
MINUTES OF REGULAR MEETING 
OF THE BOARD OF DIRECTORS 

SAN JACINTO RIVER AUTHORITY 
MARCH 26, 2015 

A regular meeting of the Board of Directors of the San Jacinto River Authority was held at 

7:30 a.m., March 26, 2015, at the San Jacinto River Authority General and Administration 

Building, 1577 Dam Site Road, Conroe, Texas 77304. The roll was called of the duly constituted 

members of the Board as follows: 

Lloyd B. Tisdale President 

Fredrick Koetting Vice President 

Mary L. Rummell Secretary 

Joseph L. Stunja Treasurer 

Mike Bleier Member 

John D. Eckstrum Member 

Jim Alexander Member 

Present were Lloyd B. Tisdale, Fredrick Koetting, Mary L. Rummell, Joseph Stunja, Mike Bleier, 

John Eckstrum, and Jim Alexander, thus constituting a quorum. Also present were Jace 

Houston, General Manager; Ron Kelling, Deputy General Manager; Tom Michel, Director of 

Financial and Administrative Services; David Parkhill, Director of Raw Water Enterprise; Cynthia 

Bowman, Administrative Services Manager; Ronda Trow, Public Relations Manager; SuEllen 

Staggs, Woodlands Division Manager; Mark Smith, GRP Division Manager; Mitchell Page, 

Schwartz, Page & Harding, LLP, General Counsel; Jan Bartholomew, Robert W. Baird & Co., 

Financial Advisor; and numerous other guests. 



Mr. Tisdale called the meeting to order at 8:05 a.m., and announced that notice of the 

meeting had been posted as required by law, that advance notice of the time, place, and 

subject matter of the meeting had been sent to all Directors, and that a quorum was present. 

Mr. Stunja led the pledges of allegiance to the United States flag and the Texas flag. 

Mr. Tisdale continued the meeting by inviting comments from the public; there were none. 

Mr. Tisdale moved to the next item to receive updates from the Operational Divisions and 

General & Administration Division related to ongoing projects, staff reports, and items on the 

consent agenda. 

Mr. Houston commented on the significant amount of rainfall over the past few weeks and 

the effects of such. He then reported that March 24, 2015, was Montgomery County Day at the 

Capitol, stating that several dignitaries from Montgomery County participated in a meet and 

greet. 

Ms. Trow reported on the many projects currently in progress, such as the utility bill inserts 

regarding Water Quality for the GRP. She stated that the Public Relations Department and the 

Woodlands and GRP Divisions are continuing progress and preparation for the Texas Water 

Conference next month in which they will be discussing the outreach program for the GRP as 

well as the flush campaign. The department continues to work with Lake Conroe Division on 

the Watershed Protection Plan as well as the Highlands Division on their website. 

Mr. Michel reviewed the quarterly investment report and the unaudited financial 

statements. He gave a brief summary of the consent agenda item, stating the investment 

policy is required to be reviewed each year. He then went on to provide a summary of the 

financials for each of the divisions. 
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Ms. Staggs discussed the recent manhole collapses at Wastewater Treatment Plant No. 3 as 

well as West Branch Crossing. Mr. Houston praised Ms. Staggs along with her staff for the 

coordination and response to each of the events. 

Mr. Smith provided information related to the GRP Review Committee meeting, stating that 

Mr. Jason Miller resigned from the GRP Review Committee and a replacement will be 

appointed in the near future. Mr. Smith reported that many products are now being delivered 

to the facility in anticipation of startup. Lastly, he presented the GRP Monthly Progress Report 

for the month of February. 

Mr. Phil Smith and Mr. Shane Porter provided updates to the Groundwater Reduction Plan 

Program's progress of the Surface Water Facility and Surface Water Transmission System, 

respectively. 

Mr. Parkhill reported on the progress of the Trinity River Authority's reuse permit application 

as well as Lake Conroe's Watershed Protection Plan. 

Mr. Eckstrum left the meeting at 8:13 a.m., and did not return for the remainder of the 

meeting. 

