the pur-
pose for which the Aulhority is crcated, as expressed and indicated in
Lhis Act, a5 amended, and subject to the continuing rights of supervision
Ly the Slate which shall be exercised through the Texas Water Rights
Commission, which ageney shall be charged with the awthority and

‘duty to approve, or to refuse to approve, the adeqguacy of any:plan or

plans (devised in the exercise of any power granted under this Act)
which contemplate improvements or facilities, the plans pertaining to
which are required to be supervised or approved by said agency under
the provisions of the Geneval Law. If any such plans contemplate the

“installation, conslruction or other acquisition of parks and recreation

facilities or of facilities for the gathering, transpovling or disposal of
sewage, or incdustrial wastes and effluent, snid Commission shall not
approve such plans until it finds that the Texas State Parks and Wild-
life Commissiop or the Texas Water Pollution Contyol Doard, as the case
may be, has issued- such spprovals or permits relaving to such mat-
ters as may be required by this Act or the General Law.

Sce. 4 amended by Acts 1967, GOth Leg., p. 1214, ch, 547, § 2, emerg, eff.
June 14, 19G67.

Scc. 5: The arca of said District is hereby established to com-
prise all the territory within the watershed of the San Jacinlo River
and its tributary strcams, save and except that portion of said water-
shed lying and being situated within the beundaries of Harris County,
w!mich is hereby expressly excluded from the Loundaries of said Dis-
trict. Provided, that prior to September 1, 1041, the actual boundaries
of said District shall be established by ihe Reclamation Department
of the General Land Ofiice, so that the same may be expressed in ywrit-
fen calls of the metes and bounds of said District. The written de-
scription of said boundaries shall be certified by the Commissioner
of the General Land Ofice, approved by the State Board of Water En-
gincers, and recorded in the minutes of said District. The Doamvd of
Dircelars shall cause a copy of saicd covtified bonndaries to be filed and
recovded in the office of the County Clerk of cueh comty Jeing in
whole or in part within the boundavies of said Distriet, and shall also
file a copy thereof, togetior with a map showing said boundaries with
the Tax Assgessor and Collector of each of the counties Iying in whole
or in part within 'said Distiiet. As amended, Acts 1943, 47th Leg,,
P. 769, ch. 480, § 2. '



e, 6. The management and control of all the alTairs of szud
District shall be vested in, and the powers, vights, privileges, and
functions of the District shall ba exercised by a Doard of Directors
consisting of six (6) members, all of whom shall be frechold property
taxpayers and legal voters of the State of Texns, Members of such
Lioard of Dircctors shall be.appointed by the State Board of \Water
Iugineers for terms of six (§) years. Provided, the present Board
of six (8) directors of said District, appointed by the State Board
of Water Ingineors wider authovity of House Bill No. 1094, Chapter
613, Acts of the Regular. Session of the IForty-seventh Legislature,
amending Scction 6 of Chapter 426, Acts of the Regular Session of

~ the Forty-fifth Legislature, as amended by House Bill No. 828, Chap-
. ter 480, Acts of the Regular Session of the Forfy-sevanth Legislature,

~for terms of two (2), four (4), and six (8) years, shall continue to

sorve as such until the expiration of the respective terms for which

-they were appointed. Upon the expiration of the terms for which

the present members of the Board of Directors were appointed, the
successors of cach and all of them shall be appointed by the State-

- ‘Board of Water Ingincers for a term of six (6) years.

JThe Directors shall hold office after their appointment and quali-

" fication until their successors shall be appointed and qualified. Should
- any vacancy occur in the Boavrd of Directors, the same shall be filled

inlike mauner by the State Board of Water IEngineers for the unex-
pired texma.  The Directors appointed shall, within thirty (30) days
after their appointment, qualify by taking the official oath required
of County Commissioncrs, and shall exccute lvond in the sum of Five
Thousand Dollars ($H,000) payable to the District, the sufliciency of
which bond shall be determined by the State Doard of Water In-
gincers, which bonds after being recorded in the ofiicial bond records
of the county in which the District maintains its oflice shall be de-
posited with the depository se ectod and approved for the deposit of
the fundb of the District,

\/Thc Board of Directors shall organize by electing one of its meni-
bers President, one Vice-President, one Secretary, and one Treasurer.
Four (1) members, including the presiding ofiicer, shall constitute a
quorum to transact business. The President shall preside at all meet-
ings of the Board and shall be the chief exccutive oilicer of the Dis-
trict. The Vice-President shall act as President in ¢ase-of the absence
or disability of the President. The Secretary shall act as Sceretary
of the Board and shall be charged with the duty of keeping & recored
of all proceedings and all orders of the Board, The Treasurer shall
receive and receipt for all moneys.received by the District and shall
keep books and records of all moneys raceived and expended. In case
of the absence or inabilily of the Secretary to aet, a Sn.c1ctmy pro
tem shall be sciected by the Directors.



»

J’I‘he domicile of the Dislrict shall be in the City of Conroe, in the

i County of Montgomery, Texas, where the District shall maintain its
* principal office. The Board of Directors shall have authority to fix
Lhe time, place and number of meetings of such Board by proper
resolutions, regulations and bylaws passed by said Board, Said
Board shall cause to be kept complete and accurate accounts conform-
ing to approved methods of bookkeeping, Said accounts and all con-
tracts, documents, and records of the District shall be kept at said
principal office, and same shall be open to public inspecetion at all rea-
sonable times, As amended, Acts 1941, 47th Leg., p. 769, ch. 450, § 3;
Acts 1941, 47th Leg, p. 1850, ch. 613, § 1; Acts 1943, 4Sth Leg., p.
653, ch. 871, § 1. S

JSec. 7. - (r) The Board of Directors shall have all powers, both ex-
press and implied, te do and perform any and all acts for any on be-
half of the Authority which arc authorized by the Constitution end laws
of. the United States of America and the State of Texas for the pur-
- pose of the achievement of the plans and purposes intended in the cre-

ation of the Authority and in the excrcise of all powers elsewhére here-
. in granted to the Authority; and said Board of Directors shall have

full and complete authority to do any and all acis necessary or con-
- venient to the exercise of the powers, privileges, and functions conferred
upon said Authority and its Board of Directors by thiz Act or any other
Act or law.

,)(b) The Board of Direclors is héreby authorized and directed to
make or cause to be made surveys and ehginecering invesiigations for
. the information of the Authority and to detcrmine the plans necessary
to the accomplishment of the purposes for wkich the Authorily is cre-
ated, and may employ engineers, attorneys, and zll other ‘technical and
non-technical assistanls or employees and {ix and provide the amount
. and manner of their compensation for the making of such surveys, the
- preparation of plans, and .the collection of data essential to the deter-
mination of the character, exlent, and cost of ail improvements essen-
“ tial in the exercise of any power granted kerein or in any other law
applicable to the Authority, and for expenditures found essential in the
maintenance and administration of the Authority., The mombers of
the Board of Direclors shal) receive a per diem of not more than
Twenty-Tive (525,00) Dollars per day for the period served, together
‘with {raveling and other necessary cxpenses. Any director may per-
form any service required by the Board, bui in such case may not re.
ceivie- the per diem and other compensation at the same time,

(¢) ANl bords issued by the Authority shall be and are hereby
declared to be Jegal and authorized invesiments for bauks, savings
banks, trust companies, building and loan associations, instirance com-

panics, fiduciavies and trustees, and for any sinking {unds of citics,



towns, villages, counties, school districls and other political corpora-
tions and subdivisions of the State of Texas. Such bonds shall be eli-
gible to sccure the deposit of any and all public funds of the State of
Toxas and any and all public funde of citics, towns, villages, countins,
school distvicls and other politieal covporantions or sub-divisions of the
State of Texas, and such bonds shall be lawful and sufficient sccurity
for said dcposifis at their market value when accompanied by all un-
maturcd coupons appurtenant thereto.

J(d) Moncy in uny fund of the Authorily or any fund established
by the Board of Dircctors- in conncction with the authorization of its
bonds, including but not limited to proceeds from the sale of bonds, and
which funds are not necded to satisfy their particular purpose for any

~ period of time may be invested or reinvested from time to tinie in direet |
© obligations of or oblizations the principal and interest of which are

. guaranteed by the United States of America or invesled in direct ob-

[

ligations of or participation ‘certificates guarantced by the Fedaral In-

‘ termediate Credit Banks, Federal Land Banks, Federal National AMort-

gage Association, Federal Home Loan Banks, Banks for' Cooperatives,
and in certificates of deposit of any bank or trust company the deposits
of which are fully sccured by a pledge of securities of any of the kind

- hereinabove specified. The type and maturity of investments made here-

under shall be deiermined by the Board which, in the case of funds
established in conneclion with the authorization of bonds, shall pro-
vide appropriate recitals with regard thereto in the resolutions relat-
ing to the issuance of such bonds. Income and profits on such invest-
ments shall be applicd as provided in any such resolution, and, "absent
such provision, shall be applied to the uses hereinabove specified for
bond proceeds.

Sec. 7 amended by Acts 1967, 60th Leg,, p. 1215, ch, 547, § 8, emerg. eff.
June 14, 1967.

Sec. 8. TFor the purpose of providing funds requisite to procure
necessary enginecring surveys, the collection and compilation of daia
respecting rogional and general conditions entlering into and influenc-
ing the character and extent of the improvements necessary to the
storage, control, conservation, and equitable distribulion, to the great-
st public advantage of such flood waters when stored and controlled,
it is hereby provided that any county Iying in whole or in part within
Lhe avea of the, {emporary District, as herein defined, may contribute
to the funds [rom ¥car to year for such engineering swveys and the
compilation of data essential to the progress of flood control improve-
ment in such amount as may be deenmied an equitable part of the cost
of such surveys and the compilation of necessary information in the

.estimated relalions of such expendituves to the contemplated aid

probable benefit 1o be secured to the respective counlies from the.ac-
complishment of the plans and purposes of the creation of the District,
and fox the provision af such fund may make the necessary collections
through their respective general funds, or may appropriate the amount
of Lthe estimated equitable coit¥ibution of such costs.of developing es-
sential engineering data from their general fund.



Sce. 9. The San Jacinto River Conservation and Reclamation
. Dislict is horeby declared to be a Conservation and Reclamation Dis-
trict, having all and singular, the powers, duties, functions, and ta
_observe procecures in so far as the same may be applicable and prac-
ticable, to accomplish the purposes of this Act, as is provided by Chap-
ter 25 of the General Laws of the Thirty-ninth Legislature, Regular
Session, and the several Amendments thereof s provided however,
that the provisions of said Chapter 25, and the subsequent Amoend-
ments thereto, shall not apply to any matter specifically provided for
hercin, or expressly or impliedly excluded, relating to the creation
of a district and to the issuance of preliminary bonds to finance the
- making of investizations upon which to base a plan for improvements
and the levy of a tax therefor. It is, however, provided that the Dis-
trict may upon a vote of the qualifiad cleetors issue such preliminary
bonds and levy a tax to retire the same, which tax may be in addition
to all other taxes hereby authorized; Section 15 of Chapter 280, Gen-
eral and Special Laws bf the IFor ty-ﬁzst Legislature of Texas, Regular
Session, amending' said Chapter 25, General Laws of the Thirty-ninth
Legislature, Regular Session , and Seciion 6 of Chapter 107 of the
General and Special Laws of the Fortieth Legislature, First Called
Session, amending said Chapter 253, shall not control this District,
but in lieu thereof it is specifically provided as follows:

(a) After the completion and approval of a plan for the coordina-
tion-of improvements deemed adequate to serve said watershed as a
whole, as herein provided for, the State Board of Water'Engineers and
the Reclamation Dcpuu.mcnt of the General Land Oflice of Texas in
authorizing improvements to contro) the waters of, and, or in allocat-
ing the right to use waters from said San Jacinto River and its tribu-
tavies shall substantialiy conform to, and shall effectvally proserve
the benefits of, the pian formulated by this District, and said District
shall have the right to enforce the observance of the same by judicial
decree.

(b) This District s).all have the power to provide and mamtam
improvenments for the common benefit of said District as a whole, sub-
ject only in appropriate case to the constitutional and statutory pro-
visions concerning a vote by the qualified electors of the District.

(¢) Especially shall said Dislrict have all and singular the pow-
ars contained in Seetion 15 of said (Jhumo._'zbo General and Special
Laws of the Forty-ivst Legislature, l\.]df.ll)“’ Lo improvemants peculiay
to defined arcas within a district.



(d) It is. homever, Turther provided that if the electors of any

‘detined area within this District desire they may become a water con-

trol and improvement distriet for the pupose of independently pro-
viding, operating, and maintaining improvements designed peculiarly
to serve such defined aren. Such contained defined area may be so
vonslituted under the applicable provisions of saicl Chapter 235 of the
General Laws of the Regular Session of the Thirty-ninth Legislature.
In Jike manner any other political subdivision of the State of Texas
heing in whole or in part in this District may independently pro-
vide, maintain, and operate works peculiarly designed to henefit such
hody politic. In ecilher case, however, such works and the operation
thereof shall be constructed and operated in such mauner as will con~
form to this District’s plan to the greatest pragticab]e derree.

{e) To the extent necessary to enable this District to construct,
maintain, and operate works beneficial to the District as a whole, or
to give supervision, or to perform any service jnuring to the benefit

- of the District as a whole and provide funds adeguate to defray the

cost of the administration to this District, it shall have power to levy
and collect taxes, equitably distributed, which taxes shall be in addi-
tion to other taxes that may lawfully be levied by the State and other
political subdivisions thercof, ' R

(f) This Legislature finds and declares that the recurrent,
devastafing Noods in the valley of the San Jacinto River, which have,
over a long period of years, caused a deplorable Joss of life and prop-
erly, and the erosion of the soil, and a depletion of the fertility of the
lands in said valley and the watershed served by tie San Jacinto River
in Texas, and the public hishways and structures and lands helonging
to the State of Texas situated within said watershed. to be a public
calamity, and the San Jacinto River Conservation and Reclamation
District is hereby authorized to do any and all things necessary or

* suitable for the prevention of such public calamity, As amiended, Acts’

1941, 47th Leg., p. 769, ch, 480, § 5.
1 Artiele 78%0—1" ot seq,
2 Arlele 7880—130,
3 Article TRS0—3T.

Sec. 10. The San Jacinto River Conservation and Reclamation
Distriet shall not be authorized to issue bonds nor to incur any form of
conlinuing obligations or indebtedness for purposes of eflecting im-
provements comprehended in the plan of organization and adminis-
tration of the Disirict, nor incur any indebiedness in the form of a
conlinuing churge upon land or properties witnin the Distriet, un-
less such proposition shall have been submitted to the qualified prop-
erty taxpaying voters of the District, or, in appropriate case, such
voters of a defined arvea or political subdivision within the District,

“and approved by a majority of such electors voting thercon.

Secc. 10a. ‘The Doard of Directors of the San Jacinto INiver Cone
servalion and leclamation District, 4 State Agency, shall have full



“authority to negotinte and deal and/or contract with the United

States of Ameriea or with any of its governmental agencies now in
existence or that may hereafter come into cxistence .and/or others

for grants, and/or loans and/or allotments and is hereby granted the
right and power to receive and aceept grants and/or Joans and/or al-
lotments from the United States of America and/or others for the
purpose of making investigations and assembling data and/or for
any one or ‘more purposes set forth in this Aet and/or the Act cre-

atinrr the San Jacinto Conservation and Rocl‘mmtlon District and
toreceive and use said moneys {or the PUIPOse mentioned nsdie Acts,
Added Acts 1939, 46th Leg., Spec.Li., p. 1097, § 1.

chc 10b.” The Authority shall have the authority and is hercby au-
thorized to issuc from time to time its negoliable revenue bonds for the
purpose of muaking mvestng‘\tsom and, askenxblmg_datn, for' the pur-
poses of purchasing, acquiring, and’m conuemn_ml lands, casements, !
rights-of-way and other properucs. and 1ot the purpose of construct-:
ing, repairing, improving and extending any structures, dams, reservoirs, |
transmission facilities, water treatment, watex supp]y, sewage and oth-,
er waste gathering, transmission, treatment and disposal facilities, for
developing ‘park and recieation facilities; and for the purposes of ac-
quiring, consirucling, improving, 1epamng and extending any other
properties and facilities deemed appropriate by the Board-of Directors
of the Authority in the oxercise of powers granted the Authority in Scc-
tion 3 and clsewhere in this Act. Any one or more or a combibation
of the foregoing purposes may be combined inlo a single issue of ‘Londs.
Such bords shall be issued in accordance with, and may be secuved by
and payable from any or all the revenues of {he Authority permitted
by, Scction 10c hereo?, including, but not limiied to, the proceeds of any
one or more contracts beLwaen the Authority and any persons, firms,
corporations, TIWESEd political subdivisions.

Jlf and when the Legislature remits the _ad_ yalorem tax in the
counties for a certuin period of years, the Directors may im their dis-
crelion ¥ necessary with approval of the Comnnssioners Court of the
county in the watershed use part or all of the taxes remitied to said
counties for the purpose of paying back to the United States of America
or any of its agencies or others the money borrowed by the Auilorily
for the purposes hercin mentioned. :

Sec. 10b amended by Acls 1967, 60th Leg., p. 1216, ch. 641, § 4, emerg, eff.
June 14, 1967,



Sec. 10c. The bonds issued by the authority of this Act may
either be (1) sold {or eash, at public or private sale, at such price or

prices ‘as ihe Bowrd of Divectors shall defermine, not to be for'legs =

than par and accerued interest, provided that the interest cost of the
money received therefor, computed to maturily in accordance with
the standard bonds tahles in general use by banks and insurance com-
panies, shall not exceed five (53 -per cont per annum, or (2) may be is-
sued on such terms as the Board ¢f Directors shali deem necessary or
convenient for any corporale purpoge, or (3) may be issued to refund
any boids issued at any iimie under authority of this Act. All such
bonds shall be authorized by resolution or resolulions of the Board
of Directors concurred in by a majority of the members of the Loard,

“ and shall bear such date or dates, made ‘at such time or times, bear

interest at such rate or rates (not exceeding five (5) per cent per

i annum) payable annually or semiannually, that such denominations

Le in such {orm, either coupon or registered, carrying such registered

" privileges as to principal only o1 as to both principal and interest, and

a5 to exchange of coupon bonds for registered bonds o1 vice versa, in

-exchange of bonds of one denomination for bonds of other denomina-

tions, be executed in such manner and be payable 2t such place or

* places within or without the State of Texag, as such resolution or

resolutions may provide. Any resclution or resolutions suthorizing
any bonds may contain provisions, which shall be part of the contract
between the directors and the bondliolders thereof from time to
time. C ‘

(a) Reservihg the right to redeem such bonds at such time or
times, in such amounts and at such prices not exceeding one hundred
and two (102) per cent of the principal amount thereof, plus acerued
interest, as may be provided; '

(b) Providing for the setting aside of sinking funds or reserve
“funds and the regulation and disposition thereof;

(¢) Pledring fo secure the payment of the principal and interest
on such bonds and the sinking fund or reserve fund payments agreed
to e made In respect fo such bonds all or any parts of the moneys
that may be donated and/or granted herein by the State of Texus
and all or any part of the gross or net revenues herealter received
by the dislrict in respect of the property, real, persoral, or mixed,
to be acquired and/or constructed with such bonds or with proceeds
thercof, or all or any part of the grdss or net revenues thercafter re-
ceived by ihe Dislrict from whatsoever source derived;

(d) Prescribing the purposes to which such bonds or any bonds
thercafler to be issued or the proceeds thereof, may be applied;

(e) Agreeing to fix and collect rates and charges sullicient to
produce revenues together with {he moneys that niay be granted
and/or donaled by the Siate of Texas adequate to pay the items
specified herein, and preseribing the use ‘and disposiiion of all"reve-
nues; ’

(f) Drescribing limit alions upon the jssuance of additional bonds
and upon all agreements which may be made with the purchaser and

. successive bondholders;



(g) With regard to the construction, extension, improvement,
operation, mainienance, depreciation, replacement, and Dbetterments
of the properties of the District and carrying of insurance upon all
or.any part of said property covering loss or damage or loss of use
and occupance resulting from specified visks

(h) Fixing the procedure, if any, by which, if the Distriet shall
«n desire. the terms of any contract with bondlolders of such bonds
may be amended or abrogated, the amcunt of bonds the holders of
such must consent thereto, and the manrmer in which sueh consent
shall be evidenced, for the execution and delivery by the district to
the bank or trust company aulhorized by law to aceept such trust,
or to the United States of America o1 any ollice or agency {hercof, of
indenturcs or agreements thercin authorized to be made with all for
the benefit of the holders of sueh bonds and such other provisions-

“as may be contained in such indentures or agyeements; and

(1) Such olher provisions not inconsistent with provisions of
this Acl as the Board may approve. ‘

Any such'vesolution and any indenture or agrecment entered in-
to pursuant thereto may provide that in the event that,

(la) Defanlts may be made in the payment of the interest on
any or all bonds when and as the same shall become due and pay-
able, or

(1b) Defaults shall be made in payment of the principal of any-

“or all bonds when and ss the same shall become due and payable,

whether at maturity heleoi by call for redemption or otherwise,
or

(1c) Defaults shall be made in the performance in agrecment
made with purchasers or successive holders of any bonds, and such
defaults shall have continued for such period, if any, as may he pre-
scribed by said resolution in respect thereof, the trustce under the
indenture or indentures entered into in respect of the bonds author-

‘ized, and by, or, if there shall be in such indenture, a trustee ap-

pointed in the manner provided in such resolution or reésolutions by
the bondholders of twenty-five (25) per cent aggregate principal
amount of the bonds authorized hereby and at the time outstanding -
may, and upon the written request of the holders of twenty-five
(25) por cent in aggregate principal amount of the bonds authorized
by such resolution or resolutions at the time outstanding, shall, in
his or its own name, be for the equal and proportionate benefit of
the holders of all such bonds; and with or without )u.ung possession
thereof for the holders of all such Londs:

(1) By ‘mandamus or suwit, action or proceeding at law oy in’
equity, enforce all yights of the holders of stch, bovds.

oA R ATLY,

(2) Bring suit upon such bonds :md/or appurienant coupons,

(3) By action or suit in cquity requiring the Directors to act as
if they were the trustees of an express trust for-ihe bondholders,

(4) By action or suit in cquity enjoin any act or things which
may be unlneful or in violation of the rights of the holders of such
bonds, and/or

(h) After such notice to the Directors as such resolution may
provide, declare the principal of all of such bonds due and payable
and if all defaults shall be made good, tiien with the w uttcn cons nL




of ihe holders of twenty-five (20) per cent aggregate principal
amount of such bonds at the time outstanding, annul such declara-
tion and its consequences! provided, however, that the bondholders
of more than the majority and prineipal amounts of bonds authorized

" thereby and at the time outstanding shall by instrument or ingtru-

ments in writing delivered to such trustee, have the right to divect
and control any and all actions taken or to be taken by such trustee
under this paragraph. Such resolution, indenture or agicement may

. provide that in any such suit, action or proceeding, any such trustee,

whether or not ali of such bonds shall have been declared duc and

payable, and willli or without possession of any thereof, shall be en-.
titled as of right Lo the appointment of a recciver who may entor
and take possession of all or any part of the propertics of the Dis-

trict, and operaie and maintain the same, and fix, collect and receive
rates and charges that together with the moneys that. may be-

granted and/or donaled by the State of Texas will be suflicient to
provide revenues adequate to pay the items set forth herein, and
cost and ‘disbursements of such suit, action or proceeding, and to
apply sucly revenue in conformity with the provisions: of this Act
and the resolution or resolutions authorizing such bonds. In any

" suit, action or proceeding by any such trustee or receivers, if any,

counsel fees and expenses of sueh trustee and of receiver or receiv-
ers, if any, shali ronstu.uw tdmlg]e d;;l_)*mcmggts and all costs and
dishursements allowed by e Court shall be a fixed charge upon any
revenue pledged to secure the payment of such bonds, In addition
to the powers hereinabove specifically provided for, each trustee
shall have and possess all powers necessary or appropriate for the
exercise of any thereof, or incident to the gencral representation of
the Londholders m enforcement of their rights.

Before any bmds shall be sold by the District, a certified copv
of the procecdings for the issuance thereof, including the ternr of
such bonds, fogether with any other information which the Attorney
General of the State of Texas may require, shail be submitted to the
Attorney General, and if he shall find that such lLionds have been is-
sued in accordance with law, and he shall approve such bonds, he
shall execute n cortificate to that effect which shall be filed in the
oflice of the Compivoller of the State of Texas and be recorded in a
record kept for that purpose. No bonds shall be issued until the
same shall have been registered by the Comipireller who shall so
register the same if the Atlorney General shall have fited with the
Complrollerr his cerlificate approving the bonds and the proceedings
for the issuance thereof as hereinabove provided, :

AN bonds approved by the Attorney General as aforesaid, and -
registered by the Complroller as aloresaid, and issned in accordance
wilh proceedings o approved shall be vatid and binding ohligations
of the District and shall be incontestable for any cause_from and
after the time of such regislration, Added Acts 1939, 46th Leg,,
Spec.L., p. 10907, § 1



JScc, 10d. The Authority shall be authorized to center into.oil and
s Jeases with respeet to its praperties upon such terms as the Board
of ‘Directors may concider appropriate in the production of revenues to
the Aulbarity,  The Autherity shall be additienally authorized to sell
o1 othorwise dispose of its properties if its Board of Directors shall have
first delermined that Lhe property or.interest to be dispoted of is not
necessary lo Lhe bhusiness of the. Authority and shall have, approved
the terms of any such sale.  All property of the Authority, however,
shall be at al) times exempted from forced sale under any judgment, suit
oy proceeding of any nature or kind,

Sec. 10d amended by Acts 1967, 60th Leg p. 1216, ch. 547, § 5 emerg.

- eff, Jupe 14, 1967.

See, 10e. The District shall have the power and is hereby au-

- thorized to acquire by purchase, lease, gift, or in any other manner

(otherwise than by condemination) and {o maintain, use and operate
any and all property of any kind, real, personal, or mixed, o1 any -
interest therein, within or without the boundaries of the District
necessary or convenient to the exercise of the powers, rights, priv- i
ileges, and functions conferred upon it by this Act.

The District shall have the power and right of eminent doriain
for the purpose of acquiring by condemnation any and all property
of any kind, real, personal, or mixed, or any interest thevein, within
01' w_thc boundaries of the District (other than such property

f. oF any Interest therein without the boundaries of the District as
may at the time be owned by any body politic) necessary or con-
venient to the excreise of the powers, rights, privileges, and fune-
tions conferred upon it by this Act in the manner pr ovided by Gen--
eral Law with respect to condemnation, or at the o stion of the Dis-
trict, in the manner provided by Statut@s refative to condemnation
by Districts organized under General Law pursuant to Section 59 of
Article 16 of the Constitution of the Stale of Texas.

In condemnation proceedings, being prosecuted by said District,
{he District shall not be required to give bond for appeal or bond
for costs. *

hat if in the exercise of the power of eminent domuin, the re-
location or change of yorade of any railroad facilities are required,
Lhr- same shall ‘be nccnmpluhcd under the mo\mow: of Article 7880—
1234, Revised Civil Statutes of Texas, 1925.

Sec., He, par. 4 added by Acts 1967, 60th Leg., p. 121G, ch. 517, § §A, cmerg.
eff. June 14, 1067.

The District shall have the power and authority to overflow,
and inundate any public Jands and public property and to vequire
the relocation of roads and highways in the manner and to the ex-
tent permitted to Districts organized under General Law pursuant to
Section 59 of Article 16 of the Constitution of the State of Texas.
Added Acéts 1939, 46th Leg., Spee. L., p. 1097, § 1,




Sec. 10f. The Board of Directors shall have authority to make
all necessary rules and regulations for the government and control
of the District not inconsistent with the Constitution and Laws of
the State of Texas. Added Acts 1939, 46th Leg., Spec.L., p. 1097,
§$ L :

See. 11, The permanent Board of Directors of ‘the District
shall be elected and constituted as follows:

1, The number of such Direclors shall be six (6). Such Direc-
lors shall be clecied by a wvote of the electors of the Distr 1ct as a
whote.

2. The two (2) Directors elected receiving the highest number
of votes shall serve for six (6) years; the two (2) Directors receiv-
ing the next highest number of votes shall serve for four (4) years,
and the two (2) Directors receiving .the next highest number of
votes shall serve for two (2) years.

3. Upen expiration of the termi of any Director there shall he
held an eleclion to determine a successor who shall hold office for
the term of six (6) years. The Board of Directors shall fill all va-
cancies on said Board by appointment, and such-appointees shall
lold office for the unexpired termi for which they were appointed.

4. An election for Directors shall be held each biennium on
the corresponding Monday in the same nionth in w)uch the fust elec-
tion may be held.

See. 12. In the prosecution of the plans for which the District
has Deen created for the storing, controlling, conserving, and dis-
tributing to useful purposes the storm and fiood waters of the San
Jacinto River watershed, the District shall be recognized to have
Lhe right to malke use of the bed und banks of the San Jacinto River
and of its {ributary streams for any and all purpeses necessary to
the accomplishment of the plans of the District.

JS(‘.C. 13. Nothing in this Act, as amended, shall be construed ta vio-
Yale any provicion of the Federal or State Constilutions, and all acts
done under this Aet shail be in such manner as will conform therelo,
whether expressly provided or not. Where any procedure hercunder
may Le held by any court to be violative of cither of such Constitutions,
the Authority shall have the power by resolution to provide an alterna-
{ive procedure vonformable with such Constitutions. I[ any provition
of this Act should be invalid, such fact shall notl affect the validity of
any other previsions of this Act, and the Legislature hereby declares
that it would have enncted the valid provisions of this Act notwithstand-
ing e imvalidity of any other provision ar provisions hercof,

See. 13 umendued by Acts 1967, 60th Leg, p. 1217, ch, 547, § 6, emerg. cff.
June 14, 1967,



[
!

. -Sec. 14, The importance of this legislation to a very large
area of the most productive agricultural and other lands of the State,
and the fact that the limited time remaining of this Session of ihe
Legislature creates an emergencey and an imperative public necessity
that the Constitulional Rule requiring Dbills to be read on ihree
several days Le suspénded, and thiat this Act be placed upon its thivd
reading and final passage, and said Nule is hereby suspended, and
‘this Act shall take offect from and afier its passage, and it is so
enacted.  Acts 1937, 45th Leg., p. 861, ch. 426,



Secretary of State

I, JOHN HANNAH, JR., Secretary of State of the State of Texas, DO
HEREBY CERTIFY that the attached is a TRUE AND CORRECT copy of House
Bill 1683, passed by the 72nd Legislature, Regular Session, 1991, as signed by the

Governor on June 16, 1991, and as filed in. this office on June 16, 1591.