Mr. Tisdale then continued on to the consent agenda. Mr. Stunja made a motion to approve 

the consent agenda as follows: (Sa) approve the minutes of the Board of Directors meeting of 

February 26, 201S; (Sb) approve the unaudited financials for the month of February, 201S; (Sc) 

approve the Quarterly Investment Report for the quarter ended February 28, 201S; (Sd) adopt 

a resolution regarding review of resolut ion establishing policy for investment of Authority funds 

and appointing investment officer, attached hereto as "Exhibit A"; (Se) authorize the General 

Manager to execute Work Order No. S in the amount of $109,98S, with Geotest Engineering, 
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Inc., for construction materials testing during construction of Surface Water Facility for the GRP 

Program; and (Sf) authorize the General Manager to approve additional expenditures with 

Postle Property Services, Inc., in the amount of $50,000, for abstracting and title research for 

land/easement acquisition in the Highlands. The motion was seconded by Ms. Rummell and 

carried unanimously. 

Moving on, there were no items for consideration related to agenda items (6) and (7) on the 

regular agenda. 

Continuing on, Mr. Smith provided information regarding item (8a). After discussion, Mr. 

Koetting made a motion to authorize the General Manager to execute Change Order No. 2 for 

$0.00 with Garney Companies, Inc., for the construction of Surface Water Transmission Line, 

Segment C2 for the GRP Program. The motion was seconded by Mr. Stunja and carried 

unanimously. Mr. Smith then provided information regarding item (8b). Mr. Alexander made a 

motion to authorize the General Manager to execute Change Order No. 1 for ($431, 781. 77) 

with BRH-Garver Construction, L.P., to close out construction contract for Surface Water 

Transmission Line, Segment C4 for the GRP Program. The motion was seconded by Ms. 

Rummell and carried unanimously. Mr. Smith went on to explain item (8c), stating that the GRP 

Review Committee did not approve expending GRP funds to authorize the General Manager to 

execute Work Order No. 3 in an amount not to exceed $195,624, with Freese and Nichols, Inc., 

to develop permit applications for a demonstration well in the Catahoula Aquifer. Mr. Kelling 

stated that since the GRP Review Committee did not approve expending funds for this item, the 

Board of Directors can consider the use of SJRA funds to proceed with the project and be 

considered as part of the Raw Water Master Plan. Mr. Kelling reiterated that no action is 
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necessary today, but can be considered in the future. Item {8d) was not considered as there 

was no action to take related to new participants in the GRP Program. 

Mr. Tisdale moved on to briefings and presentations where Mr. Kelling gave a presentation 

regarding the GRP Transmission System Flushing and Disinfection Plan. He explained that the 

GRP transmission system, which includes fifty-two miles of varied sized pipes, is required to be 

flushed and disinfected prior to startup. He stated that the flushing will take place in zones and 

at the completion of the last zone, the system will be fully functional. Mr. Kelling further stated 

that the flushed water will be dechlorinated prior to being discharged into streams. 

Mr. Tisdale announced the next Board meeting date of April 23, 2015, at 7:30 a.m. Without 

objection, the meeting was adjourned at 9:36 a.m. 
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Exhibit A 



RESOLUTION REGARDING REVIEW OF 
RESOLUTION ESTABLISHING POLICY FOR INVESTMENT 

OF AUTHORITY FUNDS AND APPOINTING INVESTMENT OFFICER 

WHEREAS, the San Jacinto River Authority ("Authority") adopted an amended 
Resolution Establishing Policy for Investment of San Jacinto River Authority Funds and 
Appointing Investment Officer, effective as of January 24, 2013 ("Policy") pursuant to Chapter 
2256, Texas Government Code; and 

WHEREAS, Chapter 2256, Texas Government Code, requires the Authority to perform a 
review of its investment policy and investment strategies included within the Policy on an annual 
basis; and 

WHEREAS, the Authority has, on the date hereof, performed said review; 

NOW, THEREFORE, IT IS HEREBY RESOLVED by the Board of Directors of San 
Jacinto River Authority that the policies, procedures, provisions and investment strategies set 
forth in the Policy are hereby affirmed and the Policy shall remain in effect until amended by the 
Board of Directors of the Authority. 

PASSED AND ADOPTED ON THIS 26th day of March, 2015. 

SAN JACINTO RIVER AUTHORITY 

ATTEST: 

(SEAL) 
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