IN TESTIMONY WHEREOF, I have
hereunto signed my name officially
and caused to be impressed hereon
the Seal of State at my office in the
City of Austin, this 14th day of
October, 1991.

- J Seciretary of State ;
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AN ACT
relating to the authority of the board of directors of the San
Jacinto River Authority to adopt and enforce rules, and to contract
with local law enforcement agencies.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Chapter 426, Acts of the 45th Legislature,

_Reqular Session, 1937 (Article 8280-121, Vernon's Texas Civil

Statutes), is amended by adding Section BC to read as follows:

Sec, 8C. (a) The Board of Directors of the Authority may

adopt and enforce rules to:

{1) preserve and protect the sanitary condition and

prevent waste or unauthorized use of water owned or controlled by

the Authority;

{2) preserve, protect, secure, and regulate privileges

on any Buthority property; and

(3) ensure the public safety on, in, under, across, or

within any Authority property.

(b) A rule adopted under this section must clearly define

any conduct that constitutes an offense and plainly state the

punishment for the offense. In adoﬁting a rule under this section,

the Board must prescribe a punishment that is proporkionate to the

seriousness of the offengse. The Board may designate an offense

only as a Class C misdemeanor.

{(¢) A rule adopted under this section does not take effect
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until the Authority has published once a week for two consecutive

weeks a substantive statement of the rule and fthe penalty for

violation of the rule in a newspaper with general circulation in

each county in which the rule is to be effective., The statement

must intelligently explajin the purpose to be accomplished by or the

acts prohibited by the rule., The statement must advise the public

that violation of the rule will subject the violator to a penalty.

The statement must advise the public that the full text of the rule

is on file in the principal office of the Authority and that any

interested person is entitled to read the full text. The Board may

use one statement to satisfy the notice reqguirements of this

gection for any number of rules the Board adopts. The Board majy

amend a rule after the rule is adopted, but must meet the notice

requirements under this subsection,

(d) The violation of a rule is not punishable as an offense

unless the violation occurs after the 30th day after the date o

which the notice requirements under this section are met. A rul

adopted under this section is effective until repealed, revoked,

rescinded, or amended by official action of the Board.

{e) A rule adopted under this section shall be recognized b

the courts of the state and is enforceable by complaint filed i)

the appropriate court by the proper prosecuting authority in

jurisdiction in which Authority property is 1located in the sam

manner as a penal statute under state law. A penalty provided by |

rule adopted under this section is in addition to any other penalt:

provided by 1law, Rules promulgated under the authority of thi:

chapter shall not conflict with any provision of the Parks an
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Wildlife Code or a rule adopted under the authority of the Parks

and Wildlife Code,

(£} The Board, the commissioners court, and the law

enforcement officials in a county in which Authority property is

located may enter into a contract to provide for the employment,

assignment, duties, equipping, or compensation of local law

enforcement personnel to enforce the Board's rules. A contract

under this subsection may require the Authority to pay to the

commissioners court a specified portion of the cost of providing

the law enforcement personnel.

{g) In this section, "Authority property" meansg any lang,

eagement, water, property, equipment, work, or facility owned or

controlled, in whole or in part, by the Authority, including a

reservolr, impoundment, 1lake, canal, channel, conduit, pipe,

siphon, dam, dike, levee, embankment, or berm, but excluding Lake

Houston and the San Jacinto River below Lake Houston, except for

equipment, works and facilities owned by the Authority at or near a

dam site.,

SECTION 2, The importance of this 1legislation and the
crowded condition of the calendars in both hoﬁses create ar
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect-and be in force from and after itg

passage, and it is so enacted.
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President of the Senate Spedker of the House

I certify that H.B. No. 1683 was passed by the House on May

14, 1991, by a non-record vote.

Chief Clerk of theég;use

I certify that H.B, No. 1683 was passed by the Senate on May

21, 1991, by the following vote: Yeas 31, Nays 0.
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Secretary of the Senate
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| CHAPTER 847

" SB. No. 526

ANACT
relating-to the San Jacinto River Authority board of directors.

Be it enacted by the Legislature of the State of Texas:

SECTION 1. Section 6, Chapter 426, Acts of the 46th Legzslature, Regu]ar Sessmn, 1937
is amended to read as follows:

- - Sec, 6. 'The management and control of all the affairs-of said District shall be vested in,
. and the powers, rights, prmleges and functions of the District shall be exercised by a Board
of Directors consisting of six (6) members, all of whom shall be freehold property taxpayers
and legal voters of the State of Texas and fcmr ‘) of whom shall be residents of a county
wholly encompassed by the District, Members of such Board of Directors shall be appointed

.by the Governor [State—Boaz:d-ef—Water—-Ekgmeexzs] for terms of six (6) years. Provided, the
present Board of six (6) directors of said District, appointed by the State Board of Water
Engineers under authority of House Bill No: 1094 Chapter 613, Acts of the Regular Session .
of the Forty:severith' Legislatire, aménding Section 6 of Chapter 426, Acts of the Régular
Session of the Forty-fifth Legislature, as amended by House Bill No. 828, Chapter 480, Acts
of the Regular Session of the Forty-seventh Legislature, for terms of two. (2), four (4), and six
(6) years, shall continue to serve as such until the expiration of the respective terms for which
they were appointed. Upon the expiration of the terms for which the present members of the
Board of Directors were appointed, the successors of each and all of them shall be appomted
by the Goverior [State-Board of Water Engineers] for a term of six (6) years.

The Directors shall -hold office after their appointment and quahﬁcatlon until their
successors shall be appointed and qualified. Should any vacancy occur in the Boatd of
Directors, the same shall be filled in like manner by the Governor [State-Board of Water
Engineers] for the unexpired term. The Directors appomted shall; within thirty (80) days
after their appointment, qualify by taking the official oath required of County Commissioners,
and shall execute bond in the sum of Five Thousand Dollars ($5,000) payable to the District,
the sufficiency of which bond shall be determined by .the Governor [State-—Beaxd-e:‘-Watea:
- Engineers], which bonds after being recorded in the official bond records of:-the county in

which' the District maintains its office shall-be deposited Wlth the dGPOSItOI'y selected and
approved for the deposit of the funds of the Distriet. - .

2640




78th LEGISLATURE—REGULAR SESSION Ch. 848, § 1

The Board of Directors shall organize by electing one of its members President, one Vice—
President, one Secretary, and one Treasurer. Four (4) members, including the presiding
officer, shall constitute a quorum to transact business. The Presudent shall preside at all
meetings of the Board and shall be the chief executive officer of the District. The Vice—
President shall act as President in case of the absence or disability of the President. The
Secretary shall act as Secretary of the Board and shall be charged with the duty of keeping a
record of all proceedings and all orders of the Board. The Treasurer shall receive and
receipt for all moneys received by the District and shall keep books and records of all moneys
. received and expended. In case of the absence or mabﬂlty of the Secretary to act, a
Secretary pro tem shall be selected by the Directors.

" The domicile of the District shall be in the City of Conroe, in the County of Montgomery, -
Texas, where the District shall maintain its principal office. The Board of Directors shall
have authority to fix the time, place and number of meetings of such Board by proper
resolutions, regulations and bylaws passed by said Board. Said Board shall canse to be kept
complete and accurate accounts conforming to approved miethods of bookkeeping. Said
accounts and all contracts, documents, and records of the District shall be kept at said
principal office, and same shall be open to public inspection at all reasonable times.

SECTION 2. The changes in law madé by this Act to Section 6, Chapter 426, Acts of the
46th Legislature, Regular Session, 1987, relating to the appomtment and quahﬁcatlons of
- members of the board of directors of the San Jacinto River Authority do not affect the .
entitlement of a member of the board of directors serving immediately before the effective
date of this. Act to continue to serve on the board of directors for the term to which the
member was appointed. As the terms of the members of the board of directors expire or as-
vacancies on the board of directors occur, the governor shall make appointments to the board
of directors as provided by Section 6, Chapter 426, Acts of the 45th Legxslature, Regular
Session, 1937, as amended by this Act.

SECTION 8 This Act takes effect September 1, 2003.:

Passed the Senate on April 10, 2003: Yeas 31, Nays O; passed the House on May-23,
2003, by a non-record vote.

Approved June 20, 2003,
Effective' September 1, 2003.
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Chapter 1148

S.B. No. 523

AN ACT

relating to the sunset review of river authorities.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. SUNSET ACT. Chapter 325, Government Code, is

amended by adding Section 325.025 to read as follows:

Sec. 325.025. RIVER AUTHORITIES SUBJECT TO REVIEW. (a) A

river authority listed in Subsection (b) is subject to a limited

review under this chaptexr as if it were a state agency but may not be

abolished.

(b) This section applies to the:

(1) Angelina and Neches River Authority;

(2) Bandera County River Authority and Groundwater

District;

(3) Brazos River Authority;

(4) Central Colorado River Authority;

(5) Guadalupe-Blanco River Authority;

(6) Lavaca-Navidad River Authority;

(7) Lower Colorado River Authority;

(8) Lower Neches Valley Authority;

(9) Nueces River Authority;

(10) Palo Duro River Authority of Texas;

(11) Red River Authority of Texas;

(12), Sabine River Authority of Texas;

(13) San Antonio River Authority;
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(14) San Jacinto River Authority;

(15) Sulphur River Basin Authority;

(16) Trinity River Authority of Texas;

(17) Upper Colorado Rivey Authorxity; and

(18) Upper Guadalupe River Authority.

(c) The limited review under this chapter must assess each

river authority's:

(1) governance;

(2) management;

(3) operating structure; and

(4) compliance with legislative requirements.

(d) A river authority shall pay the cost incurred by the

commission in performing a review of the authority under this

section. The commission shall determine the cost, and the

authority shall pay the amount promptly on receipt of a statement

from the commission detailing the cost.

(e) A river authority reviewed by the commission under this

section may not be required to conduct a management audit under

Chapter 292, Title 30, Texas Administrative Code.

SECTION 2. ANGELINA AND NECHES RIVER AUTHORITY. Subchapter
A, Chapter 8501, Special District Local Laws Code, is amended by
adding Section 8501.0015 to read as follows:

Sec. 8501.0015. APPLICATION OF SUNSET ACT. (a) The

authority is subject to review under Chapter 325, Government Code

(Texas Sunset Act), but may not be abolished under that chapter.

The review shall be conducted under Section 325.025, Government

Code, as if the authority were a state agency scheduled to be

'I\)
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abolished September 1, 2023, and every 12th year after that year.

(b) The authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 3. BANDERA COUNTY RIVER AUTHORITY AND GROUNDWATER
DISTRICT. Chapter 629, Acts of the 62nd Legislature, Regular
Session, 1971, is amended by adding Section 1A to read as follows:

Sec. 1A. (a) The district is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not he

abolished under that chaptex. The review shall be conducted under

Section 325.025, Government Code, as if the district were a state

agency scheduled to be abolished September 1, 2023, and every 12th

year after that year.

(b) The district shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the district shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 4. CENTRAL COLORADO RIVER AUTHORITY. Subchapter A,
Chapter 8505, Special District Local Laws Code, is amended by
adding Section 8505.0021 to read as follows:

Sec. 8505.0021. APPLICATION OF SUNSET ACT. (a) The

authority is subject to review under Chapter 325, Government Code

(Texas Sunset Act), but may not be abolished under that chapter.

The review shall be conducted under Section 325.025, Government

A
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Code, as if the authority were a state agency scheduled to be

abolished Septembexr 1, 2017, and evexy 12th year after that year.

(b) The authority shall pay the cost incurxed by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 5. GUADALUPE-BLANCO RIVER AUTHORITY. Chapter 75,
Acts of the 431d Legislature, 1lst Called Session, 1933, is amended
by adding Section 1A to read as follows:

Sec. 1A. (a) The District is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the District were a state

agency scheduled to be abolished September 1, 2019, and evexy 12th

year after that year.

(b) The District shall pay the cost incurred by the Sunset

Advisory Commission in perforxming the review. The Sunset Advisory

Commission shall determine the cost, and the District shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 6. LAVACA-NAVIDAD RIVER AUTHORITY. Chapter 186,
Acts of the 50th Legislature, Regular Session, 1947, is amended by
adding Section 1A to read as follows:

Sec. 1A. (a) The District is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

£
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Section 325.025, Government Code, as if the District were a state

agency scheduled to be abolished September 1, 2023, and every 12th

year after that year.

(b) The District shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the District shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 7. LOWER COLORADO RIVER AUTHORITY. Chapter 8503,
Special District Local Laws Code, is amended by adding Section
8503.0021 to read as follows:

Sec. 8503.0021. APPLICATION OF SUNSET ACT. (a) The

authority is subject to review under Chapter 325, Government Code

(Texas Sunset Act), but may not be abolished under that chapter.

The review shall not include the management of the generation or

transmission of electricity under the wholesale electricity

operation of the authority and the authority's affiliated nonprofit

corporations. The review shall be conducted under Section 325.025,

Government Code, as if the authority were a state agency scheduled

to be abolished September 1, 2019, and every 12th year after that

year.

(b) In anticipation of the sunset review under Subsection

(a), based on the results of an audit, including a

performance-related audit, conducted by the state auditor before

December 1, 2016, the state auditor may make recommendations to the

legislature, including whether a review conducted under Subsection

(a) should include the financial operation and management of the
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generation or transmission of electricity under the wholesale

electricity operation of the authority and the authority's

affiliated nonprofit coxrporations.

(c) The authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review under Subsection (a).

The Sunset Advisory Commission shall determine the cost, and the

authority shall pay the amount promptly on receipt of a statement

from the Sunset Advisory Commission detailing the cost.

SECTION 8. LOWER COLORADO RIVER AUTHORITY. Section
8503.015, Special District Local Laws Code, is amended to read as
follows:

Sec. 8503.015. AUDITS [AUBI®]. (a) The authority is
subject to the audit provisions of Subchapter G, Chapter 49, Water
Code. ‘

(b) The authority is subject to the audit provisions of

Chapter 321, Government Code. This subsection expires January 1,

2017.

SECTION 9. LOWER NECHES VALLEY AUTHORITY. Subchapter A,
Chapter 8504, Special District Local Laws Code, is amended by
adding Section 8504.0021 to read as follows:

Sec. 8504.0021. APPLICATION OF SUNSET ACT. {a) The

authority is subject to review under Chapter 325, Government Code

(Texas Sunset Act), but may not be abolished under that chapter.

The review shall be conducted under Section 325.025, Government

Code, as if the authority were a state agency scheduled to be

abolished September 1, 2021, and every 12th yeaxr after that year.

(b) The authority shall pay the cost incurred by the Sunset
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Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 10. NUECES RIVER AUTHORITY. Chapter 427, Acts of
the 44th Jegislature, 1lst Called Session, 1935, 1is amended by
adding Section 1.02A to read as follows:

Sec. 1.02A. APPLICATION OF SUNSET ACT. (a) The authority

is subject to review under Chapter 325, Government Code (Texas

Sunset Act), but may not be abolished under that chapter. The

review shall be conducted under Section 325.025, Government Code,

as if the authority were a state agency scheduled to be abolished

September 1, 2019, and every 12th year after that year.

(b) The authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 11. PALO DURO RIVER AUTHORITY OF TEXAS. Chapter
438, Acts of the 63rd Legislature, Regular Session, 1973, is
amended by adding Section 1A to read as follows:

Sec. 1A. (a) The Authority is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the Authority were a state

agency scheduled to be abolished September 1, 2017, and every 12th

year after that year.
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(b) The Authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the Authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 12. RED RIVER AUTHORITY OF TEXAS. Chapter 279, Acts
of the 56th Legislature, Regular Session, 1959, is amended by
adding Section 1A to read as follows:

Sec. 1A. (a) The Authority is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the Authority were a state

agency scheduled to be abolished Septemper 1, 2019, and every 12th

yvear after that year.

(b) The Authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the Authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 13. SABINE RIVER AUTHORITY OF TEXAS. Chapter 110,
Acts of the 51st Legislature, Regular Session, 1949, is amended by
adding Section 2A to read as follows:

Sec. 2A. (a) The district is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the district were a state

agency scheduled to be abolished September 1, 2021, and every 12th

ool
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year after that year.

(b) The district shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the district shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 14. BRAZOS RIVER AUTHORITY. Chapter 8502, Special
District Local Laws Code, is amended by adding Section 8502.0021 to
read as follows:

Sec. 8502.0021. APPLICATION OF SUNSET ACT. (a) The

authority is subject to review under Chapter 325, Government Code

(Texas Sunset Act), but may not be abolished under that chapter.

The review shall be conducted under Section 325.025, Government

Code, as if the authority were a state agency scheduled to be

abolished September 1, 2021, and every 12th year after that vear.

(b) The authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 15. SAN ANTONIO RIVER AUTHORITY. Chapter 276, Acts
of the 45th Legislature, Regular Session, 1937, is amended by
adding Section 1-a to read as follows:

Sec. 1-a. APPLICATION OF SUNSET ACT. (a) The District is

subject to review under Chapter 325, Government Code (Texas Sunset

Act), but may not be abolished under that chapter. The review shall

be conducted under Section 325.025, Government Code, as if the

lo
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District were a state agency scheduled to be abolished September 1,

2023, and every 12th year after that year.

(b) The District shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the District shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 16. SAN JACINTO RIVER AUTHORITY. Chapter 426, Acts
of the 45th Legislature, Regular Session, 1937, is amended by
adding Section 1A to read as follows:

Sec. 1A. (a) The District is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the District were a state

agency scheduled to be abolished September 1, 2021, and every 12th

year after that vear.

(b) The District shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the District shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 17. SULPHUR RIVER BASIN AUTHORITY. Sections 1lA(a)
and (c), Chapter 3, Acts of the 69th Legislature, 1lst Called
Session, 1985, are amended to read as follows:

(a) The authority is subject to review under Chapter 325,

Government Code (Texas Sunset Act), but may not be abolished undex

that chapter [as—if—it—were—a state—agency]. The review shall be

Trce
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conducted under Section 325.025, Government Code, as if the

authority were a state agency scheduled to be abolished September
1, 2017, and every 12th year after that year [Unless—the autherity
expixes—September+,2017] .

(c) The authority shall pay the costs incurred by the Sunset
Advisory Commission in performing the [a] review [eé—éhe—aa%he&éty
wader—this—seetion]. The Sunset Advisory Commission shall

determine the costs, and the authority shall pay the amount
promptly on receipt of a statement from the Sunset Advisory
Commission detailing the costs.

SECTION 18. TRINITY RIVER AUTHORITY OF TEXAS. Chapter 518,
Acts of the 54th Legislature, Regular Session, 1955, is amended by
adding Section 1A to read as follows:

Sec. 1A. (a) The BAauthority is subject to review wunder

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chaptexr. The review shall be conducted under

Section 325.025, Government Code, as if the Authority were a state

agency scheduled to be abolished September 1, 2023, and every 12th

yvear after that year.

(b) The Authority shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the Authority shall pay

the amount promptly on receipt of a statement from the Sunset

Advisory Commission detailing the cost.

SECTION 19. UPPER COLORADO RIVER AUTHORITY. Chapter 126,

General Laws, Acts of the 44th Legislature, Reqular Session, 1935,

i
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is amended by adding Section 1A to read as follows:

Sec. 1A. (a) The District is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the District were a state

agency scheduled to be abolished September 1, 2017, and every 12th

year after that year.

(b) The District shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the District shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 20. UPPER GUADALUPE RIVER AUTHORITY. Chapter 5,
page 1062, Special Laws, Acts of the 46th Legislature, Regular
Session, 1939, is amended by adding Section 1A to read as follows:

Sec. l1A. (a) The District 1is subject to review under

Chapter 325, Government Code (Texas Sunset Act), but may not be

abolished under that chapter. The review shall be conducted under

Section 325.025, Government Code, as if the District were a state

agency scheduled to be abolished September 1, 2021, and every 12th

year after that year.

(b) The District shall pay the cost incurred by the Sunset

Advisory Commission in performing the review. The Sunset Advisory

Commission shall determine the cost, and the District shall pay the

amount promptly on receipt of a statement from the Sunset Advisory

Commission detailing the cost.

SECTION 21. REPEALER. Sections 1lA(b) and (d4), Chapter 3,

12
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Acts of the 69th Legislature, 1st Called Session, 1985, are
repealed.

SECTION 22. EFFECTIVE DATE. This Act takes effect
immediately if it receives a vote of two-thirds of all the members
elected to each house, as provided by Section 39, Article III, Texas

Constitution. If this Act does not receive the vote necessary for

immediate effect, this Act takes effect September 1, 2015.
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Prefidénf of the Senate Speaker?o® the House
hé;é;xicertigy that S.B. N 23 passed the Senate on

April 9, 2015, by the following vote: Yeas 31, Nays O;

May 27, 2015, Senate refused to concur in House amendment and
requested appointment of Conference Committee; May 28, 2015, House
granted request of the Senate; May 30, 2015, Senate adopted
Conference Committee Report by the following vote: Yeas 31,

Nays O.

Secretary 4f enate
.4

I hereby certify that S.B. No. 523 passed the House, with

amendment, on May 23, 2015, by the following vote: Yeas 139,
Nays 1, two present not voting; May 28, 2015, House granted request
of the Senate for appointment of Conference Committee;
May 31, 2015, House adopted Conference Committee Report by the

following vote: Yeas 141, Nays 2, two present not vgting.

Approved:

- fo—z0l5

nor

FILED IN THE OFFICE OF THE
SECRETARY OF STATE

&:30 p— O'CLOCK
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RESOLUTION No. 208K -02

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER
AUTHORITY ADOPTING LIST OF QUALIFIED BROKERS FOR INVESTMENT
TRANSACTIONS.

WHEREAS, the San Jacinto River Authority (the "Authority") is a conservation and reclamation
district and a governmental agency and political subdivision of the State of Texas, created and operating
under the provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular Session, 1937, enacted
pursuant to Article XVI, Section 59 of the Constitution of Texas; and

WHEREAS, Chapter 2256, Texas Government Code, as amended (the "Investment Act"),
requires that the Board of Directors of the Authority adopt a specific list of qualified brokers with whom
the Authority is authorized to engage in investment transactions.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
SAN JACINTO RIVER AUTHORITY THAT:

Section 1: The Authority shall be authorized to engage in investment transactions with the
financial institutions, brokers and dealers listed in Exhibit "A" hereto.

Section 2: This Resolution shall be effective from and after its adoption and shall remain in force
and effect until modified by further action of the Board of Directors. Any similar resolution heretofore
adopted by the Board of Directors shall be and is hereby repealed, revoked and rescinded as of the
effective date hereof.

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, at a
regular meeting on the 25th day of January, 2018.

ATTEST: SAN JACINTO RIVER AUTHORITY

/248

President, Board of Directors
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EXHIBIT "A"

LIST OF AUTHORIZED BROKERS

Allegiance Bank o

Amegy Bank, N.A., a division of ZB N.A.

American Bank of Commerce (ABC Bank)

Austin Capital Bank SSB

Bank of America N.A./Merrill Lynch

Bank of Texas, a division of BOKF, N.A.

Bank of the Ozarks

Bank of the West

BBVA — Compass Bank

Beal Bank SS

Blackrock Investments, Inc.

BOK Financial Securities, Inc.

Branch Banking and Trust Company (BB&T)

Business Bank of Texas, N.A.

Cadence Bank, N.A.

Capital Bank of Texas

Capital One, N.A.

Central Ba

Chasewood Bank

Citibank N.A./Citigroup

Comerica Bank

Commercial State Bank

Community Bank of Texas

East West Bank

Edward Jones

Federated Investors Inc.

Fidelity Investments

First Bank and Trust East Texas

First Citizens Bank

First Financial Bank, N.A. )

First National Bank Texas/First Convenience Bank

First State Bank Central Texas

First Texas Bank

First United Bank

Frontier Bank of Texas

Frost Bank

FTN Financial

Green Bank, N.A.

Guaranty Bank & Trust, N.A.

Heritage Bank, N.A.

Herring Bank )

Hilltop Securities, Inc./First Southwest Asset
Management

HomeTown Bank, N.A.

IberiaBank

Icon Bank of Texas, N.A.

Independent Bank

Integrity Bank, SSB

International Bank of Commerce (IBC Bank)

Inter National Bank .

J.P. Morgan Chase & Co./J.P. Morgan Securities /
JPMorgan Chase Bank, N.A.

Legacy Texas Bank

204884 _13

ngé Mason, Inc. )
LOGIC (Local Gov't. Investment Cooperative)
Lone Star Bank ) )

Lone Star Investment Pool/First Public, LLC
Lowery Bank, a division of Huntington State Bank
MidSouth Bank, N.A.

Moody National Bank

Mor%:qn Stanley

NewFirst National Bank

Pioneer Bank

PlainsCapital Bank

Plains State Bank

Post Oak Bank

Preferred Bank

Prosperity Bank )

Ragmon James Financial, Inc.

R Bank

RBC Capital Markets/RBC Investments
Regions .

Robert W. Baird & Company, Inc.
Santander Bank, N.A.

Spirit of Texas Bank SSB

State Street Bank & Trust Co.
Texan Bank

Texas Capital Bank, N.A.

Texas Citizens Bank

Texas C.L.A.S.S.

Texas Exchange Bank

Texas First Bank

Texas Gulf Bank, N.A.
TexPool/TexPool Prime

Tex Star Investment Pool

The Bank of New York Mellon
The Bank of New York Mellon Trust Company, N.A.
The Bank of River Oaks

The First National Bank of Bastrgl_p
The Independent Bankers Bank (T1B)
Third Coast Bank S.S.B.
Trustmark National Bank

UBS Financial Services, Inc.

UBS Securities LLC.

United Bank of El Paso del Norte
United Texas Bank

Unity National Bank

Wallis State Bank

Wells Fargo Advisors

Wells Fargo Bank, N.A.

Wells Fargo Investments, LLC
Wells Fargo Securities, LLC
Westbound Bank

WestStar Bank

Whitney Bank

Woodforest National Bank

Effective as of January 1, 2018
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RESOLUTION NO. 7208 -03

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER
AUTHORITY ADOPTING AN AMENDED POLICY FOR INVESTMENT OF AUTHORITY
FUNDS AND APPOINTING INVESTMENT OFFICER.

WHEREAS, the San Jacinto River Authority (the "Authority"), is a conservation and
reclamation district, body politic and corporate and a govemmental agency of the State of Texas
created and operating under the provisions of Chapter 426, Acts of the 45th Texas Legislature, Regular
Session, 1937, as amended, enacted pursuant to the provisions of Section 59 of Article XVI of the
Texas Constitution (the "Act"); and

WHEREAS, Chapter 2256, Texas Govemment Code (the "Investment Act"), and Section
49.199, Texas Water Code, require that the Board of Directors of the Authority adopt rules, regulations
and policies governing the investment of Authority funds and designate one or more of its officers,
employees or authorized representatives to be responsible for the investment of such funds.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
SAN JACINTO RIVER AUTHORITY THAT:

The Investment Policy attached hereto as Exhibit “A”, is hereby ADOPTED and shall remain
in effect until amended by the Board of Directors of the Authority, and that any resolution, and every
amendment thereto, heretofore adopted by the Board of Directors to the Authority establishing policies
for the investment of Authority funds and appointing an investment officer shall be and is hereby
revoked and superseded effective as of January 25, 2018, the effective date of this resolution.

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority,
at a regular meeting on the 25" day of January, 2018.

ATTEST: SAN JACINTO RIVER AUTHORITY

N T A A

Secretgy, Board of Directors - Presic'ient, BdArd of Mrectdrs
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EXHIBIT "A"

SAN JACINTO RIVER AUTHORITY
INVESTMENT POLICY

Section 1. Purpose. The purpose of this written policy is to adopt rules and regulations which

set forth the Authority's policies with regard to the investment and security of Authority funds or funds
under the Authority's control ("Investment Policy"). It is further the purpose of this Investment Policy
to ensure that purchases and sales of Authority investments are initiated by authorized individuals,
conform to investment objectives and regulations, and are properly documented and approved, and to
provide for the periodic review of Authority investments to evaluate investment performance and
security, all as required by applicable law.

Section 2. Appointment of Investment Officer; Standard of Care; Liability.

A. The Director of Financial and Administrative Services of the Authority, and
the successive holders of such position, shall be and is hereby designated the Investment
Officer of the Authority, responsible for supervision of the investment of Authority funds
pursuant to this Investment Policy; however, the Authority's Board of Directors shall retain
ultimate responsibility as fiduciaries of the Authority's assets. The Authority's Controller, Pam
J. Steiger, the Authority's Senior Accountant, Judy Walker, and the Authority’s Accountant,
Pam Meekins (the "Investment Representatives") shall be authorized to assist the Investment
Officer in carrying out the duties of such office. Following are the true, correct and genuine
signatures of the Investment Officer and such Investment Representatives:

—) S5, s f,

Tom Michel, Director of Financial and P% J. SQiger, Controller

Administrative Services

it (dan Maklow

4175274

dy W ker Senior Accountant Pam Meekins, Accountant

B. The standard of care to be applied by the Investment Officer and the Investment
Representatives in the administration of their respective duties hereunder shall be the “prudent
investor” rule:

Investments shall be made with judgment and care, under circumstances then
prevailing, which persons of prudence, discretion and intelligence exercise in
the management of their own affairs, not for speculation, but for investment,
considering the probable safety of their capital as well as the probable income
to be derived.

In determining whether an Investment Officer or Investment Representative has exercised
prudence with respect to an investment decision, the determination shall be made taking into
consideration:



(1) the investment of all funds, or funds under the Authority’s control, over
which the officer or representative had responsibility rather than a
consideration as to the prudence of a single investment; and

2) whether the investment decision was consistent with the written
approved investment policy of the Authority.

C. The Investment Officer and the Investment Representatives shall not be held
personally liable for a specific investment's credit risk or market price changes as long as such
person acted in accordance with written procedures and the standard of care set forth
hereinabove, and provided that such person reports deviations immediately and appropriate
action is taken in response to same.

Section 3. Appointment of Investment Officer and Investment Representatives for Investment
of Authority Funds. Pursuant to Section 49.157(b), Texas Water Code, the Board of Directors hereby

designates the Authority's Investment Officer and Investment Representatives as the authorized
representatives of the Authority to (a) invest and reinvest the funds of the Authority; (b) withdraw
Authority funds from appropriate accounts of the Authority for the investment of same, but only in
accordance with the terms, conditions and restrictions contained in this Investment Policy; and (c)
arrange for adequate security for uninsured deposits or funds of the Authority pursuant to and in
compliance with a Public Funds Depositor Collateral Security Agreement, which shall be substantially
in the form attached hereto as Exhibit "B" or such other form that has been approved through formal
action of the Board of Directors of the Authority, and to execute said Agreement(s) and any
documentation required in connection therewith on behalf of the Authority.

Section 4. Authority and Duties of Investment Officer and Investment Representatives. The
following rules shall apply to the Authority's Investment Officer and Investment Representatives:

A. The Board of Directors hereby instructs the Investment Officer and the
Investment Representatives for the Authority to maintain the investments of the Authority in a
manner consistent with the rules and regulations set forth in this Investment Policy and the
Investment Act.

B. No person, other than those designated in Section 3 above, may invest, transfer,
withdraw or otherwise manage Authority funds without express written authority of the
Authority's Board of Directors.

C. The Investment Representatives for the Authority, under the supervision of the
Authority's Investment Officer, shall invest and reinvest Authority funds only in those
investments authorized under this Investment Policy or by the Board, and only in the name of
and solely for the account of the Authority. The Investment Representatives for the Authority
shall be authorized to wire transfer funds of the Authority or to utilize automated clearinghouse
electronic transfer services through the Federal Reserve System for the transfer of funds of the
Authority only (1) for the purchase of investments solely in the name of the Authority, (2) for
the transfer of all or any portion of the principal of or interest earnings or profits or gains on
any investment of the Authority to one or more previously authorized and established accounts
of the Authority, (3) for the transfer of Authority funds to any paying agent or escrow agent of
the Authority for the defeasance and/or payment of principal and interest payments on any
outstanding bonds of the Authority and for the payment of paying agent and/or escrow agent
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fees relative to same, or (4) for other purposes, such as payment of Authority bills, pursuant to
a resolution or other express written instructions of the Authority's Board of Directors.

D. The Investment Officer and Investment Representatives of the Authority shall,
not later than the first anniversary of the date the Investment Officer takes office or assumes
such duties, attend a training session of at least six (6) hours of instruction relating to the
Investment Officer's responsibilities under the Investment Act from an independent source
approved by the Board of Directors of the Authority, and thereafter shall attend at least four
(4) hours of additional investment training within each two-year period that begins on the first
day of the Authority's fiscal year and consists of the two consecutive fiscal years after that date.
Such investment training must include education in investment controls, security risks,
diversification of investment portfolio, strategy risks, market risks, and compliance with the
provisions of applicable law, as amended.

E. Not less frequently than each fiscal quarter, the Investment Representatives,
under the supervision of the Authority's Investment Officer, shall prepare and submit to the
Board of Directors of the Authority a written report of investment transactions for all invested
funds of the Authority for the preceding reporting period. Such report must (1) describe in
detail the investment position of the Authority on the date of the report; (2) be prepared jointly
by the Investment Representatives, as applicable, and the Investment Officer of the Authority;
(3) be signed by the Investment Officer of the Authority; (4) contain a summary statement of
each pooled fund group, if any has been created by the Authority, that states the beginning
market value for the reporting period, ending market value for the period, and fully accrued
interest for the reporting period; (5) state the book value and market value of each separately
invested asset of the Authority at the beginning and at the end of the reporting period by the
type of asset and fund type invested; (6) state the maturity date of each separately invested
asset that has a maturity date; (7) state the current rating assigned to each investment,
investment vehicle, or investment security by a nationally recognized investment rating firm,
nationally recognized credit rating agency or nationally recognized rating service, as
appropriate; (8) state the account or fund or pooled group fund, if the Authority has any, for
which each individual investment was acquired; and (9) state the compliance of the Authority's
investment portfolio as it relates to the investment strategy for each account of the Authority
as set forth in this Investment Policy and the provisions of applicable law. Such report must
be presented to the Board of Directors of the Authority within a reasonable period of time after
the end of each fiscal quarter. If the Authority invests in other than (i) money market mutual
funds, (ii) investment pools or (iii) accounts offered by its depository bank in the form of
certificates of deposit, money market accounts or similar accounts, all of the type authorized
under Section 6 of this Investment Policy, the reports prepared under this Section 4.E. shall be
formally reviewed at least annually by an independent auditor, and the result of such review
shall be reported to the Authority's Board of Directors by that auditor.

F. In the event an investment or investment vehicle in which the Authority has
placed funds, or the security therefor, is required to maintain a minimum rating pursuant to the
Investment Act fails to maintain the minimum required rating, the Investment Representatives,
under the supervision of the Investment Officer, shall take all prudent measures consistent with
this Order to liquidate the investment in a reasonable amount of time and reinvest such funds
in a conforming investment, if appropriate.



G. In the event Authority funds are invested or reinvested in Certificates of
Deposit, the Investment Representatives shall solicit bids or ascertain prevailing rates from at
least two (2) banking institutions, either orally, in writing, electronically or by any combination
of these methods, for each such investment.

H. All purchases of securities, except investments in investment pools or in mutual
funds, shall be made on a delivery versus payment basis.

L Not less frequently than each fiscal quarter, and as close as practicable to the
end of such reporting period, the Authority's Investment Representatives, under the supervision
of the Authority's Investment Officer, shall determine the market value of each Authority
investment. Such market values shall be included in the written reports submitted to the
Authority's Board of Directors pursuant to Section 4.E hereinabove. The following methods
shall be used:

(1) Certificates of deposit shall be valued at their face value plus any
accrued but unpaid interest.

2) Shares in money market mutual funds and investment pools, if any,
shall be valued at par plus any accrued but unpaid interest.

A3) Other investment securities may be valued in any of the following
ways:

(a) the lower of two bids for such security obtained from qualified
securities brokers/dealers with whom the Authority may
engage in investment transactions;

(b) the average of the bid and asked prices for such security, as
published in The Wall Street Journal or The New York Times;

(©) the bid price for such security published by any nationally
recognized security pricing service; or

(d) the market value quoted by the seller of the security.

J. A written copy of the Authority's Investment Policy must be presented to any
business organization offering to engage in an investment transaction with the Authority. For
purposes of this section J., the term "business organization" means an investment pool or an
investment management firm under contract with the Authority to invest or manage the
Authority's investment portfolio that has accepted authority from the Authority to exercise
investment discretion in regard to the Authority for the investment and management of its
funds. The "qualified representative" of the business organization offering to engage in an
investment transaction with the Authority or an investment management firm shall execute a
written instrument in a form acceptable to the Authority substantially to the effect that the
business organization or firm has received and reviewed the Investment Policy of the Authority
and acknowledges that such business organization or firm has implemented reasonable
procedures and controls in an effort to preclude investment transactions conducted between the
Authority and such organization or firm that are not authorized by the Authority's Investment
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Policy, except to the extent that such authorization is dependent on an analysis of the makeup
of the Authority's entire investment portfolio or requires an interpretation of subjective
investment standards, or relates to investment transactions of the Authority that are not made
through accounts or other contractual arrangements over which the business organization has
accepted discretionary investment authority. The Authority's Investment Officer and
Investment Representatives may not acquire or otherwise obtain any authorized investment
described in Section 6 hereof from a business organization that has not delivered to the
Authority the written statement acknowledging receipt of this Investment Policy in a form
substantially similar to that attached hereto as Exhibit "A" (the "Certificate of Compliance").
For purposes of this Section 4.J., the "qualified representative" of a business organization
offering to engage in an investment transaction with the Authority means a person who holds
a position with a business organization, who is authorized to act on behalf of the business
organization, and who is one of the following:

(1) for a business organization doing business that is regulated by or
registered with a securities commission, a person who is registered
under the rules of the National Association of Securities Dealers;

2) for a state or federal bank, a savings bank, or a state or federal credit
union, a member of the loan committee for the bank or branch of the
bank or a person authorized by corporate resolution to act on behalf of
and bind the banking institution; or

3) for an investment pool, the person authorized to sign the written
instrument on behalf of the investment pool by the elected official or
board with authority to administer the activities of the investment pool.

The "qualified representative" of an investment management firm under contract with the
Authority for the investment and management of its public funds is a person who is an officer
or principal of such firm.

K. The Investment Officer and the Investment Representatives for the Authority
shall disclose in writing to the Board of Directors any (i) "personal business relationship"” that
they may have with a business organization offering to engage in an investment transaction
with the Authority, or (ii) any or relationship within the second degree by affinity or
consanguinity, as determined by Chapter 573, Texas Govemment Code, as amended, to any
individual seeking to sell an investment to the Authority. Any written disclosure statement
filed with the Board of Directors by the Investment Officer or any Investment Representative
pursuant to this section must also be filed with the Texas Ethics Commission. For purposes of
this Section 4.K., the Investment Officer or any Investment Representative has a "personal
business relationship” with a business organization if:

1) such person owns 10 percent or more of the voting stock or shares of
the business organization, or owns $5,000 or more of the fair market
value of the business organization;

(2) funds received by the Investment Officer or Investment Representative

from the business organization exceeded 10 percent of such person's
gross income for the previous year; or
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3) such person has acquired from the business organization during the
previous year investments with a book value of $2,500 or more for their
personal account.

L. In conjunction with the Authority's annual financial audit, a compliance audit
of management controls on investments and adherence to this Investment Policy must be
performed. In connection with said compliance audit, the Board of Directors shall review on
an annual basis this Investment Policy and investment strategies. In connection with such
annual review, the Authority's Board of Directors shall adopt a written resolution stating that
it has reviewed this Investment Policy and the investment strategies set forth herein and shall
indicate in such resolution either the continuation of this Investment Policy without
amendment, or any changes to be made to this Investment Policy and/or the investment
strategies herein.

M. In addition to all other requirements set forth herein, the Investment
Representatives for the Authority, under the supervision of the Authority's Investment Officer
shall invest and reinvest Authority funds in a manner consistent with Chapter 2270, Texas
Govemment Code, relative to prohibition of investment or reinvestment of public funds in
publically traded securities of scrutinized companies, as determined by the Texas State
Comptroller, engaging in scrutinized business operations in the Sudan, Iran, or with a
designated foreign terrorist organization. In the event an investment or investment vehicle in
which the Authority has placed funds, or the security therefor, requires divestment in
accordance with the requirements of Chapter 2270, Texas Govemment Code, the Investment
Representatives for the Authority, under the supervision of the Authority's Investment Officer,
shall sell, redeem, divest, or withdraw all publically traded securities of the company engaging
in scrutinized business operations, all in accordance with Chapter 2270.

N. Not later than December 31 of each year, the Investment Representatives of the
Authority, under the supervision of the Authority's Investment Officer, shall prepare and file
on behalf of the Authority: (i) a publicly available report with the presiding officer of each
chamber of the State Legislature and the State Attorney General identifying: (a) all investments
sold, redeemed, divested, or withdrawn in compliance with Section 2270.0206, Texas
Govemment Code; (b) all prohibited investments under Section 2270.0209, Texas Govemment
Code; and (c) summarizing any changes made with respect to investments of the Authority
exempted from divestment pursuant to Section 2270.0207, Texas Govemment Code; and (ii)
a report with the United States presidential special envoy to Sudan that identifies investments
in Sudan identified in the report filed with the State Legislature and Attorney General and any
changes made under Section 2270.0207 related to those investments. Prior to December 31 of
each year, the Investment Representatives of the Authority, under the supervision of the
Authority's Investment Officer, shall provide the Board of Directors of the Authority with a
copy of both reports required by this subsection, along with evidence of filing same with the
required entities.

Section 5. General Investment Principles. All investments of Authority funds or funds under
the Authority's control shall be made in accordance with the following general rules, regulations and
policies:




A. Any moneys in any fund of the Authority or in any fund established by the
Board of Directors in connection with the authorization of the Authority's bonds, including,
but not limited to, proceeds from the sale of such bonds, which funds are not required for the
payment of obligations due or to become due immediately, shall be invested and reinvested,
from time to time, only in the authorized investments specified in Section 6 hereunder;
provided, however, that all such investments shall be secured in the manner provided by
applicable law, including the Public Funds Collateral Act, Chapter 2257, Texas Govermment
Code, as amended, or in such other manner as may be authorized by law from time to time and
otherwise suitable for the Authority's needs.

B. The policy of the Authority is to invest Authority funds only in instruments
which further the following investment objectives of the Authority stated in order of
importance: (1) preservation and safety of principal; (2) understanding of the suitability of the
investment to the financial requirements of the Authority and that particular fund; (3) liquidity;
(4) marketability of the investment if the need arises to liquidate the investment before
maturity; (5) diversity of the investment portfolio; and (6) yield. The type, conditions and
maturity date of Authority investments shall be consistent with the cash flow needs and
operating requirements of the Authority, as determined from time to time by the Board of
Directors, and consistent with the investment strategy for each Authority account as set forth
in Section 7 hereunder.

C. If invested in certificates of deposits, the Authority's funds shall be secured, to
the extent that such funds are not insured by the Federal Deposit Insurance Corporation or the
National Credit Union Share Insurance Fund, by the pledge to the Authority of certain types of
securities, as determined in the sole discretion of the Authority, which under the laws of the
State of Texas may be used to secure the deposits of conservation and reclamation districts,
pursuant to and in compliance with a Public Funds Depositor Collateral Security Agreement
which shall be substantially in the form attached hereto as Exhibit "B", the terms and conditions
of which are incorporated herein by reference (the "Public Funds Depositor Collateral Security
Agreement").

D. Securities pledged to the Authority shall be pledged pursuant to and in
compliance with a Public Funds Depositor Collateral Security Agreement to be entered into by
and between the Authority and the institution(s) pledging such securities. Securities pledged
to the Authority shall either be deposited and held in safekeeping at the trust or safekeeping
department of a commercial banking institution located in the State of Texas and not affiliated
with the pledging institution(s) or a federal home loan bank, or shall be held in a restricted
securities account, joint safekeeping account or other similar account in a branch of the Federal
Reserve Bank pursuant to any and all applicable regulations, operating circulars, bulletins and
policies of the Federal Reserve Bank, including the terms and conditions of any applicable
forms or agreements, as may exist now or hereafter be enacted, promulgated or issued by the
Federal Reserve Bank. The Authority's Investment Officer and Investment Representatives
shall, within the limits of business practicality and consistent with the Federal Deposit
Insurance Corporation Statement of Policy dated March 23, 1993, (or any subsequent
applicable Statement of Policy issued by the FDIC) relative to the securing of public funds,
ensure that the Authority's uninsured funds are at all times secured as required by the Public
Funds Collateral Act (Chapter 2257, Texas Govemment Code, as amended) and in the manner
set forth in the Public Funds Depositor Collateral Security Agreement. The Authority's
Investment Officer and Investment Representatives are hereby authorized to execute Public
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Funds Depositor Collateral Security Agreements and any agreements, documents or forms
required by the Federal Reserve Bank on behalf of the Authority, as and when required, and to
approve the substitution of securities pledged to the Authority as collateral pursuant to and in
the manner set forth in any Public Funds Depositor Collateral Security Agreement entered into
by the Authority.

E. The Board of Directors recognizes that, within the framework of the above
rules, decisions must be made concerning the type and duration of each investment transaction
and that such decisions are best made by the person responsible for implementing the
transaction, based upon the facts and circumstances prevailing at the time. As a guide to
making such decisions, it is hereby declared the policy of the Board of Directors that priority
should be given to proper security of the Authority's funds over maximizing the yield on
investments. Furthermore, in cases where the rate of return on an investment security offered
by competing banking institutions are substantially equivalent, the Authority's Investment
Officer and Investment Representatives shall give preference to those investments and
investment institutions offering the greatest degree of administrative convenience and
proximity, and the flexibility of investment arrangements.

F. Except as herein expressly provided, and except for (i) insufficient funds debits
for returned items, and (ii) payment of bank service charges (or deductions from interest
income in lieu of such payment) established by written agreements with the Authority's
depository bank or banks, nothing herein shall be deemed or construed to authorize the
withdrawal, expenditure or appropriation of funds of the Authority except by check or draft
signed by three (3) members of the Board of Directors, or as otherwise provided by applicable
statutes or the resolutions, rules, regulations, policies, orders or proceedings of the Board of
Directors. Furthermore, the Board of Directors shall retain sole responsibility for establishing
and implementing, from time to time, this Investment Policy, and all investment transactions
to be undertaken by the Authority's Investment Officer and the Authority's Investment
Representatives pursuant to this Investment Policy shall be subject to the further or more
specific directions, instructions, orders, resolutions or actions of the Board of Directors.

Section 6. Authorized Investments. The following categories of investment are authorized for
investment of Authority funds:

A. Obligations, including letters of credit, of the United States or its agencies and
instrumentalities;

B. Direct obligations of the State of Texas or its agencies and instrumentalities;

C. Other obligations, the principal and interest of which are unconditionally

guaranteed or insured by, or backed by the full faith and credit of, the State of Texas, or the
United States or any of their respective agencies and instrumentalities, including obligations
that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the
explicit full faith and credit of the United States;

D. Obligations of states, agencies, counties, cities, and other political subdivisions
of any state rated as to investment quality by a nationally recognized investment rating firm
not less than "A" or its equivalent;



E. Interest-bearing banking deposits that are guaranteed or insured by the Federal
Deposit Insurance Corporation or its successor or the National Credit Union Share Insurance

Fund or its successor;

. ()

Certificates of deposit that are issued by a depository institution that

has its main office or a branch office in the State of Texas that are:

(2)

(a) guaranteed or insured by the Federal Deposit Insurance
Corporation or its successor or the National Credit Union Share
Insurance Fund or its successor;

(b) secured by obligations of the type described in Section
2256.010(a)(2) of the Investment Act; or

(c) secured in any other manner and amount provided by law for
deposits of the Authority pursuant to an approved and fully
executed Public Funds Depositor Collateral Security
Agreement;

Certificates of deposit that are acquired in the manner described in

Section 2256.010(b), Texas Govemment Code, as amended; provided, however, that each
investment of Authority funds in the foregoing shall require specific prior approval by the

Board of Directors;

G. Banker's acceptances with a stated maturity of 270 days or fewer from the date
of issuance which meet the requirements set forth in Section 2256.012 of the Investment Act;

H. Commercial paper with a stated maturity of 270 days or fewer from the date of
issuance which meets the requirements set forth in Section 2256.013 of the Investment Act;

L No-load money market mutual funds that:

1) are registered with and regulated by the Securities and Exchange
Commission;

2) provide the Authority with a prospectus and other information required
by the Securities Exchange Act of 1934 (15 U.S.C. Section 78a et seq.)
or the Investment Company Act of 1940 (15 U.S.C. Section 80a-1 et
seq.);

3) comply with federal Securities and Exchange Commission Rule 2a-7
(17 C.F.R. Section 270.2a-7), promulgated under the Investment
Company Act of 1940 (15 U.S.C. Section 80a-1 et seq.);

4) have a dollar-weighted average stated maturity of 90 days or fewer; and

5) include in their investment objectives the maintenance of a stable net

asset value of $1.00 for each share;



J. Investment pools which meet the requirements set forth in Section 2256.016
and Section 2256.019 of the Investment Act;

K. No-load mutual funds that:

1) are registered with the Securities and Exchange Commission; and
2) have an average weighted maturity of less than two (2) years; and
3) either:
(a) have a duration of one (1) year or more; or
(b) have a duration of less than (1) year and the investment
portfolio is limited to investment grade securities, excluding
asset-backed securities; and
4) are invested exclusively in obligations approved by Subchapter A. of
the Investment Act; and
5) are continuously rated as to investment quality by at least one
nationally recognized investment rating firm of not less than AAA or
its equivalent; and
L. Fully collateralized repurchase agreements meeting the requirements set forth

in Section 2256.011 of the Investment Act, provided that (1) the maximum maturity of same
shall not exceed seven (7) days, and (2) unless otherwise authorized by the Board of Directors
of the Authority, no such agreement shall waive the sovereign immunity of the Authority;

M. Collateralized mortgage obligations directly issued by a federal agency or
instrumentality of the United States, the underlying security for which is guaranteed by an
agency or instrumentality of the United States, provided that the obligation is not:

)

()

©)

C))

an obligation whose payment represents the coupon payments on the
outstanding principal balance of the underlying mortgage-backed
security collateral and pays no principal;

an obligation whose payment represents the principal stream of cash
flow from the underlying mortgage-backed security collateral and
bears no interest;

a collateralized mortgage obligation that has a stated final maturity date
of greater than ten (10) years; or

a collateralized mortgage obligation the interest rate of which is
determined by an index that adjusts opposite to the changes in a market
index;

N. Bonds issued, assumed or guaranteed by the State of Israel;
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0. Guaranteed investment contracts meeting the requirements set forth in Section
2256.015 of the Investment Act, provided that, unless otherwise authorized by the Board of
Directors of the Authority, no such contract shall waive the sovereign immunity of the
Authority; and

P. Securities lending programs meeting the requirements set forth in Section
2256.0115 of the Investment Act.

Section 7. Investment Strategies. Authority investments shall be made upon the evaluation of
the specific investment objectives and strategies of each account of the Authority, with the primary
objective for the selection of any Authority investment being the understanding of the suitability of
such investment to the financial requirements of the Authority. The Authority's investment strategy
for each of its accounts is as follows:

A. General Funds: The Authority’s several General Funds are used for all
operations and maintenance needs of the Authority. The highest priorities for the accounts
comprising the General Funds are the preservation and safety of the principal of investments
in the operating account. Of next importance is the liquidity and marketability of an investment
if the need arises to liquidate the investment before its maturity. The Authority may conduct
cash flow analysis to determine the appropriate liquidity needs for any of the Authority's
several General Funds or the accounts comprising such funds. Typically, the Authority will
ladder or match investment maturity dates so that any such maturity coincides with a potential
expenditure of the Authority. Secondly, should the Authority establish reserve accounts for
the benefit of a General Fund, or have funds on hand in a General Fund that are not specifically
budgeted towards a specific expenditure, the Authority may invest these funds in various
maturing investments as deemed prudent. However, no investment of a General Fund, unless
otherwise authorized by the Board, shall exceed (5) five years in final maturity. The Authority
may utilize and investment pool to fund some or all of the short-term expenditures.

B. Debt Service Funds: The Authority's several Debt Service Funds are used to
pay debt service on outstanding bonds. The highest priority for the accounts comprising the
Debt Service Funds is the preservation and safety of principal. Since the Authority knows the
amount of its debt service requirements and when it becomes due; investments for such Debt
Service Funds should be structured to coincide with the amount and timing of debt service
requirements. When the preservation and safety of principal and liquidity considerations for
debt service purposes are assured, including the marketability of investments in the event the
need arises to liquidate an investment before its maturity, the yield on investments should be
considered. Since the amount of Authority funds in the several Debt Service Funds can be
significant, diversification of the investment portfolio for such funds may be necessary. The
Authority may easily liquidate investments in an investment pool and therefore such
investments may be appropriate in combination with longer term investments in the Debt
Service Funds. However, no investment of a Debt Service Fund, unless otherwise expressly
authorized by the Board, shall exceed (5) five years in final maturity. The Authority may
utilize and investment pool to fund some or all of the short-term expenditures.

C. Debt Service Reserve Funds: The Authorities several Debt Service Reserve
Funds are used to pay debt service in the event of a shortfall in an underlying Debt Service
Fund. Since the Authority knows timing and amounts of future debt service payments, the
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Authority should ensure that any investment strategy provides for ample liquidity in the event
of a shortfall in a Debt Service Fund. Therefore, the Authority should seek to mitigate interest
rate risk arising from investments in a Debt Service Reserve Fund. While Debt Service Reserve
Funds are not likely to be needed, unless otherwise expressly authorized by the Board, no
investment shall have a final maturity in excess of (5) years in final maturity. Furthermore,
any securities purchased for the account of a Debt Service Reserve Fund should be highly
marketable securities in the event the Authority needs to raise liquidity.

D. Construction Funds: The Authority’s several Construction Funds are used to
pay for capital improvements of the Authority. The highest priority for the accounts
comprising the Construction Funds is the preservation and safety of principal. In the event that
funds held in the several Construction Funds are for particular improvement projects that have
been previously identified by the Authority's Board of Directors, the Investment
Representatives should secure a schedule of the approximate time when disbursements will be
required to be made from such accounts. Investments in the several Construction Funds should
be structured so that they mature or can be liquidated on or about the dates that disbursements
are expected to be made. Once the safety of principal and liquidity and marketability of
investments which are to match certain disbursement dates are assured, the yield on such
investments may be considered. Since Authority funds in the several Construction Funds may
not be needed for a year or more, longer term instruments should be considered to increase
yield. If funds available in any Construction Fund are deemed surplus or are not required for
specific improvement projects, such funds should be considered for longer term investment.
Investment diversification for large amounts of Authority funds that may be deposited into the
several Construction Funds for a very short term may be achieved through the use of an
investment pool. Since investment pools are short term in nature, they would normally be used
for Authority funds in these accounts only if the Authority knows that it will be disbursing
funds in a relatively short period of time. However, on some occasions the yield on investment
pools is higher than on longer term investments, so their use may be optimal for other funds in
the several Construction Funds. However, no investment in the Construction Funds, unless
otherwise Authorized by the Board, shall exceed (5) five years in final maturity. The Authority
may utilize and investment pool to fund some or all of the short-term expenditures.

E. Other Funds: From time to time, the Authority may create new Fund types by
resolution or order of the Board of Directors. Any investment strategy for such Funds shall
take into account the underlying cash flow needs of such Fund. Investment strategy shall
correspond to the needs of such Fund. In addition, upon the annual review of the Investment
Policy, the Authority may adopt a specific formal investment strategy for any new Fund type.
However, no investment in these other Funds, unless otherwise Authorized by the Board, shall
exceed (5) five years in final maturity. The Authority may utilize and investment pool to fund
some or all of the short-term expenditures.
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Section 8. Miscellaneous.

A. In the event of any conflict or inconsistency between the terms of this
Investment Policy and applicable requirements of law, such conflict or inconsistency will be
resolved in favor of the more restrictive of this Investment Policy or the applicable
requirements of law. In the event of any ambiguity or uncertainty as to the intent and
application of any part, section, paragraph or provision hereof, a written request for
clarification or approval of a proposed action describing such circumstances shall be submitted
to the Board of Directors for a decision as to a proper course of action.

B. The rules, regulations and policies set forth herein shall be and remain in full
force and effect unless and until amended, revised, rescinded or repealed by action of the Board
of Directors. The Authority's Board of Directors specifically reserves the right to change, alter
or amend any provision of this Investment Policy at any time.

C. The provisions of this Investment Policy are severable, and if any provision or
part of this Investment Policy or the application thereof to any person or circumstances shall
ever be held by any court of competent jurisdiction to be invalid or unconstitutional for any
reason, the remainder of this Investment Policy and the application of such provision or part of
this Investment Policy shall not be affected thereby.

D. All rules, regulations and policies heretofore adopted on the subject matter

hereof or in conflict herewith are hereby repealed, revoked and rescinded as of the effective
date hereof.
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EXHIBIT "A"

CERTIFICATE OF COMPLIANCE FROM SELLERS OF INVESTMENTS AS REQUIRED BY
THE PUBLIC FUNDS INVESTMENT ACT

To:  San Jacinto River Authority (the "Authority")

From:

[Name of the person offering [Title of such person]
or the "qualified representative"

of the business organization

offering to engage in an investment

transaction with the Authority or of

the Authority's Investment Manager]

of (the "Business Organization")
[Name of financial institution,
business organization or
investment pool]

Date: ,20

In accordance with the provisions of the Public Funds Investment Act, Chapter 2256, Texas
Govemment Code, as amended, I hereby certify that:

1. I am an individual offering to enter into an investment transaction with the Authority
or a "qualified representative" of the Business Organization offering to enter into an investment
transaction with the Authority, as applicable, as such terms are used in the Public Funds Investment
Act, Chapter 2256, Texas Govemment Code, as amended (the "Seller"), and that Seller meets all
requirements under such Act to execute this Certificate.

2. The Business Organization is an investment pool or an investment management firm
under contract with the Authority to invest or manage the Authority's investment portfolio that has
accepted authority from the Authority to exercise investment discretion in regard to the Authority's
funds.

3. Seller anticipates selling to the Authority investments that are authorized by the
Authority's Order Establishing Policy for Investment of Authority Funds and Appointing Investment
Officer, dated [___],20 _ (the "Investment Policy") and the Public Funds Investment Act (collectively
referred to herein as the "Investments").

4, I or a registered investment professional that services the Authority's account, as
applicable, have received and reviewed the Authority's Investment Policy now in full force and effect.
The Authority has further acknowledged that Seller may rely upon the Investment Policy until the
Authority provides Seller with any amendments to or any newly adopted form of the Investment Policy.

5. Seller has implemented reasonable procedures and controls in an effort to preclude

investment transactions between the Authority and Seller that are not authorized by the Investment
Policy, except to the extent that this authorization is dependent upon an analysis of the Authority's
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entire portfolio, requires an interpretation of subjective investment standards, or relates to investment
transactions of the Authority that are not made through accounts or other contractual arrangements
over which the Business Organization has accepted discretionary investment authority.

6. Seller has reviewed or will review prior to sale, the terms, conditions and characteristics
of the investments to be sold to the Authority and has determined or will determine, prior to sale, that
(i) each of the Investments is an authorized investment for local govemments under the Public Funds
Investment Act and (ii) each of the Investments is an authorized investment under the Authority's
Investment Policy.

7. Seller acknowledges that the Authority has disclosed and hereby discloses that certain
funds within the custody of the Authority which may be deposited or invested with Seller are by law
or under a bond indenture required to be set aside to discharge a debt owed to the holder(s) of the
Authority’s outstanding notes, bonds or other obligations. As such, these funds shall be deemed to be
a deposit by a trustee of trust funds of which the holder(s) are pro rata beneficiaries in accordance with
12 C.F.R. §330.15(c). Such funds held in trust for the holder(s) of the Authority’s notes, bonds or
other obligations are deposited within the account(s) titled “Bond Fund”, “Bond Account”, “Debt
Service Fund”, “Debt Service Account”, “Interest and Sinking Fund”, “Interest and Sinking Account”,
or other similar name sufficient to satisfy the requirements of 12 C.F.R. §330.5(b) indicating that such
funds are pledged towards the payment of principal and interest on the Authority’s notes, bonds or
other obligations. Seller further acknowledges that the Authority may be acting in a fiduciary capacity
on behalf of certain persons or entities who may, in turn, be acting in a fiduciary capacity for subsequent
purchasers and/or holders of the Authority’s outstanding notes, bonds or other obligations.

8. Seller will continuously maintain an executed copy of this Certificate of Compliance
in its “deposit account records” (as defined in 12 C.F.R. §330.1(e)) for so long as Seller holds any
funds of or within the custody of the Authority.

Name:

Title:




EXHIBIT "B"

PUBLIC FUNDS DEPOSITOR
COLLATERAL SECURITY AGREEMENT

This Public Funds Depositor Collateral Security Agreement (the "Agreement") is made and
entered into as of the _ day of  , 20 by and between SAN JACINTO RIVER AUTHORITY
(the "Depositor") and ("Bank"), and any prior Agreement between
Depositor and Bank relative to the subject matter hereof is hereby terminated as of the date first written
above.

RECITALS

Depositor, through action of its Board of Directors, has designated Bank as a depository for
Depositor's funds. Funds on deposit with Bank to the credit of Depositor in excess of federal deposit
insurance are required to be secured by eligible security as provided for by the Public Funds Collateral
Act, V.T.C.A. Govemment Code Section 2257.001 et seq. (the "Public Funds Law"). Depositor and
Bank understand and acknowledge that the amount of Depositor's uninsured deposits in Bank may vary
substantially from time to time; that under the circumstances permitted herein, the Bank may release,
add to or substitute for the securities pledged by Bank from time to time to secure such uninsured
deposits of Depositor; and that it is the intent of the parties that this Agreement be renewed and
extended upon and at the time of each permitted release, addition or substitution of collateral securities
and thereafter remain in force and effect for the full term thereof until terminated in the manner set
forth herein. In order to perfect Depositor's security interest in eligible securities pledged by Bank
from time to time to secure such uninsured deposits, the Board of Directors of the Bank (the "Bank
Board") has authorized the undersigned Bank officer to enter into this Agreement on behalf of Bank
under the terms of which Bank will either [@) cause

a [state or national bank], which has its main office or a branch office in Texas and which has been
designated by the State Comptroller as a Texas State Depository to hold the collateral assets in a
custody account as bailee for the benefit of Depositor, or (ii)] cause the Federal Reserve Bank or a
federal home loan bank ("FHLB") to hold the collateral assets in a restricted securities account, joint
safekeeping account or other similar account as custodian/bailee for the benefit of Depositor (such
[bank or] FHLB or the Federal Reserve Bank, as the case may be, hereinafter called the "Custodian").

AGREEMENT

Now, therefore, in consideration of the mutual covenants in this Agreement, the parties agree
as follows:

1. Grant of Security Interest. To secure the uninsured deposits maintained by Depositor
with Bank from time to time, Bank hereby pledges and grants to Depositor a security interest in its
Eligible Securities (as defined in the Public Funds Law) which are held, now or hereafter, by Custodian
for the benefit of Depositor in accordance with the terms of this Agreement (the "Collateral"). At all
times during the term of this Agreement, the Collateral shall consist solely of the following:
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general obligations of the United States of America or its agencies or instrumentalities backed
by its full faith and credit;

direct obligations of the State of Texas or Texas State agencies and instrumentalities;

collateralized mortgage obligations directly issued by a federal agency or instrumentality of
the United States of America, the underlying security for which is guaranteed by an agency or
instrumentality of the United States of America;

other obligations, the principal and interest on which are unconditionally guaranteed or insured
by, or backed by the full faith and credit of the State of Texas or the United States of America
or their respective agencies and instrumentalities;

obligations of states, agencies, counties, cities and other political subdivisions of any state rated
as to investment quality by a nationally recognized investment rating firm not less than A or
its equivalent;

fixed-rate collateralized mortgage obligations that have an expected weighted average life of
10 years or less and which do not constitute a high-risk mortgage security as defined in the
Public Funds Law;

floating-rate collateralized mortgage obligations that do not constitute a high-risk mortgage
security as defined in the Public Funds Law; and

letters of credit issued by a federal home loan bank.

Bank shall cause Custodian to accept and hold the Collateral as bailee and/or custodian for Depositor
to secure Bank's obligation to repay the deposits.

2. Receipts. The Collateral held by Custodian for the benefit of Depositor, as of the
effective date of this Agreement, has been described on Trust Receipts (as defined in the Public Funds
Law) issued by Custodian, copies of which Custodian has forwarded to Depositor, and such current
Collateral is described on Exhibit "A" attached hereto and made a part hereof for all purposes. With
respect to additional or substitute Collateral hereafter delivered by Bank to Custodian to hold for the
benefit of Depositor, or any releases of securities previously held as Collateral ("Releases"), as
contemplated by this Agreement, Bank shall cause Custodian to issue Trust Receipts or Releases
describing such additional or substitute Collateral or released securities and promptly forward copies
of same to Depositor. Such Trust Receipts and Releases which are furnished to Depositor by Custodian
from time to time shall be deemed a part of this Agreement without further action on the part of any
party hereto, and this Agreement shall apply to such released, additional or substitute Collateral to the
same extent as if it were described on Exhibit "A" attached hereto. If the Custodian is the Federal
Reserve Bank, such Trust Receipts or Releases will consist of a written confirmation (the "Advice").
Such Advice shall be subject to the terms and conditions of all applicable regulations, operating
circulars, bulletins and policies of the Federal Reserve Bank, including the terms and conditions of any
applicable forms or agreements, as may now exist or hereafter be enacted, promulgated or issued by
the Federal Reserve Bank (collectively "Applicable Regulations"). If the Custodian is the Federal
Home Loan Bank of Dallas ("FHLB Dallas"), notwithstanding the foregoing, such Trust Receipts may
be forwarded to Bank with instructions for Bank to immediately forward the same to Depositor. Bank
hereby agrees to comply with Custodian's instructions and forward each Trust Receipt to Depositor
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immediately upon receipt of same. Upon request of Depositor, Bank agrees to provide or cause
Custodian to provide a then-current list of all Collateral pledged by Bank to secure Depositor's funds
to update Exhibit "A" to this Agreement. If the Custodian is FHLB Dallas and the Custodian is
forwarding Trust Receipts to Bank, Depositor may, at any time and from time to time, request that
FHLB Dallas provide one or more Trust Receipts directly to Depositor, and FHLB Dallas shall
immediately so provide the requested Trust Receipts to the Depositor, at no cost to the Depositor.

3. Required Collateral Value. Bank agrees with Depositor that the total market value of
the Collateral securing uninsured deposits maintained by Depositor with Bank will at all times during
the term of the Agreement be not less than (i) one hundred ten percent (110%) of the amount of such
uninsured deposits, if the determination of the market value of Collateral is calculated less frequently
than weekly by Bank, or (ii) one hundred five percent (105%) of the amount of such uninsured deposits
if the determination of the market value of Collateral is calculated at least weekly by Bank (the
"Required Collateral Value"). To insure that the Required Collateral Value is maintained, Bank will
redetermine, on a daily basis, the amount of Depositor's uninsured deposits (taking into account that
day's deposits, accrued interest, disbursements and withdrawals) held by Bank and (using the most
recently determined market value of the Collateral) promptly add any additional Collateral which may
be necessary to maintain the Required Collateral Value by either (i) depositing with Custodian for the
purposes of this Agreement any additional Collateral or (ii) if the Custodian is the Federal Reserve
Bank, transferring additional Collateral to a restricted securities account, joint safekeeping account or
other similar account maintained by the Federal Reserve Bank. Determination of the market value
of Collateral by Bank will be calculated periodically as indicated by Bank on the signature page
hereof or more frequently on Depositor's request; provided, however, the foregoing shall not relieve
Bank of its obligation to fully collateralize at all times the Depositor's uninsured deposits with Bank.
If upon the periodic determination of the Collateral's market value as set forth herein, the Required
Collateral Value is not then maintained, Bank will promptly deposit with Custodian for the purposes
of this Agreement additional Collateral necessary to maintain the Required Collateral Value.

4. Release of Collateral. Custodian shall not release any part of the Collateral without
Depositor's written authorization. Depositor agrees to furnish such authorization promptly upon Bank's
request under the circumstances described in Sections 5, 6, or 8 of this Agreement. Depositor's
authorization to Custodian to release from the Collateral only designated Eligible Securities shall
terminate the security interest granted by Bank in this Agreement only with respect to such designated
Eligible Securities. Ifthe Custodian is the Federal Reserve Bank, this section shall apply except to the
extent it is in conflict with the provisions of the Applicable Regulations, in which event the provisions
of the Applicable Regulations shall govern the release of Collateral.

5. Substitution of Collateral. It is hereby agreed that upon obtaining the prior written
consent of the Depositor, which consent shall not be unreasonably withheld, substitutions of the
Collateral held hereunder may be made at any time so long as the fair market value of the Eligible
Securities being substituted is at least equal to the fair market value of the Eligible Securities being
removed. Ifthe Custodian is the Federal Reserve Bank, this section shall apply except to the extent it
is in conflict with the provisions of the Applicable Regulations, in which event the provisions of the
Applicable Regulations shall govern the substitution of Collateral.

6. Excess Collateral. At such times as the aggregate market value of the Collateral held
by Custodian exceeds the Required Collateral Value, Depositor, upon request by Bank, shall authorize
Custodian to permit Bank to release the excess portion of the Collateral. Custodian shall have no




further liability to Depositor with respect to those Eligible Securities released upon Depositor's
authorization.

7. Additional Collateral. If at any time the aggregate market value of Collateral held by
Custodian is less than the Required Collateral Value, Bank shall immediately upon learning of such
circumstance, and without further action by Depositor, promptly either (i) deposit with Custodian
sufficient additional Eligible Securities of the type specified in Section 1 as may be necessary to cause
the aggregate market value of the Collateral to equal the Required Collateral Value, or (ii) transfer
additional Eligible Securities of the type specified in Section 1 to the restricted securities account, joint
safekeeping account or other similar account maintained by the Federal Reserve Bank as may be
necessary to cause the aggregate market value of the Collateral to equal the Required Collateral Value
and cause the Federal Reserve Bank to issue a corresponding Advice (and Bank will deposit with the
Federal Reserve Bank additional Eligible Securities if and to the extent necessary to fulfill its
obligations under this Agreement).

8. Earnings and Payments on Collateral. Bank shall be entitled to the interest income and
earnings paid on the Collateral and Custodian may dispose of such interest income and earnings as
directed by Bank without approval of Depositor, so long as Depositor has not notified Custodian of
Bank's default under this Agreement. Bank shall not be entitled to and Custodian shall not release to
Bank any partial or full call of the Collateral without Depositor's prior written authorization as
described in Section 4 of this Agreement. If the Custodian is the Federal Reserve Bank, this section
shall apply except to the extent it is in conflict with the provisions of the Applicable Regulations, in
which event the provisions of the Applicable Regulations shall govern the disposition of interest
earnings and principal payments on the Collateral.

9. Default and Remedies. If Bank fails at any time to pay and satisfy, when due, any
check, draft, or voucher lawfully drawn against any deposit or becomes insolvent or materially
breaches its contract with Depositor, a default shall exist under this Agreement and Depositor shall
give written notice of such default to Bank, and Bank shall have ten (10) days to cure same. In the
event Bank fails to do so, it shall be the duty of Custodian, upon written demand of Depositor, to
surrender or transfer the Collateral to Depositor or Depositor's nominee and Bank hereby irrevocably
authorizes Custodian to surrender or transfer the Collateral upon the conditions herein specified.
Depositor may sell all or any part of such Collateral in a commercially reasonable manner and out of
the proceeds of the Collateral may pay Depositor all damages and losses sustained by it, together with
all expenses of any and every kind incurred by it on account of such failure or insolvency sale.
Depositor shall account to Bank for the remainder, if any, of said proceeds or Collateral remaining
unsold. Such sale may be either at public or private sale; provided, however, Depositor shall give Bank
ten (10) days' written notice of the time and place where such sale shall take place, and such sale shall
be to the highest bidder for cash. Depositor and Bank shall have the right to bid at such sale. If the
Custodian is the Federal Reserve Bank, this section shall apply except to the extent it is in conflict with
the provisions of the Applicable Regulations, in which event the provisions of the Applicable
Regulations shall govern the Depositor's exercise of remedies against the Collateral.

10. Authorization and Records. The Bank Board has authorized the pledge of Bank assets
to collateralize uninsured deposits maintained by Depositor pursuant to resolutions substantially in the
form of Annex I attached to the form of Resolution Certificate and Certificate of Incumbency attached
hereto as Exhibit "B" (the "Resolution Certificate"), and has authorized the undersigned Bank officer
to enter into, execute and deliver to Depositor this Agreement on behalf of Bank and to take all action
which may be necessary or appropriate to create and perfect the security interest in the Collateral
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contemplated hereunder. Bank shall deliver to Depositor a fully executed Resolution Certificate as a
condition precedent to the effectiveness of this Agreement and shall advise Depositor immediately of
any revocation, amendment or modification thereof. Bank acknowledges that the Authority has
disclosed and hereby discloses that certain funds within the custody of the Authority which may be
deposited or invested with Bank are by law or under a bond indenture required to be set aside to
discharge a debt owed to the holder(s) of the Authority's outstanding notes and/or bonds. As such,
these funds shall be deemed to be a deposit by a trustee of trust funds of which the holder(s) are pro
rata beneficiaries in accordance with 12 C.F.R. §330.15(c). Such funds held in trust for the holder(s)
of the Authority's notes and bonds are deposited within the account(s) titled "Bond Fund", "Bond
Account", "Debt Service Fund", "Debt Service Account”, "Interest and Sinking Fund", "Interest and
Sinking Account", or other similar name sufficient to satisfy the requirements of 12 C.F.R. §330.5(b)
indicating that such funds are pledged towards the payment of principal and interest on the Authority's
bonds and notes. Bank further acknowledges that the Authority may be acting in a fiduciary capacity
on behalf of certain persons or entities who may, in turn, be acting in a fiduciary capacity for subsequent
purchasers and/or holders of the Authority's outstanding bonds and notes. Bank shall continuously
maintain an executed copy of this Agreement, its copies of all Trust Receipts, Releases and Advices,
and the Resolution Certificate among its official "deposit account records" (as defined in 12 C.F.R.
§330.1(e)) until such time as this Agreement is terminated and all uninsured deposits of Depositor have
been properly and fully paid out. This Agreement may be executed in one or more counterparts, each
of which shall be an original.

11. Authorized Representatives; Depositor Agreements. The Depositor hereby confirms
that it has previously authorized its Investment Officer and/or Investment Representatives to execute
this Agreement and any documentation required in connection therewith, including specifically
pursuant to the Applicable Regulations and documentation related thereto, and to represent it and act
on its behalf in any and all matters of every kind arising under this Agreement. During the term of this
Agreement, the Depositor may further designate an additional officer or officers to singly or jointly
represent and act on behalf of Depositor in any and all matters of every kind arising under this
Agreement and, in such event, shall provide written notice thereof to Bank. Inthe event of any conflict
between the provisions of this Agreement and any other agreement between the Depositor and the
Bank relating to the deposits, this Agreement will control, unless the conflict is with the Applicable
Regulations, in which event the Applicable Regulations will control. Bank and Depositor specifically
agree that Depositor's prior approval is required for any par-for-par Collateral substitutions.

12. Custodian as Bailee. Custodian will promptly identify the pledge by Bank to Depositor
of the Collateral on the Custodian's books and records and any additional or substitute Collateral and
issue to Bank and Depositor Trust Receipts covering the Collateral. Similarly, Custodian will promptly
remove from its books and records any securities released from the pledge by Bank in compliance with
the terms of this Agreement and issue to Bank and Depositor appropriate Releases identifying the
released securities. Custodian acknowledges that it is the bailee of Depositor for purposes of
Section 2257.044 of the Public Funds Law, and its custodial capacity is deemed to be set forth on any
Trust Receipt delivered to Bank and Depositor, whether such capacity is expressly so noted or not. If
the Custodian is the Federal Reserve Bank, this section shall not apply, but Bank acknowledges the
provisions of the Applicable Regulations which provide that the Federal Reserve Bank is acting as
custodian/bailee; that the Collateral identified on the Advice is subject to the custodial provisions of
the Applicable Regulations; and that the disposition thereof is subject to Depositor's approval.



13. Financial Condition. Bank will provide a statement of its financial position to the
Depositor on at least a quarterly basis. Bank will provide to the Depositor an annual statement audited
by its outside auditors including a statement by its outside auditors as to its "fair presentation.”

14. Amendment, Modification, Renewal. Each permitted release of previously pledged
Collateral and each addition to or permitted substitution for Collateral shall be deemed and considered,
without further action by Bank or Depositor, as an amendment to Exhibit "A" attached hereto and a
contemporaneous renewal and extension of this Agreement for the term hereinafter stated upon the
same terms and containing the same provisions as set forth herein, except as the Collateral subject to
this Agreement may be modified or amended thereby; provided, however, that any such renewal and
extension shall not affect any transaction entered into prior to such renewal and extension until Bank
shall have properly and fully paid out all uninsured deposits (including any uninsured time deposits)
and Depositor shall have authorized Custodian to redeliver to Bank's sole control all Collateral then in
Custodian's possession. Otherwise, this Agreement may not be amended or modified except by mutual
written agreement of the parties hereto.

15. Term. Unless sooner terminated as hereinafter provided, the term of this Agreement,
and any renewal or extension hereof resulting from any release, addition to or substitution of securities
pledged as Collateral hereunder, shall commence on the date of this Agreement, or the date of such
release, addition or substitution, and continue for a term of ten (10) years.

16. Termination. Either Depositor, Bank or Custodian may terminate this Agreement prior
to the expiration of the term hereof upon thirty (30) days' advance written notice to the other parties or
by entering into a new Public Funds Depositor Collateral Security Agreement which is intended to
supersede and replace this Agreement; provided, however, that the terms of this Agreement shall
continue to apply to all transactions entered into prior to such termination and until Bank shall have
properly and fully paid out all uninsured deposits (including any uninsured time deposits) and
Depositor shall have authorized Custodian to redeliver to Bank's sole control all Collateral then in
Custodian's possession.

17. Custodian Fees. Anyand all fees associated with the Custodian's holding of Collateral
for the benefit of the Depositor will be paid by Bank and the Depositor will have no liability therefor.

In witness whereof, the parties hereto have caused this Agreement to be executed by their duly
authorized representatives as of the day first above written.

18. Representations. As required by Chapter 2270, Texas Govemment Code, Bank and
Custodian each hereby verify that it does not boycott Israel and will not boycott Israel through the term
of this Agreement. For purposes of this verification, "boycott Israel" means refusing to deal with,
terminating business activities with, or otherwise taking any action that is intended to penalize, inflict
economic harm on, or limit commercial relations specifically with Israel, or with a person or entity
doing business in Israel or in an Israeli-controlled territory, but does not include an action made for
ordinary business purposes.



DEPOSITOR:

SAN JACINTO RIVER AUTHORITY

By:

Name:

Title:




Bank hereby agrees that it will periodically determine the market value of Collateral and
maintain the corresponding Required Collateral Value throughout the term of this Agreement as
indicated below (provided, however, that in the event no indication is made below, the Required
Collateral Value for all purposes of this Agreement shall be 110%):

U] Less frequent than weekly No less than 110%
UJ Weekly No less than 105%
BANK:
By:
Name:
Title:




The Custodian, if other than the Federal Reserve Bank, joins in the execution of this Agreement
for purposes of Sections 4, 8, 9, 12, 16, and 18, and if the Custodian is the Federal Reserve Bank, such
joinder is to be evidenced as set forth in the Applicable Regulations, the Advice and any documentation
related thereto.

CUSTODIAN:

Name:

Title:




EXHIBIT "A"

[Description of Eligible Securities Pledged]



EXHIBIT "B"

RESOLUTION CERTIFICATE
AND CERTIFICATE OF INCUMBENCY

OF (BANK)

The undersigned hereby certifies as follows:

1. I am the officer of the Bank holding the title designated on the signature line of this
Certificate.
2. Attached hereto as Annex I is a full, true and correct copy of resolutions (the

"Resolutions") duly adopted by the [Board of Directors] [Loan Committee] of the Bank in conformity
with the Articles of Association and By-laws of the Bank and in accordance with the laws of the State
of Texas.

3. The Resolutions have not been amended, modified or rescinded, and are in full force
and effect on the date hereof.

4. The Bank is duly organized and existing under the laws of

5. All franchise and other taxes required to maintain the Bank's existence have been paid
and none of such taxes are delinquent.

6. No proceedings are pending for the forfeiture of the Bank's authority to do business or
for its dissolution, voluntarily or involuntarily.

7. The Bank is qualified to do business in each state where the nature of its business
requires such qualification.

8. There is no provision in the Articles of Association, By-laws or any other agreement,
indenture or contract to which the Bank or its property is subject which limits the Resolutions, and the
Resolutions are in conformity with the provision of the Bank's Articles of Association and By-laws

and with proceedings of the Board of Directors.
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9. This resolution is made in order to comply with requirements of the Financial
Institutions Reform, Recovery and Enforcement Act of 1989, as amended, and 12 U.S.C. 1823(e), and
shall constitute a business record of the Bank and shall be continuously maintained in the official
business records of Bank.

10. The undersigned officers have been duly elected to the positions set opposite their
respective names below and are qualified to act in the present capacities in which they sign for the
Bank.

11. The signatures appearing opposite each of the undersigned officers is his or her

authentic signature and each of the undersigned holds the office designated for the same.

Name Office Signature

EXECUTED the day of ,20

Name:

Title: [Secretary] [Recording Officer]



ANNEX I

RESOLUTIONS

RESOLVED, that this Bank shall secure all deposits of the San Jacinto River Authority (the
"Authority") in excess of amounts insured by the Federal Deposit Insurance Corporation ("Excess
Funds") on deposit with the Bank at any time in whatever amount; and further

RESOLVED, in regard to the above referenced deposits, that the Chairman of the Board of
Directors, President, any Executive Vice President, any Vice President, any Assistant Vice President,
or any other officer of the Bank is hereby authorized and directed to execute for and on behalf of the
Bank the following documents, it being further agreed that the execution of any of the same prior to
the adoption of these resolutions is hereby ratified, confirmed and adopted:

1. A Public Funds Depositor Collateral Security Agreement (the "Collateral Security
Agreement") in favor of the Authority, covering the Collateral described therein;

2. Such other and further documents as may be deemed necessary or desirable by such
officer or as required by the Authority in regard to the securing of the Excess Funds; and further

RESOLVED, that the officers executing any of the above described documents are hereby
authorized and empowered to do and perform any and all actions required by the terms and provisions
of same to execute the samé in the name and on behalf of the Bank, in such number of counterparts as
the officer or officers executing the same shall deem necessary or desirable, with such terms,
conditions, modifications, changes and provisions as the officer or officers executing the same may
approve, the execution of such documents to evidence approval of the terms thereof conclusively; and
further

RESOLVED, that any and all instruments executed and delivered on behalf of the Bank in
connection with these resolutions by any person purporting to be an officer of the Bank shall be deemed

to be the act of the Bank and shall be in all respects binding against the Bank; and further
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RESOLVED, that all actions of all officers, agents or other representatives of the Bank taken
or performed up to the date hereof in respect to the preparation, execution and delivery of the
documents, certificates or other instruments contemplated hereby, and the taking prior to the date
hereof of any and all actions otherwise required by the terms and provisions of the above referenced
documents, be, and they hereby are, in all respects approved, ratified and confirmed; and further

RESOLVED, that this approval is intended to comply in all respects with the requirements of
applicable statutory law relating to insurance of accounts including specifically, but without limitation,
the requirements of 12 U.S.C.A. §§ 1821(d)(9)(A) and 1823(e); and further

RESOLVED, that any deposit agreements between Bank and Authority and/or the Collateral
Security Agreement are all intended to be, and shall be deemed to be, official records of the Bank; and
further

RESOLVED, that any deposit agreements between Bank and Authority, the Collateral Security

Agreement and these Resolutions shall be continuously maintained in the business records of the Bank.



Exhibit D



RESOLUTION NO. 2018 -R- O‘*f

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN JACINTO RIVER
AUTHORITY AUTHORIZING PARTICIPATION IN SUBMISSION OF A GRANT
APPLICATION TO THE TEXAS WATER DEVELOPMENT BOARD FOR A FLOOD
PROTECTION PLANNING PROJECT

WHEREAS, the San Jacinto River Authority (“SJRA” or “Authority”) has coordinated with
regional governmental entities, including Montgomery County and the Harris County Flood Control
District (HCFCD), to participate in submission of an application to the Texas Water Development Board
for a grant to conduct a Flood Protection Planning Project (the "Project"); and

WHEREAS, the Project will not duplicate existing projects and will improve existing flood
management information and capabilities of the Authority; and

WHEREAS, HCFCD intends to serve as the contracting agency and apply for a grant from the
Texas Water Development Board to fund a portion of the Project costs, and the regional participating
entities shall fund the remaining Project costs if the grant is awarded and funded:

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN
JACINTO RIVER AUTHORITY THAT:

Section 1: The Board of Directors of the Authority hereby finds and declares that:

(a) the Project will be necessary and beneficial to the citizens of Montgomery County
and will be particularly beneficial to the Authority, Montgomery County, and the surrounding region in that
it will, in part, provide for improved forecasting of flows in the Lake Conroe watershed and will provide
for improved Lake Conroe reservoir operations;

(b) the Authority is eligible to participate in preparation and submittal of an
application to the Texas Water Development Board for grant funds for the Project;

(©) the Authority will provide matching local resources in connection with the grant,
by providing funds in an amount not to exceed $125,000.00.

Section 2: The Board of Directors authorizes the General Manager to negotiate and enter into a
contract or contracts with Montgomery County and/or HCFCD to participate in a regional TWDB grant
application for a Flood Protection Planning Project and authorizes expenditure up to $125,000.00 toward
scope related to Lake Conroe watershed and reservoir operations.

Section 3: The Board of Directors authorizes the General Manager to amend the Lake Conroe
Division annual budget to provide funding for study participation, as required, but subject to the expenditure
limit set forth in Section 2 hereof.

Section 4: The Board of Directors authorizes the General Manager to utilize funds from the
financial reserves of the Lake Conroe Division to provide funding for study participation, as required, but
subject to the expenditure limit set forth in Section 2 hereof.

Section 5: The Authority hereby affirms its intention and agreement to provide local matching
funds in connection with the grant, as described above, and to enter into written contract(s) with



Montgomery County and/or HCFCD, consistent with the terms and provisions set forth hereabove, as
deemed necessary and appropriate in connection with the Project and the grant.

APPROVED AND ADOPTED by the Board of Directors of the San Jacinto River Authority, at a
regular meeting on the 25" day of January, 2018.

ATTEST: SAN JACINTO RIVER AUTHORITY
\ [}
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HALFF

January 10, 2018

Mr. David Parkhill, PE

San Jacinto River Authority
P.O. Box 329

Conroe, Texas 77305

RE: Lake Conroe Decision Support Tool
David:

Thank you for taking time to meet with David Ford and Halff staff on December 20, 2017 to
discuss a decision support system for Lake Conroe. Based on our previous discussions, the
meeting on December 20, 2017, and work associated with the TWDB San Jacinto River
Authority Flood Protection Planning West Fork San Jacinto Floodplain Protection Study Work
Order No. 1, we have prepared this conceptual overview of a decision support system for Lake
Conroe.

1. WHAT WE PROPOSE

We propose to collaborate with SIRA staff to design, develop, and deploy a decision support
system (DSS) using the David Ford Aviso application. The DSS will provide information about
meteorological and hydrologic conditions to support operational decision making at Lake
Conroe. That information will include, for example, forecasts of future lake inflows based on
real-time rainfall and predictions of lake clevation impacts resulting from candidate lake release
schedules.

We propose also to train SJRA staff on how to use efficiently the DSS.
2. WHAT WE WILL INCLUDE IN THE DSS

The DSS will include (a) a rainfall-runoff-routing model with which lake inflow can be
forecasted based on real-time rainfall across the watershed and (b) a model of lake storage and
operation. To the extent feasible, the rainfall-runoff-routing model will be the HEC-HMS model
as developed by Halff for other flood studies. The lake model will be the existing SJRA lake
model, adapted for the DSS with assistance of knowledgeable users at SIRA.
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The models will be coupled, so data and information will move from one to another in a
seamless manner. For example, forecasted inflows from the rainfall-runoff-routing model will be
provided automatically to the lake model so a user of the DSS can easily assess candidate
releases iteratively.

Results of models will be displayed within the DSS in graphical and tabular form for ready
inspection by a user. The DSS also will store results in an MS SQL Server database managed by
the SJRA information technology (IT) group, from which the results can be disseminated as
SJRA desires.

3. WHERE WE WILL GET AND HOW WE WILL MANAGE DATA

We understand SJRA has access to hydrometeorological data from an extensive network of
rainfall and streamflow gages and to a gage-adjusted radar (GAR) estimate of rainfall. The data
and the GAR estimate are managed and displayed by OneRain’s Contrails system. The DSS will
fetch data needed from this source. We propose to work with SJRA IT staff to develop an
automated process to retrieve limited data from Contrails as required for each analysis. Those
data will be stored in a limited-access MS SQL Server database on a scrver at SIRA’s office. The
DSS will be configured to retrieve needed data from this SQL Server database.

4. WHAT THIS WOULD COST AND WHEN IT WOULD BE USABLE.

The cost of the DSS will depend on the design agreed upon by SJRA and the Ford/Halff team.
Typical costs for designing, developing, deploying similar systcms and for training users are
$200-250 thousand dollars. There is no annual licensing or other recurring charge for the DSS.
The Ford/Halff team will be available for further support or enhancements on an as-needed
hourly basis following deployment of the DSS and training of SJRA staff. A DSS for SJRA can
be available for initial use within 6-9 months of initiation of work assuming baseline rainfall-
runoff-routing models (see Item #2) are complete.

5. WHAT THE NEXT STEP IS

The next step is to develop a more detailed scope and fee proposal for the DSS for SJRA based
on the conceptual overview presented in this document.
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If you have any questions, please do not hesitate to contact us. We are prepared to provide a
more detailed scope and fee proposal at your request.

Sincerely,

HALFF ASSOCIATES, INC.

Andrew Ickert, PE, CFM
Vice-President

Cc: Sam Hinojosa
David Ford



